wis week a study by the Inter- 
national Labour Office revealed 
pat Canada’s record of fatal acci- 
gets in-coal mines is one of the 
in the world. 
ween 1927 and 1935, Canada 
julowed behind only Japan and the 
quited States in the number of 
ties per 1,000 man years of risk. 
Canada was one of six countries in 
pe world in which the fatal acci- 
trate did not decrease during the 
riod covered. : 
ghis week another very serious 
gal mine accident, fatal to about a 


Member, of Audit Bureau of Circulations 


gore of workers, happened in|’ 


Caneca. 3 
qnere is little reason for national 


@ pide in our record. 
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F Newsprint Air 
S Needs Clearing 
A RvENTS of recent weeks make it 
j Dcsese that some lucid statement 
' g policy is due investors and con- 
§ amers in respect of Canadian news- 
art marketing policies for 1939. 
For some time a system of “pro- 
Bntioning” tonnage has been in effect 
B pmong members of the Newsprint 
i Manufacturers Export Association, 
Ti ghich controls the bulk of Canadian 
Bodyction. This system has been 
Mui up in order to distribute avail- 
Wgie tonnage as evenly as possible 
mong member mills. ; 
Though bitterly criticized in many 
warters, it has had the unofficial 
Missing of the Ontario and Quebec 
wernments. ‘They have apparently 
it it necessary to countenance some 
wm of control in an industry which 
a vital natural resource and 
here in a straight compejitive fight 
: is not just a company that might 
~e out, but an entire community. 
Public intimation of the existence 
this prorationing policy came 
hen the Ontario Government had 
ed a formal prorationing demand 
» Great Lakes Paper Co.—the only 
dependent newsprint concern in 
pada not subscribing to the mem- 
mthip and policies of the news- 
int association. 
Since that time, negotiations were 
siended to include a representative 
the newsprint association and also 
representative of the Quebec Gov- 
mment. 


. * * 


TIS proper for producers and gov- 
Pemments to interest themselves in 
omulating sound policies for the 
onduct of this industry. But the 
licy must be sound, No policy is 
nd which does not take into con- 
ion the customer. - 
da’s chief newsprint custom- 
sare the U. S. publishers. Their 
of Canadian newsprint 
@al $100 millions annually, There 
slong been unnecessary friction 
ween papermakers and publish- 
The publishers are now fearful 
™ 2 further advance in prices by 
adian producers once the latter 
ve worked off surplus stocks and 
mumption approaches production 
pacity. 
lmEsch side is apparently .building 
defenses; preparing against at- 
| k. In Canada, the weapons are 
ite maintenance and prorationing 
ith governmental backing. 
Inthe U. S., the newspapers them- 
yes carry on a widespread pub- 
ity campaign in their own inter- 
™c" They are also building up 
@Upes of supply from other coun- 
me and doing everything in their 
paver to increase their own produc- 
: from southern pine and similar 
we “Ulutes. Much publicity has been 
ven this week, for example, to the 
™ “ilions newsprint plant to be 
etled at Lufkin, Texas, with a pro- 
led capacity of 50,000 tons annu- 
y. 
¥ 
a Prorationi 
ng 
' MERICAN publishers—our cus- 
i tmers—are sceptical and sus- 
= oUs of what is going on in Can- 
hey disliked last year’s price 
"ease from $42.50 to $50 per ton 
‘met it by ingenious methods of 
cing the size of their papers. 
wy suspect the intervention of 
tadian Governments. They have 
wt sympathy with the efforts of 
Canadian producers to protect 
@* markets and their investment. 
he price and proration policies of 
past two years, which have now 
Minated in the Great Lakes mix- 
nave apparently aroused much 
“g0nism. This is growing daily. 
* Canada needs the goodwill and 
7 ‘landing of these customers. 


W.J. Cameron of Ford Motor Co, 
marked recently: 


Any time we define business as 
Waker and the seller and omit 
wird and greatest member— 
er we soon discover our 


imit Needed 


48 DOL too early for Canadian 
“ucers to show publicly their 
ugheas and anxiety to pursue 
999 policies which will demon- 
Fe that the utmost is being done 
‘chieve co-operation and under- 
‘ng between themselves and 
f customers, the American pub- 
m* such step would be to fix a 
timit beyond which proration- 
‘1 not be carried on. 
7 


rreholders 

tied to Voice 

CTION of directors of Building 
oducts Lid. in proposing a 


Split to shareholders has one 
rant feature to commend it. It 


The banquet of the Chamber of 
Mines held at Montreal was featured 
by an address by the Quebec Mines 
Minister Onésime Gagnon and Fed- 


eral Minister of Mines Crerar. Photo 
shows left to right, S. G. Dobson, 
general manager Royal Bank; S. J. 
Hungerford, president Canadian Na- 


Chi 
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tional Railways; Mr. Crerar speak- 
ing; and Kirk Cameron, president 
Montreal Chamber of Mines, Board 
of Trade. 


C.N.R. Deficit |1938 Dividends Close 
To New All-time High 


Up $10 Millions 


Cash Deficit in 1988 Will 
Amount to at Least 
$53 Millions 


From Our Own Correspondent 

MONTREAL.—Cash deficit of the 
Canadian National Railways in the 
current year will be more than $10 
millions higher than in 1937. 

Deficit tc be met by the Dominion 
treasury Will-total at least $63 .mil- 
lions; probably more. This.compares 
with “$42:3 “¢miillions“in-1937,- and-is 
the podrest showing “madé-“by the 
government-ownéd “railway-.since 
1933. 

The showing is due to a decline in 
traffic earnings. The C.N.R, has suf- 
fered more severely in this regard 
than its privately-owned rival. In 
the first 11 months of the year gross 
earnings of the C.N.R. were $15.1 

deli lower than in 1937. 
earnings of the C.P.R., on the other 
hand, were only $2.5 millions lower, 

Hauls Less Wheat 

The reason for the better showing 
by the C.P.R. is the larger wheat 
crop in western Canada. The C.P.R. 
always secures a larger share of the 
wheat movement than does the 
CN.R. As a result, increases in 
éarnings of the C.P.R. from this 
source during the past four months 
have offset some of the decreases 
recorded earlier in the year. 

The C.N.R. secures a much greater 
proportion of its traffic in eastern 
Canada than does the C.P.R. Fur- 
thermore, it is in this area the de- 
cline in traffic has taken place. Car 
loadings in eastern Canada show a 
decline of over 200,000 cars in the 
current year to date. In western 
Canada, there has been a small in- 
crease. 

Net Down $11.7 Millions 

Net operating revenue of the 
C.N.R. for the first 10 months of the 
year amounted to only $2.2 millions, 
a reduction of $11.7 millions from the 
same period last year. There may 
be a small increase reported in the 
final two months. At best, however, 
it is not likely net revenue will ex- 
ceed $6 millions. In 1937 net amount- 
ed to $17.6 millions. . 

Assuming other revenffes and ex- 
penditures remain the same as in 
1937, a deficit of over $53 millions 
can be expected. Actually, other 
revenues such as hotel earnings will 
probably show a reduction. At the 
same time there will be some in- 
crease in fixed charges due to equip- 
ment purchases. Thus, the deficit 


may be $59 millions. 
Power Co. Spends 


$1.3 Million 


Shawinigan Power Pro- 
gramme of Capital Ex- 
penditures in 1938 


MONTREAL.—Shawinigan Water 
and Power Co. capital expenditure 
on property account this year will 
aggregate close to $1,300,000. Well 
) over half of the work planned for 
this year has been completed and it 
is expected that the greater part of 
the programme will be finished be- 
fore the year end. 

One of the principal undertakings 
this year has been the extension of 
the rural lines system. Some 230 
miles of line have been added to the 
system at a cost of $300,000. These 
extensions in many cases have been 
in advance of the actual needs of 
the newly opened territory. How- 
ever, it is in line with the com- 
pany’s policy of extending the rural 
system to meet anticipated needs. 

Local Distribution Lines 

The balance of the cdpital. ex- 
penditure covers a variety of work, 
| principal work on local distribution 
lines between Grand’Mere and 
Three Rivers. In addition the com- 
pany has spent money on the new 
sub-station at Three Rivers, plans 
for which were announced last year. 

Indirectly Shawinigan also is con- 
cerned with development 
new power plant at La 
which is being constructed jointly 


Holdings of Gold 
Increase Sharply 


From Our Own Correspondent 
OTTAWA—In the 12 months 
ended October 31 gold held by the 
Bank of Canada, earmarked for 
Britain and other countries, in- 
creased by 1,980,470 fine ounces or 
about $69.3 millions, according to 


figures released this week by the |. 


Dominion Bureau of Statistics, 
These stocks are understood to be 
at the highest level since the war 
days. As the gold is believed to 
be almost entirely of Canadian 
origin, a controversy has arisen as 
to whether it should be included 
in our export figures or not, since 
“it has been sold ou 

“This would mean an increase in 
our total export figures) In the 
year ended Oct. 31, 1938, ship- 
ments of non-monetary gold to- 
talled $108.7 millions, while im- 
ports were $78.467, 


Relief Picture 
InWest Better 


Farm Placements of Un- 
employed Show Drop 
of 60% 


From Our Own Correspondent 
OTTAWA.—A drop of nearly 60% 
in farm placements of single unem- 
ployed in western Canada is inter- 
preted here as the most encouraging 
sign so far in the western relief 
picture. 


Figures released this week by 
Hon. Norman Rogers, Minister of 
Labor, show that up to last Satur- 
day 9,467 persons had been placed 
on farms for the winter in Manitoba, 
Saskatchewan, Alberta and British 
Columbia. Of these 8,293 were men 
and 1,174 women, Figures at the 
same date last year showed 22,461 
placements, though this total at the 
January peak rose to 42,539. The 
decrease is almost entirely in Sas- 
katchewan, Manitoba and B. C. 
showing slight increases. 


The per capita cost of the farm 
placement relief is approximately 
$14 a month including a $5 allow- 
ance paid to the farmer, Since the 
placements run to the end of April, 
the decrease so far represents a sav- 
ing of nearly $1 million in the 
relief bill. 


Canadian Companies Pay 
$90.6 Millions Christmas 
Present 


are distribut- 


and International 
over $2 millions, If even one of these 
payments had been declared this 
year, it would have meant a new 
high for payments to investors. 

In 1938 dividends in seven months 
have exceeded the 


pail 
off $2.5 millions in dividend arrears 
Paper disbursed 


As usual December is by far the 
highest month and it speaks well 
for the way the earnings of Cana- 
dian companies have been maintain- 
ed that the year-end disbursements 
are so close to a year ago. Compara- 
tive monthly figures follow: 
Canadian ~~ 


payable in December this year. 
Largest payments, of course, are, be- 
ing made by Imperial Oil and Inter- 
national Petroleum. In fact the Im- 
perial Oil group, including Interna- 
tional Petroleum, Royalite and 
Andian National, are distributing 
about $43 millions this month, al- 
most half the Canadian total. 
The list of extras, in addition to 
(Continued on page 3) 


1938 Oil Output Doubled 
Survey of Oils Reveals 


By the end of 1938, Canadian oi? 
and gas fields will have produced 
around $11 millions of petroleum 
products compared with $5 millions 
last year and $3 millions the year 
before. 

With Canadian oil fields thus mov- 
ing into second rank among all the 
fields of the British Empire, The 
Financial Post brings out.a timely 
and comprehensive handbook of the 
Canadian oil production industry, 
The Survey of Oils. 

Alberta oil fields have now defin- 
itely been proved td be among the 
great petroleum fields of the world, 
Operators are turning to the develop- 
ment of new structures. A system of 
conservation and nt, 
agreeable to the great majority of 
oil operators, has been created, Pros- 


This convenient book presents de- 
tailed statistics of the Canadian oil 
industry, It gives brief but thorough 
outlines of some 750 Canadian oil 
companies engaged in oil production 
or development. Of special use to 
financial interests is the section list- 
ing some 2,000 dead or dormant oil 
ne indicating the fate of 


Another section i e Survey of 
Oils gives crude prices and pipe 
line rates. It gives Canada’s 
of petroleum products; production of 
natural gas by fields and by prov- 
inces; the price ra of oil and gas 
company stocks during the past four 
years. 

The complex formula used for de- 
termining proration and the opera- 
tion of the conservation system are 
simply Another section 
takes the mystery out of an oil mar 
drilling, with “a 
are listed. ; 

The book is completed with 
series of maps, showing known oi! 
and gas structures in Alberta and 
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Down Sharply 
InCurrentYear 
Income from Every Source 


Is Lower Than Last 
Year 


SMELTERS DIVIDEND 


, From Our Own Correspondent 

MONTREAL.—Lower earnings 
from every source will be reported 
by the Canadian Pacific Railway for 
the current year. Not only will net 
income -from rail. operations be 
lower but there will be smaller 
earnings than in 1937 from divi- 
dends, 
steamships, hotels and telegraphs. 

It is now certain that there will 
be no earnings available for the 
common stock. Earnings on the pre- 
ferred stock will depend. on the 
amount the company decides to set 
aside for depreciation on hotels and 
steamships. In 1937 the company 
earned $6.89 a share on its preferred 
and 30 cents a share on its common 


In ‘1987 the company had earnings 
of $40.5 millions available for fixed 
charges and depreciation. Fixed 
charges amounted to $24 millions. 
Provision for depreciation on hotels 
and steamships amounted to $5.2 
millions and $1.9 million was pro- 
vided against guaranteed interest on 
bonds of Minneapolis, St. Paul and 
Sault Ste. Marie Railway. This left 
a net profit of $9.4 millions. 

Net May Equal $33 Millions 
‘Earnings in the current year 
available for depreciation and fixed 
charges will be substantially less 
than in 1937, probably around $33 
millions, 

Net income from rail operations 
is expected to be at least $3 mil- 
lions lower than in 1937. For the 
first 10 months of the year net 
revenue amounted to $13.4 millions, 
a reduction of about $4 millions. It 
is possible, however, that some 
improvement will be shown in the 
last two months as a result of reduc- 
tion in expenses. Thus, final results 
forthe year should net revenue 
from rail operations of around $20 
millions, 

Other Income Down 

Other income in 1987 amounted to 
$16.8 millions, compared with $10.2 
millions in the previous year. This 
item represents earnings from divi- 
dends, miscellaneous properties, 
hotels, steamships and telegraphs. 
It fluctuates with business condi- 
that lower income is 


exceed $13 millions. 
An important item in the C. P. R.’s 


receive $4.2 millions, a reduction of 
$1.6 million. 
Steamships and Hotels 

Steamship, hotel and telegraph 
business has been less satisfactory 
than in 1937. In 1987, steamship 
earnings totalled $6.3. millions, com- 
pared with $3.5 millions in 1936. 
The figure this year will be sub- 
stantially lower, especially as earn- 
ings last year were boosted by 
coronation traffic. 

Last year the C. P. R. provided 
$5.2 millions for hotel and steamship 
depreciation, compared with $3.6 
millions in the previous year. 
Assuming the same amount is pro- 
vided this year and that fixed 
charges will be slightly higher due 
to equipment purchases, net profit 
in the current year is not likely to 
be much over $2 millions. It is pos- 
sible, of course, the company will 
reduce its depreciation provision. 


Highlights of the 
Week 


Unbalanced budgets, due to increas- 
ing services and fixed government 
grants, threaten to become an 
acute problem with the larger 
Canadian hospitals. The whole 
situation is outlined in 

Hospitals Sick Financially—p. 16. 
. * . ” 


Mining main street of Quebec is the 
100-mile Valley of Gold stretching 
from Noranda-Rouyn in the west 
to Senneterre in the east. What 
the traveller over the newly com- 
pleted railway line sees through 
this area is told in 


Quebec’s Valley of Gold—p. 18. 
» om s 


Formation of a board with Empire- 
wide scope to study and co- 
ordinate the investment of funds 
in Empire countries was one of the 
proposals advanced at the British 
Commonwealth Relations Confer- 
ence in Australia recently. The 
problems which produced the pro- 
pogal are discussed in the third of 
a series of articles on the confer- 
ence. 

Investment in Empire—p. 8. 

> s 


With the volume of construction 
showing an upward trend, com- 
panies in the construction field 
should enjoy a better volume of 
business, Manufacturing a wide 
range of materials, Building Prod- 
ucts Ltd, stands in good position to 
take advantage of*the situation, 
Building Products—p. 10, 
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A National Waste — 
~Leaderless Women - 


No democracy can function properly without the enthusiastic support 


and leadership of its women citizens 
Yet in Canada today the complaint is heard that women’s leadership 


, is ineffective in the larger sphere of national service and titizenship. 
In the 1931 census, Canada had nearly 3,000,000 women aged 20 s 


or over. They represented 47% of the voting population. Over 


were gainfully employed. 


» 


Politically, socially and economically their status has been steadily 
improved. Universal suffrage, minimum wage laws, maternal and child 
welfare legislation attest to the increasing interest which legislators 
have taken in women and their problems. Much of this reform has come 
only after long struggle and intensive campaigning. Some of it has come 


spontaneously, 


But there is another side to this question. . 
While women have gained rights and recognition, what about their 


responsibilities to the state? 


Have they taken their proper place in democratic statecraft? Have 


they contributed their share to maintain and preserve domocratic insti- 
tutions? Have they shown self-sacrifice and self-discipline in the 


cause of national wellbeing? 


Until these questions can be answered affirmatively the job of 
national leadership is not more than half started. This is proved by the 
experience of nearly every country which has faced this matter of 
harnessing the energy and enthusiasm of its women citizens for national 


service. 
o : 


In Germany, Sweden and other European countries, one of the most 
important trends of today is the new responsibility for citizenship on the 
part of women. In Germany, for example; it is the proud boast that 
“Women Work for Germany.” To quote Gertrud. Scholtz-Klink, Leader 


of German Women: 


“We National Socialist Women do not appeal to all the women of the 
world. But we should like to see-all those women who feel themselves 
bound to their own people as physical and spiritual mothers of the 
— uniting in a strong spiritual community to serve good and fight 


This is no idle boast in Germany. 


German women are organized under their own national women’s asso- 
ciation. They have a national women’s leader, a national women’s head- 
quarters, and women’s groups in all activities of state and party. 

Whatever opinions may be held as fo the methods used in that country 
to achieve Nazi objectives, the result in terms of loyalty, enthusiasm and 
‘unselfish service is something which every democracy must recognize. 

Great Britain is already taking steps to enlist the co-operation and 
support of men and women toward this end. 


Elsewhere in this issue the suggestion is made that women in Canada 
are not getting the dynamic leadership needed to meet this challenge 
of national service. The specific suggestion is made that a leading group 
such as the National Council of Women should launch a nation-wide 
crusade under the banner of NATIONAL UNITY. 

Such a campaign, it is suggested, might well rekindle some of the 
vigorous enthusiasm with which women once fought for their rights. 
Its purpose would be to provide a new national focus for the energy of a 


million or more women now part 
organizations. 


of a network of local or national 


In addition, it would enlist the support and interest of hundreds of 
thousands of younger women not now organized. 


Previous editorials on this page have told of the economic and human 
waste now prevalent in Canada, The need for direction and leadership 


national life. One article was devoted to the waste 


of idlenaay and Gear 


. . 
ETAT) . 


ployment; another to the ulcerous problem of “migrant” labor; another 


to the sectional disunity which saps 


national life. 


To these we add another important type of waste—the unused energy 


and enthusiasm of Canadian women. 


Transport Commission 
Completes Its’ Report 


Ontario Body Prepares 
Exhaustive Analysis of 
Truck Problem 


Within a week, members of the 
Royal Commission on Transport are 
expected to present to the Ontario 
Government the most complete re- 
port yet prepared on the whole 
problem of truck transport. 

The Commission under Mr. Justice 
Chevrier listened to 70 witnesses give 
three million words of evidence in 
63 days of hearings. Its report will, 
The Financial Post understands, 
make a series of definite recommend- 
ations aimed at wiping out difficul- 
ties which led to the investigation. 

Findings are expected to centre 
on three main points: 

1. The problem of rate regulation 
to prevent repetition of rate wars 
between truckers, and between 
trucks and railways. 

2. Regulation of hours drivers 
are permitted to work, rates of pay 
and working conditions. 

3. The question. of ‘providing 
rigid restrictions for public safety 
on the highways. 


Control of Rates 


To: stabilize rates creation of a 
transport board has been suggested. 
Whether this would’ be a govern- 
ment body similar to the railway 
board, or an organization set up by 


(Continued on page 2, col. 3) 


Since 1882 an annual grant has 
been made by the Dominion Gov- 
ernment “to aid in the develop- 
ment of the sea fisheries.” The 
amount is $160,000. From the 
grant a bounty is paid to sea 
fishermen of the Maritimes and 
Quebec. The bounty is paid on 
the following basis: 

(a) On ‘vessels of 10 tons or 
over, $1 per ton up to 80 tons. 

(b) On boats under 10 tons, $1. 

(c) To fishermen on vessels, 

about $6.50. 

(a) To fishermen in boats, from 

$4 to $6.50. 


savors of public waste. The same 
amount of money would far bet- 
ter be epent in marketing meth- 


se SP 
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Consumers’ Gas Co. 


To Cut Gas Prices 


To encourage the use of gas for 
heating purposes, Consumers’ Gas 
Co. of Toronto, plans to make a 
reduction in the quantity used be- 
yond a fixed minimum. In a 
number of cities in the Dominion 
this step-has been taken and con- 
sumption has been substantially 
increased. 

While lacking in official confir- 
mation, the new rates are re- 
ported tobe: A reduction to 57 
cents per 1,000 cubic feet from 75 
cents in all quantities in excess of 
10,000 cubic feet. It is believed 
this reduction would place arti- 
ficial gas on a competitive basis 
with other fuels for heating pur- 
poses. 


Nfld. Follows Canada 
In Broadcasting Control 


Formation of an organization pat- 
terned after the Canadian Broad- 
casting Corp. is proposed by the 
Commission Government of. New- 
foundland. to control radio broad- 
casting on the Island. The organiza- 
tion is to be known as the New- 
foundland Broadcasting Corp. 

Publication of a proposed bill in 
this connection follows a report of 
a committee appointed by the Com- 
mission Government several’ months 
ago, 
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Default May be 
Only. Way Out 


Manitoba Says 
Answers Ontario’s Attack 
on Its Original 
Brief 
TARIFF COUNCIL 


At the final public sittings of the 
Royal Commission on - 
Provincial Relations in Ottawa, 
Premier John Bracken reiterated. 
his warning that Manitoba would 
have no alternative but to default if 
an adjustment is not made in finan- 
cial relations. 

He suggested, in fact, that more 
than one province would have to 
take such action and that many 
western municipalities would have 
to follow suit. 

“This,” he said, “is not to be taken - 
as an ambiguous or i ) 
threat. It is'a plain statement of a 
simple fact. We have gone to the 
extreme length of taxation in Mani- 
toba. We have economized in every 
particular except that of: paying 
debt charges upon our provincial 
debt. If we-are to live within our 
means, we can only do so in fact by 
defaulting on our debt payments. It 
was to avoid such a contingency 
tHat we pressed for this very corh- 
mission. We pressed for it because 
we thought that what has been ac- 
complished in other countries such 
as Australia, could be accomplished 
in Canada, and because we-thought 
provincial default in Canada would 
have a serious reflection on the 
ability of this federal state to con- 
duct its provincial relations. 

“We do not think that default is 
necessary. We have never thought 
that it would be necessary or‘ that it 
could not be avoided by intelligent 
co-operation, that intelligent -co- 
operation that we hope will come as 
one of the consequences of the com- 
mission.” 

~Investors Will Lose 

Hon. Stuart Garson in dealing: 
with Ontario’s contention it -is 
already contributing large sums to 
aid western Canada, suggested’ On- 
tario taxpayers would be f to 
make even larger con un- 
less an adjustment is made. In this 
connection he pointed*out ‘that On- 


(Continued on page 2, -col.. 5) 
Ashestos Corp. 
Doing Better 
Making Contracts for1989 


— New Work at King 
Mine 


From Our Own Correspondent 


held up satisfactorily this year and 
while no official information is 
available on earnings, the general 
report is that the company may 
show around $6 a share on its 
capital stock. Last year the company. 
earned $4.44 a share. 

Reflecting the general’ betterment 
in position, Asbestos -Corp, has 
brought its funded. debt down to 
$500,000. At the end of: last De- 
cember the debt totalled $1,000,000, 
comprising $125,000 of 3% bonds due 
in July 2 last; $125,000 due July 2 
next year and $750,000 of long term 
bonds. Not only did the company 
retire its series A bonds, but also 
called in the series B bonds, while 
the long term bonds were reduced: 
to $500,000. ? 

Further the betterment is re- 
flected in dividend payments. Pay-. 
ments during the current year have® . 
aggregated $5 a share. The initial. 
dividend was paid on Mar. 31 last: 

New in Quiet Period 

Just at present operations of the 
company: are im the doldrums. This. 
is the usual thing at this time of the 
year. Shipments fall off sharply 
with the close of navigation... While 
a cértain amount of asbestos is 
shipped to the United States by rail, 
the usual arrangement between the 
company and buyers is to provide 
for heavier deliveries d the 
navigation season so as to d up 
stocks during the closed period. 

December usually is regarded ‘by 
the company as a time for making 
necessary repairs, improvements, 
etc., as such can be done at this: 
time without seriously interfering: 
with operations. x ; 

Compared with a year ago operas . 

(Continued on page 2, col. 7) ~“ 


nty 


mit the bounty, serves no good 
purpose., They countenance ‘its 
continuance because to abolish it 
would ie unpopular with the 
ishermen. 

‘Not only do. the fishermen re- 
ceive little benefit from the’ 
bounty, but the cost of its admin- | 
istration is high. Every year more 
than 20,000 cheques for small = 
amounts have to be sent out. On © 
mofe than one occasion cheques 
have been returned to the Gov-.. . 
ernment because the address of 
the eligible person. ~was nots’ 


§ 
The sum of $160,00 


budget, Yet mae ecummulati 
of items like this. which 
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Christmas giving. 
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Free Parking While Shopping 
Bay Street Section 


Associated Breweries 
Dividend Payments Higher 


From Our Own Correspondent 

MONTREAL. — Associated Brew- 
eries of Canada hes declared a spe- 
cial dividend of 45 cents a share on 
the common stock, payable Decem- 
ber 22, in addition to the regular 
dividend of 20 cents @ share, payable 
December 31. Both are payable to 
shareholders of record December 15. 

Last year the company paid @ 
special dividend of 25 cents a share, 
which brought total payments for 
1937 to $1.95 p share. 1998 pay 
ments will total $125 a share, high- 
est since 1939. ' 


er eer.’ 


Dosco Reopens Bail Mills 
Operations Up to BO% 


From Our Own Correspondent 


mill at Sydney on December 5, giv- 
ing work to more than 200 men who 
have been idie fer several months. 

Resumption of operations in the 
rail mill, says H. J. Kelley, vicer 
president, will bring activities at 
the plant to 80% of capacity. Dur 
ing summer months, the 


3,000 men, 
capacity. 


worked at” 50% of 


[SORE RE OR 


posit is the reason given by the pre- 


SFL 


BF 


shareholders’ 


sida hee 


.| Dangers of Short-term 


Stressed 


WARNING as to the trend of 
interest rates and their effect on 
lusiness and governmental and in- 
dustrial financing was given this 
week by G. W. Spinney, joint general 


billion of governmental securi- 
ties (exclusive of municipal maturi- 
ties and new money requirements) 
will have to be met within the next 
five years. He stressed the fact that 
corporations have also favored short- 
term obligations inorder to take 
advantage of lower interest rates, 


“Present low rates of interest 
may not continue indefinitely and 
a substantial portion of the financ- 
ing of recent times may -heve to 
be refunded at higher rates when 
the issues mature. The final result 
may show that it would have been 
cheaper to finance for longer terms 
even at a nominally higher initial 
cost.’ 


aeee\Creat Lakes Permitted 
To Get New Contracts 


writers agreed to pay expenses of 


the committee, subjec 

to terminate at time their lie- 
bility. Notice of Geanion to end 
this from Dee, 31, 


t to the right 


has been given. It is understood un- 


officially that the underwriter was 


sel at the tw 


New . York, 


6 court hearings 


which wes finally 


which normally employs oe ae . 


“+ 4 Nov. 7. 
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Mr. BUSINESS MAN— 


The easiest answer to your Christmas 


Gift Problems 


A NORTHWAY 
GIFT CERTIFICATE 


for. the feminine mémbersof your. staff 


Issued for any amount redeemable in any 
department at any time. 


‘Phone "Gift Certificates” ADel. 040! 


1o4N NORTHWAY “tees 


240 Yonge Street, Toronto 


eee 


A Michie Basket or 
Hamper of fruit and 


delicacies is a gift of 
sheer delight. 


Baskets , $2.50, $4.00, $5.00, to $10.00 
Hampers 8,00, $10.00, $15.00,10§28.00 


Negotiations between Great Lakes 
Paper Co. and the Ontario Govern- 
ment are continuing, The Financial 
Post is informed. Just. when the 
ee ee eee te is not 
wn definitely, but it is under- 
stood that progress is being made. 
The main points still at issue are 
believed to be the methods by 


Peter Heenan told The Financia 
Post that the amount involved was 
16,000 tons. 

In a letter to the customers of 
Great Lakes sent by C. H. Carlisle 
just before his successor wes en- 
nouneed, they are asked to stand by 
the company and continue to sup- 
port it 

Mr, Carlisle resigned as president 
and director of the company. on 
His successor, Hon. Earl 
Rowe, was announced later. Other 
directors of the company are con- 
tinuing in office. include: 
E..G. Long, KA., .A,. D. 

Charies B. Shields, L. J. 

ronto; L. E. Aldrich, John W. Mc- 

Curdy, Chicago; Ray Lawson, Lon- 

don, Ont.; Herbert Ponting, Detroit. 

Mr. Aldrich and Mr. Ponting repre- 

sent ‘the publishers who hold the 
stock, 


ecless B preference 
Outlines Progress 


of his extending 
from Jyne, 1936, when the present 
company started operations. 

Since the reorgenization which 
cut: the comeeny* — (geno 
from $39.1 milli to $135 millions, 
he says that $1.4 million has been 
spent on paying debts and improve- 
ments to plant, timber limi 
equipment. He goes on to say that 
“if your company is not restricted 
in its operations, by September 
next the company should have 
liquidated its bank loan and other 
current indebtedness, putting it in 
a position to earn its dividends in 


pany has again seeured the contract. 
A study of the Offer to Purchase, 
grr by John E. Gefaell and Lynn 
Aldrich to National Trust Co., 
and filed with the judgment of Jus- 
tice McEvoy in the matter of the 
Great Lakes reorganization, shows 
reference to the 9 ining of addi- 
tional contraets under the unique 
provisions applying to Great Lakes 


type of contract, ; 

Chief features wherein the con- 
tracts that Great Lakes holds with 
its publisher-customers differ from 
ordinary contracts for the gale of 
goods are the relatively long initial 
term of ten years, reneweble for an- 
other five years, and the provision 
whereby these publishers may bene- 
fit from dividends on class B shares. 
The class B.shares are not held by 
pe ae themselves me - 

eposi a trust agreement w 
the London & Western Trust Co, The 
dividend provisions on these shares 
are set out in the company’s charter, 
obtained under Ontario laws April 
3, 1936, and signed by ‘Hon. H. C., 
Nixon as provincial secretary. 

Class B Dividends 

Both A and B preference shares 
are entitled to p fixed cumulative 
annual dividend of §2 @ share accru- 
ing from Oct. }, 1935, and share 
equally with the. common 


full and later to liquidate accumu-| 


lated arrears.” 

Mr. Carlisle tells the. customer- 
shareholders of Great Lakes that 
further improvements to plant and 
equipment should be minor and 
already lower costs are being felt. 
He says that all litigations, involy- 
ing in the first place $3.4 millions 
and panting, inte 1932, have been 
settled in full, while ndn-productive 
assets disposed of realize $319,000. 

Adds te Surplus 

He adds that the company’s 

earned surplus after 29 months op- 


erations wes $283,864, after provid- |- 


ing for bond interest and deprecia- 
tion. The annual report for 1937 
showed a surplus of $175,120. 

It has been said that the demand 
on Great Lakes Paper Co. to pro- 
rete erose from attempis to secure 
@ substantial newsprint contract 
with a Milwaukee paper. This con- 
tract had formerly been held by 
Minnesota & Ontario Paper Co. and 
it is reported that the latter com- 


Transport Probe 
Report is Ready 


(Continued from page 1) 
fhe industry itself to do its own 
poles , remains to be seen. 
is 

on the hours truck drivers are per- 
mitted to work will be suggested. 

Annual inspection of trucks be- 
fore renewal of licenses and annual 
medical examination of drivers are 


alse likely to be urged. Issuance of | §27 
apart from 
ecognition of | ton 


truck drivers’ licenses 
chauffeur’s licenses, as rr 
the fact that driving a heavy freight 
tain demands the highest skill, is 


Bi another point. 


Some witnesses favoted restric- 
tion of the overall length of truck 


) | trains or of the number of units per 


train. There mey be seasonal limit: 
ation of “double hookups.” 
The question of limiting the num, 


luge the curr 
price below 


Fine Paper Firms 
Lower Schedule 


Cut in Prices on Many 
Grades Follows Change 
_,~ in Trade Paet 


MONTREAL Fine paper pro- 
ducers in Canada have reduced the 
price qn a wide range of their prog- 
ucts as @ Pesylt of recent U. &. 
trade pact which away with the 

% Canadian Government excise 
tax on imports frem\the States. 

Present priee revision follows 

reliminary reductions on a few 

ines early in the fall. At that time, 
reductions were made on certain 
wood pulp grades and on miscel- 
laneous lines, but. rag lines, and 
were un- 

fall reductions in- 

m on 


a No. 5, No, 6 
and No, 7 wondpip prs 
for “railway an 


offset 


paper, and $12 2 .ton an mimeo- 


5.30 .a ton. 


; {months peried ended Oct, 31, 1938, 
ing to} seesion before its ratification, will 


The | 1937, 
Stout totalled 21.4 million kw.h,/ on its 
during | in period to Oct. 8] in 1938, 
compared with 30.2 miltion kwh, 
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Date lesued 
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‘+ G. Beaubien 
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Default Dangerous| } 


(Continued from page 1) 
ers would have to bear 
losses. as 


8 
oie 46 
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federal | Dominion-Provincial Snarl 


treasury but to accept a smaller in- 
come on their Manitoba bonds. 

In its supplementary submission 
Manitoba gonfined itself lapgely to 
answering the Ontario ern- 
ment’s criticisms of its brief. 

In its rebuttal Manitoba did a good 
job of defending its ion. 


ered 
The most contentious parts of the 
Manitoba submission have been the 
estimate made of the cost to western 
Canada of the burden of tariff and 
the Dominion’s 


monetary policy. 
There have been objections in many 
quarters to the reduction to dollars 
and cents of these alleged disabili- 
ties. Premier John made it 
plain to the commission, however, 
that these were not accounts ren- 
dered, i 
Mitchell - 
statement of disabilities affecting 
the taxable capacity of the prov- 
inces. 

In order to answer the criticisms 
of Prof. K. W. Taylor, of MeMaster 
University, who acted for the On- 
tario Government, Manitoba 
to the final sittings in Ottawa, Dr. 
Jacob Viner, of the University of 
Chicago, and Dr. A. H. Hansen, of 


y the University of Minnesota, Both 


given the West in recent years by 
the Dominion has been greatly in 
excess of that amount. 

Charging that the present tariff is 
teo much the result of the “hurly- 
burly of politics,’ Premier John 
Bracken to the commis- 
sion that there should be a Tariff 
Advisory Council representing alJ 
seetions of the country. 

“T am sure,” he said, “that if the 
problem of tariffs had been treated 
on a broader economic basis during 
the past 20 or 30 years, many of our 
present difficulties, and many of our 
present frictions between various 
parts of Canada would not have 
arisen.” 


Manitoba, in its submissions, has 
given considerablé attention to the 
tariff but it is not within the scope 
of the Royal Commission to reeom- 
mend the appointment of a Tariff 
Advisory Council. At early sittings 
of the commission it was made plain 
that it had no power to pass on 
federal tariff policy. : 


National & Power 


Earnings Up in 10 Months 


Operating earnings of National 
Light’ & Power Co. for the 10 


amounted to $449,966, 
figures released by McLeod, Young, 
compares with 
operating of $432613 in @ 
similar period in 1937. 

After depreciation, bond interest, 
ete., but income tax, amor- 
tization expenses, etc. there re- 
mained $81,812 in the 1@ months of 
1938, as ageinst 983 in the corr 

g period of 1937. 

Bond interest was earned 2.47 
times before’ depreciation in the 1938 
period, and 1.70 times after, as com- 
pared with 2.82 times and 146 times, 
respectively in the same period of 


as 
10 months of 1937. . 
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Ties-Hands of Gov- 
ernment 


From Our Own Correspondent 

OTTAWA.—With opening of Par- 
liament a month away the pro- 

gramme of Government legislation 
for the coming session promises to 
be light. While every major issue 
in Canada’s national picture is 
scheduled to be thrown into the 
arena of debate at some time be- 
fore prorogation, possibility of dras- 
tie or even definite action on most of 
them geems slim. 

The whole programme is likely to 
be colored largely by two sessional 
events: 

1. Tabling of the Rowell Cem- 
migsion report on Dominien-Pro- 
vincial relations. 

2. Ratification of the Canadian- 
American trade treaty. 

Hoist Rowell Repor: 

The Government has already indi- 
cated that any prospect of action on. 
the Rowell report lies behind the 
curtain of an intervening general 
election. There is to be a Deminion- 
provingial conference to discuss the 
r 


re is the suggestion now that 

even this conference might be post- 

poned until after the election. In 

some quarters it is felt that while 

fi of the Commission will not 

te a definite pre-election 

stand the deliberations ef the con- 

ference might remove the last ex- 
cuse for keeping an open mind. 


With the Dominion-provincial is- 
sue still in the balance the Govern- 
ment’s hands are tied on these major 
matters; 


1, Unempleyment insurance. 

2. Any ae ee in its un- 
employment relief programme. 

5. Further implementing of the 
recommendations of the National 
Employment Commission. 

4. Any constructive attempt to 
relieve the taxpayer at least in the 
field of municipal levies, 

It is more than g year since the 
Social Insurance Act was killed by 
a privy council decision and three 
provinees are still blocking the al- 
ternative ef a national insurance 
plan operating with their consent. 

For its part the Ottawa Govern- 
ment ig not inclined te make any 
drastic changes in its relief polie 
while the insurance scheme ig stilt 
outside the picture. The unemploy- 
ment relief measure of 1939 is likely 
in the main to correspond te its pre- 


rs, 
‘Qne bit of legislation which is 
likely to issue from the labor de- 
pertnent will bé designed to place 
the Government's youth training 
plan on @ mere permanent basis. The 
Objective is a three-year programme 
and tion to replace the 
yeer by year vote. An 
amount of $5,000,000 has been men- 
tioned to be spent over this three- 
year period, 


From the De 


poaeee will 
astic amendments to the 

et. The chief object is said to be 
simplification of Act ang the 
work of drafting the new legiglation 
has been going on for some months, 
_ The trade treaty, besides provi 
ing one ef the main debates of the 


bring excise legislation, which is now 
expected to cangel the import excise 
levy on nearly @]l items affected by 
the tariff. 
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“A PERSONAL CHEQUING ACCOUNT BOR YOU"-Ash fr jotta 
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DO YOU NEED THIS MAN? 


ve 


as Treasurer and Sales Manager is open 


adapespiiy, 10 gener business. Investigation 
to: and lose real merit. Replies treated cong. 
. Write to; - 


in sales, accounts, finance, and 


Box 56, The Financis! Post, 481 University Ave., Toronte. 


Fishermen to 


be’ Trained 


As Reservists for Defense 


From Our Own Correspondent 


OTTAWA.—On Sunday, January 
will slip into the harbor at Esqui- 
mault, B.C. 

The size of the boats wilt va 
from 45 feet to 60 feet. They w 
be manned by crews which, includ- 
ing the skippers, will regate 
about 200 men, the first unit of the 
Canagien mavy’s fishermen reservs 
ists. The men will be signed on and 
sworn in on the following day, and 
their first period of training will 
jast until February 25. On that day 
they will disbard and retugn™ to 
their fishing hamlets along British 
Columbia's crooked coastline, while 
Ottawa studies the result of an- 
other experiment in ngetional de- 
fense. F 

To some extent at least the Can- 


Asbestos Corp. 
Doing Better 


(Continued from page 1) 
tions currently ere off compered 
with November and December of 
last year when there was consider- 
able stocking up by buyers in anticie 
pation of an advance in prices on 
Jan.-1, However /after the turn of 
the year operations will be stepped 
up in order to have adequate stocks 

when navigation opens. 

Negotiating New Contracts 
The extent to which stocks will be 
built up over the winter months-will 
depend in part upon the outcome of 
contract negotiations which teke 
place at this time. The industry usu- 
ally enters into one-year contracts. 
Prices for next year will remain 


practically the same as at present, | | 


with one grade slightly higher. 
ork at King Mine 

Considerable interest has 
aroused in, the report that the 
company had let a contract for the 
construction of a $400,000 grindi 
mill at Thetford Mines. This is 
exactly the case. 

What the company is doing is to 
build a erusher at the of the 


‘new shaft in the King mine. The 


mill at Thetford remains the same. 
The complcte programme at the 
King Mine will involve an 
of $750,000. Of this sum $154,797 
was in 1937. The expenditure 
during the current year will prage 
tically complete the programme, 
though the work may not be fin- 
ished until after the turn of the year, 
No Word on Steck-Split 
There is no further word available 
on the repeated reports that the 
company will split the capital stock 
on eithcr a four-for-one or six-for- 


one basis. The subject has not been |. 


discussed officially. It is possible 
that a stock split will take place, 
no 


but for t moment there 
official w on the matter. 

Meanwhile the company’s capital 
steck continues to attract wide 
interest, currently selling around 
103 to 1065. 


Twe High-Grade 
Salesmen Wanted 


been ) 


adian Government can thank the 
“renee for this new unit of ity 
naval forces. When the Canadiag 
Government first conceived the plan 
of a fisherman reserve unit ang 
called for volunteers, the B.C. fish 
erman at once conjured up in his 
mird a war with his Japanese rival, 
The result has been enough poter- 
tial recruits to fill a hundred units 
the size of that which is being or. 
ganized at Esquimault. 

There are certain financial eon 
siderations which make the pia 
fairly attractive. The periods of 
training will always coincide with 
the slack ing season, a time 
when the fisherman, if he goes ov 
at all, may not net more than $3 or 
$4 a week on his catch. The owner 
of a boat in the naval reserve fleet 
gets about $4 a day for his 
while he is in training. As a skip 
per (a recognized rank in the RC, 


N.V.R.) he will get about $3.50 a day— 


and his keep for the 26-day period 
Members of his crew get $1.85 a da 
durirg a period when. they wo 
be earning next to nothing. 

A: good deal of the training perio 
thif year is going to be spent o 
shore where the men will be give 
naval drill and rifle drill. They will 
be given short courses in the h 
ding-of any armament that might b 
saraieds on these fishing craft in case 
of war. 
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ish Opposition Now 
+ cing Felt By Cana- 
dian Merchants 


Within a few months of the at- 
tempted boycott against Japanese 
goods, Canadian merchants are 
facing another disturbance of the 
gme nature. This time the ban is 
jimed at Germany and results from 
the recent Nazi persecution of the 


a. ; 

i etailers, while anticipating no 

really serious loss, do expect more 

rouble this time and for two im- 
nt reasons: 

Pee Hits Christmas Shopping 

First the boycott comes during the 
peight of the Christmas shopping 
gegson when normally many German 
made toys, tools, cheap jewellery, 
bleware and gloves would be pur- 
chased for gifts, and 

Secondly, a larger Canadian popu- 
lation has been antagonized than 
was the case with Japan. 

Last winter, when the Japs looted 
Nanking, the Christmas season was 
over and the only people who made 
any serious attempt to carry a boy- 
soit were Chinese resident in Can- 
ada. Against the Germans, however, 
ie arrayed a much larger and more 
powerful bloc, the 160,000 Jewish 
pulation of the Dominion, and 
their sympathizers. 

Leok for Origin 

Merchants report that for the first 
time in many years, some purchas- 
ers are showing an interest in the 
country of origin stamped on goods 
that might likely be made in Ger- 
many. This policy is particularly 


noticable in the large city areas|G 


where Jews ate congregated. Jewish 


2S 
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NEW DIRECTORS 


Recently elected to the board of directors of the Ronalds Co., Montreal 
printing firm and merchandising counsel, are Hon. Gordon W. Scott (left) 
and J. Ernest Savard, both of Montreal. Mr. Scott is president of Canadian 
Industrial Alcohol and a director of various other companies. Mr. Savard 


is head of the Montreal brokerage and investment 


banking firm bearing 


his name, and identified with various business and industrial firms. 


cases even before the absorption of 
Austria. 

Of an $11 millions import this year 
from Germany the biggest single 
items are things like coal, dyes, acids, 
and chemicals. These products enter 
in bulk form and are largely used 
for manufacturing purposes. Scores 
of Canadian goods bought by Can- 
adians have some German content, 
perhaps essential German content, 
but the average buyer even if in- 
terested would be unaware of this 
situation. An ordinary boycott will 
have no effect in this case. 


Imports from Germany¢ 


Year Ended Mar. 31 
(000's omitted) 


buyers and importers too, in the /#arg 


wholesale trade have shown an in- 
terest in the matter. 

Apparently sensing possible dis- 
crimination German manufacturers 
and exporters for some time have 
peen trying to get round the country 
of origin regulation. In some cases 
goods are shipped in stamped “Made 


Dyes , 


tash & other fertilizer .... 
terials 


in Bavaria” or “Made in Austria” | Chemicals 


while products coming from the dis- 
trict recently ceded by Czecho- 
Slovakia to Germany, are stamped 
‘Made in Sudetenland.” Strictly 
speaking all three areas are now 
part of Germany. 
Merchants Will Lose 

As in the attempted boycott 


against Japanese goods, Canadian 


merchants again point out that they 
and not the original producers are 
the losers. Practically all the manu- 
factured goods of German origin be- 
ing offered in Canadian stores today, 
were ordered months ‘ago, in some 


Total, including other items 
not specified 11,683 11,397 


tNot including Austria or Sudeten areas. 
' Affects 25% of Trade 


But in imports from Germany, 
there is also a fair proportion of com- 
pletely manufactured goods on 
which country of origin is clearly 
stamped. Here the boycott, if it 
spreads, may bear heavily. 


555 solidated Smelters, 


Alberta Debt Agreements 
Unaffected by Améndments 


From Qur Own Correspondent 

EDMONTON.—In the opirion of 
R. D. Tighe, K.C., counsel for the 
Mortgage Loans Association of Al- 
berta, amendments to the Provincial 
Debt Adjustment Act passed at the 
recent special session of the legisla- 
ture will have no effect upon new 
agreements drawn up within the past 
six months between mortgage com- 
panies and debtors. , 

He ‘said that as far as could 
learned no companies who were 
members of the association have 
written into new agreements a waiver 
of Debt Adjustment Act benefits for 
debtors, such waiver clauses being 


375 | declared null and void without sanc- 
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oat in a legislative session notable 
for its excursions into the realm of 
business and industry. 

Mining men fear that application 
of the law may interfere with com- 
panies which have made a policy of 
accumulating reserves for the pur- 
chase of new mines. 


tion of the debt adjustment board 
under the new amendment. 

At the time the amendment was 
passed it was indicated that the pur- 
pose was to counteract such a clause 
in new agreements, 


Dividends Near Peak Level 


(Continued from page 1) 

the companies already mentioned, 
includes: Associated Breweries, As- 
bestos Conp., Canada Malting, Con- 
Crown Cork, 
David et Frere, Fanny Farmer, Good- 
year Tire, Hollinger, Kirkland Lake, 
Loblaw Groceterias, Macassa, Neon 
Products Investment and Perron 
Gold. 


Those paying toward liquidation of 
arrears include Dominion & Anglo 
Investment, International Paints, 
MacKinnon Steel, Marcus Loew’s and 
St. Lawrence Corp. 

Initial payments are being made 
by General Steel Wares on its pre- 


ferred and Royal Canadian Oils. Ba 


Siscoe Gold is the only concern to 


reduce its dividend altheugh, as al- Bright T. G 


ready mentioned, there are some 


AN UNUSUAL SALE 
IN SIMPSON'S FINE 
FURNITURE GALLERIES 


For this extraordinary sale, 
SIMPSON'S has. imported from 
England a carefully selected group 
of Victorian chairs . .. in rose- 
wood, mahogany and walnut. 
There are some twenty different 


the 


designs comprising a selection of 
Finest types from that roman- 


tic period. 


These 


lovely old frames have 


been strengthened and rubbed to 
a satiny finish . . .. seats uphol- 
stered and'covered in wine sateen 
. .. retaining their original beauty 


in detail. 


These Victorian chairs are ideal 
as a decorative note in any room 
...@S a conversational group... 
or for the bridge hour. Nar may 


be used 


singly for the hal 


or a complete set for the small 
dining room. 


For. the sale price. of $19 
SIMPSON'S will cover these chairs 
with your fabric... small addi- 
tional charge for your needlepoint. 


Earl 


selection advisable! SALE 


PRICED AT $19. 


extras not declared this year that 
were paid a year ago. 


Summary of December Payments 
* 1938 1937 


$ $ 
Dividends ++ 90,645,454 91,176,638 
Bond interest .....+. 19,606,000 24,552,000 


Total cccccsescsesvers 110,251,454 115,728,638 
Dividend Payments k 
Company: w Date Amount 


Acadia Sugar, C. .....+.. .20 
Aluminium, pref. ..... 1.50q 
Andian National 1 
Do., cap. distrib. . 
Anglo-Can. Tel., A .... 


gE. 
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£28 
238%8 
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of Montreal 
Bank of Toronto ...... 2. 
Bk. Can. Nationale ..... 2q 


Peay 
sepsess 


$3838 


Canada Cement, pfd. .... 1q 
Can. & Dom. Sugar ..... 37h 
Canada Foundries, A ... .25 
— Mal 


BNSZ0BE3— 
$382 


-» pref. 
Can, Inger. Rand, c. ... 1. 
Can. Int. Inv, Tr., pfd. .50 
Can. Malartic 
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Do., bonus 1 3 
Cons. Div. Std. Sec., pt. .37is 
Crown Cork, extra 25 1 
Crow's Nest Coal ° 
David & Frere, A ..... ° 

Do., bonus ....... eee 
Distil.-Seagrams, c. ..... .50 
Dom. Ang. Invest., pf. 1.25q 

Do., arrears ........0 25 
Dom. Envelope, ist pf. 5.50 
Dom. Foundries, pf. ... 1.50q 
Dom. Scot. Inv., pf. ..... .50 
Eastern Theatres, c. ... 1.50 
Electrolux .....cccscece -40q 
English Elec., A ...++. 62iq 
Fanny Farmer .....++.. .25q 

Do., extra ....+. dooce o 
Falconbridge N. ...... . 
Famous Players ...... .15q 

Do., extra 
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Foundation Pete. ..... .003 
Gatineau Pwr., c.*,...+.. ‘ 
Gen. Steel Wares, p. .. *3. 
Goodyear WG, ©. ccccdes a5 


Gurd, Chas., com. .‘... +.30 
Ham, Un. Theat., pf. .. 1. 
Hinde & Dauche : 
Hollinger Cons. ......s.. 05 
Do., extra J 
Howey Gold .........s0s .04 
Hudson Bay M. & S...... 
Imperial Oil 258 
TPR, MEET, ss b4 00 vadeee 37h 
Imperial Tob., ord. .... .10q 
Int. Coal & Coke ...... 01) 
Inter. Mining ....... cove 1S 
Inter. Nickel, c. ...+.+. .50q 
Inter. City Bak. ..... oe 1.75 
Inter. Paints, pfd. ...... la 
Do., arrears 
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Lava Cap G. M. ....... 03 
Little Long Lac:....... 10 
Loblaw Groc., A & B .. .25q 

we ee 4 
.10q 


8388as 


Louisiana Land, c. ;... 
Macasta Mines ......... 05q 

Dg GRIER: 6555.0: ah. co ches 05 
McGillivray C. Coal ... Ol) 
MacKinnon Steel, pf. .. £1.75 
Marcus Loew’s, pf. ... $3.50 
McIntyre Porc. .......4 50 
McKenzie R, Lake .... .03q 
Melchers Distill., pf. ... .30s 
Moharch Rylts. ....... -002 
Montreal Cottons ....., 50q 1 
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Noranda Mines .........,. 2 
North. Empire M. ...... . 
N. S., Light & Pr., pf. .. 1. 
Ogilvie Flour, pf. ...., 1. 
Paton Mfg., pref. ...... 1. 
Perron Go! 


~ 
~ —e 
Sveseessie 


353332 


_ 
Shs 


3358 


Prairie Rylts. oo. 02 
Provincial Bank .,.... 1.50q 
Regent Knit., pfd. ..... .40q 
Reinhardt Brew. ,..... 15s 
Rolland Paper, p. ..... 1.50q 


Bo, extra ., 
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Sunset Oils ....... sees 024, 
Sylvanite Gold ...,.,.. 05q' 
Toronto Elevators, pf, .. .66q 
Union Gas 2.0.56. 5+e500 | 1 
Un. Gold Equit. sreeteree # 
Vulcan Oils 06 
Walker-G. && W. wssccsee Iq 


West Koot. Pr. pt. ':;: 17a 


¥i55% 
A 
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took power, and the 1936 refunding 
legislation, which wag not proclaim- 
ed, provided for issue of perpetual 
stock at a low rate of interest. 


Ottawa broke down when Mr. Aber- 
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position of the province and found 
that the ability to pay existed. The 
province has exhibited a strong cash 
position since then, 


from an average of 4.89% to an aver- 


Naval Force of 18 Destroyers 
Planned for Canada’s Coasts 


OTTAWA.— When Canada 
completed the national defense pro- 
gramme now under way she will 
have 18 destroyers, nire patrolling 
the British Columbia coast and nine 
on the Atlantic coast. 

This plan means the constitution 
of a flotilla for each coast composed 
of eight boats and a leader, which 
is slightly larger than the ordinary 
destroyer and carries the, staff 
officers. 

How rapidly these requirements 
will be met is something om which 
even the Minister of National De- 
fense might find it difficult to specu- 
late. The department is known to 
have ambitious plans for the com- 
ing year, a good many of which 
will be pressed on Parliament as 
immediate necessities. It is said that 
the department, without overload- 
ing its contract list, could spend. 
upwards of $100,000,000 this year. 
The estimates before fhey reach the 
House might total half this amount, 

The Canadian navy at present 
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The main building of the MacKay home is 
more than 100 years old. The original 
front door and other parts have 

carefully preserved by successive genera- 
tions. Young and energetic, Fred is agent 


Ra Aa BBS ¥ 
Frost & Wood, Maritime Ltd., at Tru- 
fot Nise where Family Herald reader E.C. 


Holder manages Maritime 
business of this company. 


4 


i 


ioe teed 


FAMILY H 


Pte 9! <7 
Riga eas a 

iSite nites 

Serta 

ee 


“aor 
3 


From Our Own Correspondent 
has 


consists of six destroyers, four oper- 
ating on the Pacific and two on the 
Atlantic: Money for two, three, 
even perhaps four new destroyers 
might appear in this year’s draft 
estimates when they are completed. 
What will firally come before Par- 
liament and what Parliament will 
allow are in the realm of the un- 
predictable. 

This uncertainty applies, of 
course, to the entire defense pro- 
gramme, It is known, however, that 
the department this year intends to 
give precedence to air defenses. 
Equipmert of 23 air force units is 
contemplated in the final set-up, 
which means a total of more than 
520 planes, including training craft. 

This programme, which will coin- 
cide with plans for the training of 
pilots, is likely to be pushed ahead 
of other branches, It may be that 
the department will ask for rearly 
50% of these requirements this year 
though again, this might easily be 
cut before the final vote. 
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If you hold one or more mortgages which 
need special supervision and management 
to prevent loss — consult us regarding the 
services we are qualified to render in-such 
cases, 


Oe ae eee | 
Crown Trust. 
Company _ 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393.St. James Street 80 King Street West 


gf %ELMONTS = 
$f CORONAS « INVINCIBLES 
METROPOLES 


also Quality Cigarettes 
& Fine Tobaccos 


CARS SINCE 1877 = 
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... Says Fred W. MacKay who bought a tractor after reading an 
advertisement in the Family Herald & Weekly Star, and is now . 
a Frost & Wood (Cockshutt) agent at Pictou, N.S. “Machinery 
and equipment advertisements are always interesting to farmers 
— our own advertising is important to me in many ways — 
the farmers seem to read it alright.” 

These are the words of a young Family Herald reader-farmer- 


implement dealer, confirmed by older men like Selby S. Purdy, 

farmer and DeLaval separator agent, and E. C. Holder, manager 

for the Maritimes of the Frost & Wood business, a subsidiary 

of the Cockshutt organization. This year, Purdy bought a 

Cockshutt Hart-Parr tractor for his farm from E, C, Holder, 

also two new cars, a Hudson and a Plymouth. 

His is obviously higher than average farm purchasing power, but, 

like Canada’s top-income farmers, he is a Family Herald reader. 

From the Purdy farm, atop Foundry Hill, you see typical Family 
Herald country. Well-kept farms, fine herds of cattle, attractive. 
homes. Visit any one of these, or any of the 300,000 in Canada’s 
vast agrarian domain and you'll find Family Herald People. 

Enterprising, pleasant people, proud to show you around their 
property, talk eagerly about improvements, and future plans. 
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Farmers think ahead . . . plan ahead! 
In 52 issues during the year, the Family Herald takes 
an active part in. these plans, helps farmers in select- 
ing brands or materials before they buy or build. 

Because farm income is increasing among 300,000 F.H. 


readers, the future looms prosperously for Family 
Herald advertisers. We bope to see you among them. 
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Next Move May: Be Traditional January Rise Based 
t on Prospects For Renewal of Business | 
Improvement —_. 


Stock markets seem to have settled down to another period of 
doldrums. Activity is slow and for the past week or two an upturn in 
prices one day has generally been followed by a @ecline the next day 
that may have more than wiped out the preceding gain. } 


Nor is there much sign 


at this condition is going to be rectified for 


a while. It is suggested in‘many quarters that markets are waiting for 
the signal for the beginning of the traditional January rise. This, if it is 
to come, ordinarily makes itself felt toward the end of December and in 
past years has been ‘the most feliable feature of stock market 


performance. 


As pointed out last week, there is still little or no evidence that thé 
current trend is anything more than an interruption in a longer term 


upward movement. 


On the other hand it must be confessed that there is little or no 
evidence that the bottom for the current reaction has yet been reached. 
Advisory services are less ready to recommend purchases until there is 
some definite signal that the decline has ended. One opinion in brokerage 
circles is that the next buying level for stocks’ will be found around 140 
to 137 as measured by the Dow-Jones industrial stock index. As this 

>—————_————__——_—_——- 


index closed on December 5 at 
147.47, it can be seen that in this 
case a further drop of as much’ as 
10 points is feared. A similar drop 
would take the Toronto Stock Ex- 
change industrial index down to 
around 112. Likelihood of such a 
drop, however, may be questioned. 


A Glance at Business 

Opinion seems to be growing that. 
the spectacular business recovery 
that the United States hag seen 
@ince last summer is hesitating. The 
end of the year inventory, period is 
approaching when there is normally 
some slackening of buying on the 
part of companies obliged to keep 
large inventories. Another import- 
ant factor operating in U.S. mar- 
kets which so often gives the cue to 
Canadian stock markets is the year- 
end period of what is known as “tax 
selling.” This is something which 
has no counterpart in Canada. But 
in the U.S. it is possible to estab- 
lish speculative losses to offset 
gains in making up income tax re- 
turns. The condition surrounding 
these concessions is complicated 
but none the less apparently ac- 
counted for the predominance of 
selling noted in New York recently. 

The Canadian business *picture is 
not doing much at the moment to 
give courage to those operating for 
a rise in stocks. Hesitation seems to 
have become noticeable. Although 
a good Christmas trade is expected, 
retail executives admit that so far 
they have little concrete evidence 
in the way, of a burst of sales to 
back this up. 

Altogether, it seems most likely 
that it will be the first of the year 
before the expected pick-up in 
business makes itself felt and gives 
the stock market an impetus to ¢on- 
tinue its interrupted recovery move- 
ment. 

om 7 * 


Stock Splits 

This year has seen quite a num- 
ber of stock splits adopted or pro- 
posed in Canada. The latest is that 
offered by Pressed Metals of 
America and Building Products. But 
apparently there is still some con- 
fusion in the minds of investors as 
to what a stock split actually means 
to their holdings. 

In the first place it must be re- 
membered that because an investor 
has four shares now where he for- 
merly had one, this does not mean 
that he owns four times as great an 
interest in the company. Actually 
his share of the company is un- 
changed, assuming that the deal is 
a straight subdividing of shares 
with no issue of additional stock. 

When the Laura Secord stock was 
split on the basis of five shares for 
each one formerly held, the propor- 
tionate share of the holder of five of 
the new shares was no different 
from that of the holder of one share 
of the old stock. In this case it has 
been announced that the dividend 
of 80 cents a share on the new stock 


will be equivalent to a rate of $4 a 


share on the old stock, an increase 
of $1 a share. 
The usual arguments advanced in 


‘ 
‘ 
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Pressed Metals shares at $10 or $11 
a share, approximately half the cur- 
rent price, than it will be to find 
buyers at $22 or $23 a share, This 
should lead to more active trading 
and generally more satisfactory 
markets, particularly in the case of 
relatively inactive stocks. Undoubt- 
edly this has been true for both 
Laura Secord and Ogilvie Flour, 
two stocks to be subdivided. 


Canners and Trade Agreement 

One of the groups adversely affect- 
ed by the recent trade agreements 
is the canning industry, accord- 
ing to Canadian Grocer. Grant- 
ing of concessions by the United 


Kingdom to the United States may | 5¢P 


mean less export business done by 
canners in this country. Canners 
here point out that U. S. competitors 
did not need any encouragement in 
regard to exports to Britain. 

Canners in Canada have to pay 
higher prices for the fruit that they 
process than do U.S. concerns, and, 
points out Canadian Grocer, they 
feel the concessions of the United 
Kingdom are against their interests. 
In spite of’some concessions granted 
by the U.S., higher costs in Canada 
will make it difficult to do much 
business in that country. 

In the domestic market, it is not 
thought that increased imports will 
be encouraged to any extent. Al- 
though canners in this country may 
get the orders necessary to hold the 
home market, there may be a tend- 
ency at times to force price for 
fresh fruits and vegetables to lower 
levels. 

It is hoped, however, that benefits 
otherwise will result in increased 
employment and thus an indirect 
aid to the industry. 


Foreign Exchange 
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support of a stock split are widened | Fr 
investor interest and better distri- | German 


bution of stock. It is quite true that 
it may be easier to find buyers for 


in December 


© Dividends exceeding $20,000,000 will be paid 
to shareholders of Canadian mining companies 
during the month of December. Total dividends paid 
by mining companies during 1937 amounted to 
$105,000,000; there is every indication that 1938 
mining dividends will at least equal if not exceed 


this figure. 


~ 


Mining continues to be the most active branch 
of Canadian industry. Gold production to date hes 
created a new record; in the first eight months of 
the year Canada's gold output showed on increase 
of 14 per cent over the some period in 1937. 


Quebec is now the second largest 


gold produc- 


ing province in the Dominion. This House hes been 


essocicted with the financing and 


of 
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the middle of November. As yet, 


however, the decline has brought 
out only moderate activity. Of 
course some reaction was due to 


-| occur sooner or later following an 


to approve the re- 

the present 134,288 

par value common stock 

on Jan. 15, 1939, by an exchange for 

new shares of $1 par value on the 

— of two new shares for each one 
held. 

Shareholders will also be asked to 
ratify an agreement made by the 
directors with an underwriter for the 
sale of 40,000 shares of the new $1 
par value stock at $10 a sharfe and 
an option given to the underwriter 
to purchase an additional 10,000 
shares within six months from the 
date on which the registration state- 
ment becomes effective at the same 


price, : 
To Repay Mortgage 

Mr. Leighton’s letter to sharehold- 
ers mentions that during 1936 and 
1937 the company spent about $540,- 
000 for plant and equipment. Sale of 
treasury stock in 1936 gave the com- 
pany $225,000 and it was planned to 
obtain $330,000 through the same 
channels in 1937, Adverse markct 
conditions in that year, however, 
made this attempt unsuccessful and 
a temporary bank loan was obtained, 

When two of the largest automo- 
bile manufacturers adopted the com- 
pany’s patented parts used in the 
knee action or independent wheel 
suspension for 1939 car models, the 
company had to provide additional 
manufacturing capacity and work- 
ing capital. To secure adequate bank 
loans for thig purpose it was neces- 
sary to mortgage the company’s as- 
sets. The present financing plan ‘is 
intended to repay this mortgage. 

Since the beginning of production 
on 1939 automobile models, the com- 
pany’s sales have been increasing. 
tember sales were $217,969, Octo- 
ber, $291,074 and November, $369,210. 


Investment Notes 


Maple Leaf Milling—With the in- 
terest payment made Dec, 1 on the 
outstanding 5%% first mortgag 
bonds, the five-year plan adopted in 
1033 terminated, Under this arrange- 
ment half of the annual interest was 
to be paid in cash and the remainder 
in class A shares. The company is 
now considering proposals to replace 
this working agreement with bond- 
holders and the bank. 

* . . 


B. C. Packers—The recently signed 
trade agreement will not affect the 
salmon canning industry so far as 
can be seen at present, according to 
H. R. MacMillan, president. 

a a” * 


Marcus Loew’s Theatres — Net 
profits equivalent to $19.20 a share 
on the $7 preferred would seem to 
support the contentions of the hold- 
ers of preferred stock who are criti- 
cizing the company’s dividend 
policy, as reported in The Financial 
Post of December 3. It was asserted 
that the company could well afford, 
both on the basis of earnings and 
financial strength, to be more -lib- 
eral in its treatment of preferred 
shareholders whose stock is sub- 
stantially in arrears, 

. J . 

Brantford Cordage—Despite a net 
loss of $8,146 in the year ended Aug. 
31, 1938, as against a profit of $268,- 
117 in the preceding year, the com- 
pany redeemed 4,900 second prefer- 
ence shares at the $25 par value, at 
a cost of $125,000, W. M. Messecar, 
president, stated in the annual re- 
port that this move was made 
“under authority contained in the 
company's charter.” Arrears on the 
second preference totalled $427.940 
($17.83 a share) at Aug. 31, 1938. By 
the redemption outstanding second 
= shares were reduced to 


advance as extensive as that from 
June to November. It is probable 
that the present decline is merely a 
technical correction and that it does 
not mark a major reversal of the 
favorable tendency. How much core 
rection the technical position re- 
quires at this stage is of course 
uncertain. Presumably only a mod- 
erate further decline shouJd suffice.” 


Financial World, New York — 
“Speculative markets by their very 
nature must look ahead, and until 


Mont. Power 
Output | Lower 


November Electricity Re- 
turns Still High, But 
Under 1987 Figure 


From Our Own. Correspondent 

NTREAL. — Montreal Light, 
Heat and Power Cons. reports elec- 
tricity output for consumption in 
the Montreal area during November 
exclusive of secondary and export 
power, amounting to 104,179,430 
kw.h. This is the second highest 
amount ever recorded by the com- 
pany for that month and was only 
195% below the all-time high 
reached in Nov., 1937. 

Output for the 11 months’ period 
amounted to 1,027,000,000 kw.h., or 
2.40% less than for the like period 
a year ago. 

Off 2.40% To Date 
anpesenye or output 
ti for the od follow: ~ 

Tr er 1938 P.C. 
kw.-hra. Ch’ 


297,715,850 +2 
950 


kw, 
ist quar. ... 201,501,730 13 
2nd quar. .. 980 4.00 


274,859, 
3rd quar. ... 276,216,980 
October ..., 103,001, 
November .. 106,246,510 
Cumulative 1,052,816,000 1,027,510,880 —2.40 
Gas Still Behind 


Gas output for November 
amounted ‘o 403,081,000 cu. ft, a 
decrease of 0.75% under the same 
month last year. 

Cumulative output of gas for the 
11 months ended November last, 
amounted to 4,531 million cu, ft., a 
decline of 1.12% from the like period 
of 1937. 

Comparative gas output figures 
follow: 


ist quar. ., 1 
2nd quar. . i 


455, 
3rd raat, 175 
Octo +» 433,7 470,000 
November. 406,112,000 403,081,000 —0.75 
Cumulative ¢,582,727,000 4,531,204,000 —1.12 


St. Jerome Finance Plan 
Put in Force by Board 


From Our Own Correspondent 

MONTREAL.—Quebec Municipal 
Commission has approved the re- 
financing plan for the corporation 
of the Village of St, Jerome, which 
was submitted to a meeting of credi- 
tors on October 13 last. 

In order to carry out the plan, 
bondholders are requested by the 
Commission to send in their bonds 
to X. Larouche, of St. Joseph d’Alma, 
in exchange for new bonds having 
a face value equal to their old ones. 
Interest coupons are to be attached 
‘to the old bonds sent in, and inter- 
est due and accrued to Sept. 1, 1938, 
will be settled by promissory notes 
redeemable in 10 equal annual in- 
stallments starting Sept. 1, 1939. 

Financial reorganization plans em- 
bodying the above-named conditions, 
for the school commission and muni- 
cipality of the Village of St. Jerome, 
are also declared in force. 


Significant Investors’ Index Numbers 
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continue typical of periods of cor+ 
rection and consolidation which are 
the aftermath of substantial ad- 
vances in times of recovery. While 
further irregularity may occur, the 
present period appears to have 
developed sufficiently so that a new 
base is being laid for the renewed 
rise which the encouraging funda- 
mentals are substantially justifying. 
Any available new cash should be 
used for purchasing well placed 
issues of dynamic character to fill 
out portfolios.” 


“Alcohol” Net 
Shows Change 


Earnings Lower Reflecting 
_ Lack of Export 
Business 


From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
trial Alcohol Co. reports an operat- 
ing profit for thé 11 months ended 
Aug. 31, 1988, after selling and 
administrative expenses, of $488,543. 
This contrasts with $1,520,649 in the 
preceding 12 months. The sharp 
drop was due almost solely to the 
decline in the sale of American type 
whiskies, as final stocks were dis- 
posed of and no further profits 
realized from that source. 

The profit and loss account shows 
that after taking care of prior 
expenses, there was a consolidated 
net profit of $165,004, or about 15 
cents on the outstanding class A and 
B shares. However, there was a 
special inventory adjustment on the 
McNish division of $84,379, which 
brought *the net balance down to 
$81,525, or seven cents a share on 
the outstanding stock. -For the 
previous year, after provision of 
$250,000 to contingent reserve, net 
was equal.to 49 cents a share. 

Censol. Income and Surplus Account 

11 Mos, 12M 


os. 
ended 


“te 


398,094 
964,595 
157,959 


1,520,649 


—— profits: 
pone ae 
reign bus. 
Robt. McNish Co. .. 


Gross earnings 1,592,929 


Less: Cupeges, etc.* .. 136,877 
Deb. mt? . rccccces ’ 153,505 
Depreciation i 162,479 
TAX Prov, ....seseee 276,371 
Conting. prov. ..... 250,000 

Bala 165,904 613,607 

Less j 68,577 

Net profit 545,120 

Add: Prev. surplus .. 441,071 

Less: Net adjusts. ... $101,239 

Surplus forward 1,062,017 884,952 
*Bx. salaries, directors’, fees, legal fees, 

int. on loans and various adjustment items. 
tOn 5% debs, in 10988; on 5% d 
rtly on MeNish debs. in 1937. 

nventory adjustment in value. 

after profit $143,145 on debentures re- 

deemed, profit $28,675 on settlement Mc- 

Nish interest 1935 and 1936, and various 

debit adjustments. . 

Working Capital 
Aug. 31 Sept. 30 
1937 


Current assets aout 738 6,851°853 
Current liabilities .,... 964,849 1,201,224 
Working capital 4,046,787 5,560,629 
Retire 5% Debentures 

The consolidated balance sheet as 
at Aug. 31, 1938, reflects a number 
of important changes, The principal 
change was the retirement of 
1,636,031 of the 5% debentures. 
ince then further redemption has 
taken place. On Nov. 1, the amount 
outstanding had been reduced to 
$282,214, while on Nov. 15, this 
debenture liability was reduced to 
$66,144 by‘deposit with the trustee 
of the annual sinking fund payment 
required under the trust agreement. 

Chief changes in the current 
assets were cash $130,665 against 
$444,846; guaranteed call loans $200,- 
000 against $775,000; marketable 
securities $838,286 against $310,426; 
net accounts receivable $1,058,421 
against $2,260,907. The dollar value 
of inventories remains about the 
same 
Net property account is shown at 
$2,001,982 as against $2,175,371 in the 
previous report, Reserve for con- 
tingencies and exchange was $168,- 
389 against $412,475, 


CANADIAN STOCK 
INVESTMENTS 
Individual situations of ~ 


Dividend requirements on the 
two classes of preferred stock were 
= covered by a good margin. 
ré was a balance available for 


classes A and .B common shares, 
earnings were equivalent to 56 cents 
a share this year compared with 
$1.61 a share a year ago. Outstand- 
ing capital remains at $1 million of 
6% first preferred, $679,600 of 7% 
second preferred, 39,000 no par value 
class A and 100,000 class B. 

Some improvement is shown in 
working capital although actual 
liquid position remains restricted. 
Cash of $9,908 compares with $4,604, 
Accounts receivable are only slightly 
changed at $5.3 millions and inven- 
tories of $2.6 millions are down about 
$100,000. Bank loans of $2.4 millions 
are down about $20,000. Sterling 
loan of $269,717 is about $90,000 
lower, 

Beatty Bros. now has sei aside 
total depreciation .reserves of $1.1 
million against fixed assets shown 


at book value of $1.9 million. 
Income and Surplus Account 


Years Ended Aug. 31 
1938 1937 


533,737 
54,802 
74,701 
73,105 


331,129 


60,000 
47,572 


223,557 
1,814,083 
808 


Net oper. profit 
Less: Salaries & fees . 
Depreciation 

Tax provision 


64,978 
77,941 
69,632 


186,470 


60,000 
47,572 


Ruspe for year ...+> 78,808 
Add: Prev. surplus ., 2,042,516 
Profit on assets .... 1,152 
Life insur. adjust. . 1,962 
Less: Regina land w/o 4,000 


2,120,528 

$18.65 

6.00 

$18.61 

‘a 7.00 

Class A: Earned .... $2.02 
No dividends paid. 

Working ae 


Net profit 

Less dividends: 
lst preferred ...cese 
2nd preferred ...+++ 


Surplus forward 
Earned per Share: 
lst pref.: Earned ... 


$ 
7,467,788 
3,188,381 


4,279,408 


7,315,360 


rrent asagt 
Surswat oo 2'930,235 


Current liabilities .... 
Working capital 


Estevan, Sask.—Revenue for the 
nine months ended Sept. 30, 1938, 
exceeded expenditures by $14,645. 
Total debenture debt amounted to 
$133,019, comprised of: general, 
$59,703; Electric Light and Power 
$6,687; water works $43,898; secon- 
dary education, $22,730. 
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C. N. Steamships 
Selling Vessels 


Hope to Sell Two “Prince” 
Boats to Turkish 
Interests.. 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Steamships anticipate the sale of 
their two fast passenger ships, 
Prince Henry and Prince David, to 
Turkish interests. The 7,000-ton 
liners, built for the Pacific Coast 
service in 1930, have been on the 
market for some time. 


“The sale has not yet gone 
through,” R. B. Eakle,. general 
manager of C. N. S. said “but we 
have been negotiating through our 
London office with interests in 
Turkey and we are looking forward 
to confirmation of the sale.” 


The liner, Prince Henry,. one of 


00| the ships involved in the deal, has 


been operated for the past two years 
on charter to the Clarke Steamships 
of Montreal, under the name “North 
Star.” She’ has been engaged in 
cruise service to the Gulf of St. 
Lawrence during the summer 
months and between Miami and 
Nassau in winter... The ship is 
engaged for the latter service again 
this year. ‘ 

The sale of- the vessels would 
leave Canadian National Steame 
ships in ownership of the five 
“Lady” passenger liners, two “Vaga- 
bond” cruise ships and three freight- 
ers, all engaged in the West Indies 
and British Guiana trade. 


How do Dominion and Provincial 
regulations affect the Trust you 
plan? How may you accomplish 
the purposes you have in mind 
for beneficiaries? How can you 
anticipate obstacles that will 
thwart your deeply planned bene- 
fits to those you some day may 
leave dependent on the sagacity of 
the Trust you found? These are 
questions this Trust Company 
quickly solves for you! 
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Good News for every executive 
desirous of increasing his business 
capacity from 20% to 50% 
Effective immediately the Ediphone passes on to 


Canadian business men all duty savings resulting 
from the new Canada-United States Trade Treaty. 


While these duty savin 
granted till January Ist E 
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phone new low prices 


This makes the world-recognized benefits of 
Ediphone Voice Writing available to every organi- 


zation as never before. 
business... 


Whatever the size of your 
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corporation... you can afford Ediphone Voice 
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Capital Required 
CAPITAL REQUIRED TO 
promote advertising and 

~~ tal Silent = 

Hning Industry, Substantia 
ey eek Samples well received at 
Mining Engineers’ convention. Distribu- 
n interested. Canadian possibilities 
§75,000. American open. Patents applied 
*” Box 50, The Financial Post, Toronto, 


Car for Sale 


I E SOTO sedan, in onion 

inish and upholstery good as new. 
hte over drive, radio and heater. 
Have been offered $850 on trade-in but 
went cash and will sell for considerably 


s. This is an exceptional buy. 
~ 55. The Financial Post, Toronto. 


Sales Executive Available 


SHOULD like to become your assistant. 
I; am thirty-three years old, University 
trained (Manitoba), have had my own way 
to make. In ten years I have had unusual 
opportunities to analyze and deal with fun- 
damental business problems. For eight of 
those years as manager of a small oil com- 

nv, my work involved organizing, train- 
Re and supervising a group of 50 salesmen, 
persona! sales, collections and credits, buy- 
ing, inventory control and financing. For 
the past two years and at present, as 
Advertising and Sales Promotion Manager 
of another concern, I have faced an 
entirely new set of problems calling for 
much creative thought. Three times I 
have won international recognition for 
sales and collection letters. Definitely 
limited opportunity now leads me to seek 
bigger responsibilities. 

I would like to earn a share in the lead- 
ership of a progressive manufacturing 
company. I shall be glad to write further 
information and to arrange an interview. 


Bex 53, The Financial Post, Toronte, Ont. 
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Dealers 
in 
High Grade 
Securities 
Government 
Municipal 
Public Utility 


and 
Industrial Securities 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 
Ottawa Toronto 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun Bath. Individual attention. 


9 RICHMOND 8T. EAST, AD, 7437 


Principal and half-yearly interest 
money of Canada, at any branch 


To Short-term Financing 


a 


cit 
> 


G. W. Spinney, Joint General Manager of the Bank of 


Montreal, Sounds W 


Results of Issuing Short- fe Obligations ee 


coupon and avail themselves of this “easy money” 

Short-term obligations have been favored by corporations because of 
the better rate obtainable on the short-term fotations. 

This method of financing has not been without criticism. G. W. Spin- 
ney, joint general manager of the Bank of Montreal, in his annual report, 


states that: 


“The practice is not always in the borrower's best interest. Certain 
instances havé already come to light where the finances of corporations 
have been strained by the necessity of meeting short-date securities 


Apply| which could easily have been 


funded for longer periods at the 
time of original flotation.” 


Impairs Working Capital 

In these cases maintenance of 
working capital would have been of 
more benefit to the issuer than the 
advantages gained through short- 
term financing, Mr. Spinney de- 
clares. Not only has this procedure 
been followed by corporations but 
governmental agencies have consid- 
etably shortened the maturities of 
their debts, 

Because of the absence of a long- 
term market; some of this short- 
term financing has been forced on 
governments, but in other cases im- 
mediate economic necessity has dic- 
tated the financing. In many cases, 
Mr, Spinney states, the motive has 
been the desire of governments to 
display cheap financing. “Some in- 
dication of this shortening of ma- 
turities lies in the fact that whereas 


the average maturity of funded 


debts of the nine provinces in 1929 
was 17% years, today the average is 
approximately 12% years.” 


Interest Rates 

Forecast that present interest 
levels may not continue indefinitely 
was made by Mr, Spinney, so that 
refinancing, consummated at low 
rates, may have to be refunded at 
higher rates at maturity. 

“The final result may show that it 
would have been cheaper to finance 
the longer terms even at a nomin- 
ally higher initial cost,’ Mr. Spin- 
ney concludes. 

. » a 


Dominion Maturities 

In addition to the $40 millions 
maturing in New York on January 
1, which has already been provided 
for, the Dominion Government has 
maturities totalling $115 millions in 
1939. This is exclusive of treasury 
bills. 

Of this amount, $40 millions con- 
sists of 1% borids maturing June 1 
next, which were issued in 1937. 
These are held largely by the banks 
but it is expected they will be re- 
funded on a longer-term basis. 


On October 15 next, a total of 
$47.8 millions of 4% bonds and §7.3 
millions of 2%% bonds matures. On 
November 15, a loan of $20 millions 
of 2% bonds falls due. 

The Dominion will not have to 
enter the market for refunding pur- 
poses until about the middle of the 
year. It is expected, however, to 
seek new funds shortly after the be- 
ginning of the year. The deficit for 
the current year after providing for 
the needs of the Canadian Wheat 
Board is expected to be around $75 
millions. Thus, the Dominion is 
going to require more new money 
in 1939 than it did in 1938. 


N. B. Finances 
Rumors that New Brunswick will 


be in the market with another bond | 1 
issue in the immediate future are | 94 
without foundation. The province} 1 


has incurred bank loans which will 
have to be capitalized but a loan 
flotation is not contemplated until 
after the turn of the year. The new 
borrowing, when decided upon, will 
probably approximate $4 millions. 
New Brunswick's fiscal’ year 
closed on October 21, but details are 


‘not yet available. It is expected re- 


sults will approximate the budget 
estimate of a small surplus. Re- 
venues have held up well although 
some items are lower than last year, 
notably succession duties. Collec- 
tions from the new corporation tax 
have approximated the budget esti- 
mate, while gasoline tax receipts 
were over $100,000 in excess of the 
estimate, 
. - -* 


Bond Index 

Canadian high-grade bonds fluc- 
fuated in a very narrow range dur- 
ing the week, with a fractional 
easing in the early part of the week. 


Average Price and Yield for Seven High. 
Grade Government Bonds 


1937 Price Yield 
$ % 

oy 

207 

3.214 

3.230 

3.261 


Year's 116.81 3.026 
Range 11,69 3.505 


$1,000,000 


British Columbia Packers, Limited 
First Mortgage Bonds, Series “A” 


$300,000 Serial 4% and 444% Bonds to be dated December Ist, 1938, and t 
mature December Ist, 1939-44 


$700,000 Convertible 5% Fifteen-Year Bonds to be dated December Ist, 1938, 
and to mature December Ist, 1953 
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taxes, ° 
compared with $347,573 for 
year of 1937, according to 
the prospectus. 
Current assets at Oct. 31, 1938 total- 
led $3.8 millions, and current liabili- 
ties, $2.8 millions, leaving working 
capital of $1 million, practically un- 
changed from the figure shown at 
Dec. 31, 1 
Capitalization 


and a refunding issue 
$650,000, 34% 10-year 
debentures of the Harbor 


Bere Bren i 
peeeers 
cTaggart, Han Weir & Co. 


° Boanes ‘ord, etc. . 


Fairclough & Co, ....ssseePeves 
Laurence Smith & Co. .... 
Seagram, Harris & Bricker 
Dominion Securities Corp. 
Royal Securities Corp. ....}...... 


(Upon completion of financing) perial 
“Outatand | Ba 


PPV. os. 
e, Series A: 

and 1953, as 
(June 


and Deen) payable in Canadian funds. 

Authorized—$2 millions; to be issued and 
outstanding $1 million, maturing as fol- 
ows: 


1 

Maturity 

Dec. 1 Interest Rete 
1939 seeeeee 4 eeeveseee 
1940 nrccceees 4 


eeeeteee % 
‘a 
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Denominations—Seria 
and convertible in $1,000 and $500. 
Trustee—The London & Western Trust 


Co. Ltd. 

Redeemable—In whole or in part, in 
order of maturity, at company's option 
prior to maturity on 30 days’ notice; 4% 
and 4%% serial bonds at 101; 59% bonds at 
105 before Dec. 1, 1941; at 104 to Dec. 1, 
1944; 103 to Dec. 1, 1947; 102 to Dec. 1, 
1950, and thereafter at 101 to maturity, 

interest. 


plus accrued 

Convertible—Serial bonds not convert- 
ible. First $350,000. princi: amount of 
5% 15-year bonds convertible into common 
stock on the basis of 5 shares for each 
$100 principal amount of bonds and last 
$360,000 convertible on basis of 4 shares 
for each $100 are amount. Privilege 
extends to Dec. 1, 1 

Sinking fund—Commencing Dec. 1, 1945, 
annual sinking fund payment will be pro- 
vided for the 5% 15-year bonds sufficient 
to retire the bonds at maturity. 

Securit first fixed - a 
gage charge upon e presen 
owned and future acquired lands, build- 
ings, equipment and fixed , ete. 

Additional issue—Additional bonds may 
be issued on a par-for-par basis to refund 
to series “A” or other series, or to the ex~- 
tent of 65% of the cost or depreciated ap- 
praised value of additional property. 

Special jon—So long as any first 
mortgage ds are outstanding no divi- 
dends may be declared or paid when the 
working capital is less than $1 million. 

rpose of is of the issue 
will be used to retire Jan. 4, 1939, $135,500 
of 5% first mortgage skiing ns bonds, 
pay off mortgages ling ,000 and to 
uce the amount owing to the company’s 
bankers. 

After allowing $10,000 for expenses. of 
issue and the retiring of bonds and mort- 
gages seureenting < , it is estimated 
that out of the 950 received for the 
issue from Wood, Gundy & Co. Lid., 
$748,450 will be available to reduce the 
bank indebtedness, Bank loans and ad- 
vances, secured by $1 million second mort- 
gage debentures at Oct. 31, 1938, amounted 


Amount 
50,000 

eeeeereee 

eeeeetere 


to $2.3 millions. 


une Ist and December Ist) payable at the holder's option in lawful 
the Company's bankers in Canada, except Yukon Territory. 


Serial. 


Bonds redeemable at 101; 5% Fifteen-Year Bonds at 105 if redeemed on or before December Ist, 1941 
and thereafter at decreasing premiums, in each case with accrued interest to date of redemption. An 
annual sinking fund commencing December Ist, 1945 will be provided for the 5% Fifteen-Year Bonds 
sufficient to retire such Bonds at maturity. 


Trustee: Tlie London & Western Trusts Company Limited 


In the opinion of Counsel, these Bonds will be a legal investment for Insurance Companies 
registered under The Canadian and British Insurance Companies’ Act, 1932, as amended. 


mon 
and the 


Conversion Privilege 
The Serial 4% and 444% Bonds will not be convertible. The first $350,000 principal amount 


of 5% Fifteen-Year Bonds presented for conversion will be convertible into no par value Com- 
Shargs of the Company on the basis of 5 shares for each $100 principal amount of Bonds, 
last $350,000 principal amount on the basis of 4 shares for each $100 princi 


| amount 


of Bonds. The conversion privilege extends to and includes December Ist, 1943, 


We offer the Convertible 5% Fifteen-Year Bonds, subject to prior sale or change in price, if, as and 
when issued and accepted by us and subject to the approval of our Counsel, Messrs. Johnston, 
Heighington, Tory & Johnston, Toronto, and of the Company's Counsel, Messrs. Robertson, Douglas 


& Symes, Vancouver, B.C., who will report on the title of the Company to its properties. 
Price: 100 and accrued interest 


It is expected that Interim Bonds or Trustee's Interim Certificates will be available for delivery on or about January 4th, 1969, 


A Prospectus, a copy of which has been filed under the 
Companies’ Act, 1934; as amended, will be promptly f 
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. 1, 1938; due Dec. 1, 1938-44 | Midla 
below. 


R. A. Da) 


’ Cochran, 
136,279 sh. t. A 


Dymen 

Matthews & Co. 

nd Securities Corp. 
Fry & Co. 

dé. Graham & Co. .... 
Fleming & Co. 


Treasury Bills 


Yield on Dominion Treasury bills} a. E Am 
dated Dec. 1:and maturing March 1, | F: ©. 


1939, has shown a decline for the 
fourth consecutive time. Price on 


2|Ottawa Valley 


May Refund 


Ask Commission Approval 
for Lower Coupon 
Bonds 


From Our Own Correspondent 

MONTREAL. — Ottawa Valley 
Power Co. has made application to 
the Quebec Electricity Board for 
authority to refund its outstanding 
securities. 

The notice of application states 
that the company’s outstanding 
bonds and. debentures are callable 
104% and that the company requests 
permission to issue $7.5 millions first 
mortgage, 25-year sinking fund 
bonds maturing Jan. 1, 1964, bearing 
interest not exceeding 4%% per 
annum, and $2.500,000 second mort- 
gage 20-year debentures maturing 
Jan, 1, 1959, bearing interest at nat 
exceeding 54% per annum. 

As the existing securities provide 
for three-way payment, the notice 
states that the purpose of the appli- 
cation is to. reduce interest charges 
and eliminate exchange risks. 

* This -application, is only -a pre- 
liminary step toward putting the 
company into position to carry 
through a refunding, if such is sub- 
sequently decided upon. 

The development is of consider- 
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, PFrrreteeccosssecvesos 
Port Arthur, Ont. 
Mills, Spence & Co., and The 
Bank of Montreal were successful 
bidders for $199,680, 4% serial de- 


| bentures of Port Arthur, Ont., ma- 


turing 1938-57. The price was 103.08, 
representing a cost basis to the 
town of approximately 3.58%. 
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able interest to Calgary Power Co. 
While the first mortgage bonds are 
widely distributed, the majority of 
the junior securities are held by the 
Alberta utility. In order to finance 
the purchase of the Ottawa Valley 
securities, Calgary Power issued a 
block of its own bonds. The latter 
are not secured by the specific 
pledge of the Ottawa Valley securi- 
ties. Consequently it. does not 
follow that the redemption of the 
eastern utility’s securities — will 
make it necessary for Calgary 
Power to redeem any of its securi- 
ties. : 


Approve Bond Exchange 
of Canada Dairies Ltd. 


At a special meéting of Canada 
Dairies, bondholders’ approval was 
given to an exchange of 6% first 
and refunding mortgage bonds for 
5% mortgage bonds, with cancella- 
tion of accrued bend interest to 
January 1, 1939, J 


F, J. Brennan & Co. Buys 
City of Moncton Bonds 


From Our Own Correspondent 
MONTREAL.—F. J. Brennan and 
Saint 
John, were the successful’ bidders 
for an issue of $70,000, 4% 20-year 
bonds of the city of Moncton. The 
tender of 101.77 was the highest bid 
of five submitted. 
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Large C.N.R. Bond Issue, 
Expected In Near F uture 


From Our Own Correspondent 


MONTREAL. — The Canadian 
National Railways is expected to be 
in the market with a bond issue 
early in January, if not before. 

No announcement has been made 
by the railway in regard to the 
prospective loan but it is expected 
to be for about $50 millions. 

Part of the financing will be for 
the purpose of refunding $26 mil- 
lions of Canadian Northern Railway 
and Grand Trunk Pacifie Branch 
Lines bonds which mature in Janu- 
ary. These bonds are guaranteed by 
the Alberta and Saskatchewan gov- 
ernments but the provinces will not 
be called upon to implement their 
guarantees, 

Provincial Guarantees 

Before the Canadian Northern 
and Grand Trunk Pacific were 
taken over by the Dominion Gov- 
ernment a number of the provinces 
granted bond guarantees to aid fi- 
nancing of construction, Actually, 
these guarantees are contingent lia- 
bilities of the provinces but it has 
been generally recognized they 
would never have to meet these ob- 
ligations. Since the bonds are mort- 
gages on integral parts of the Can- 
adian National system it has been 
the policy of the railway to meet 
interest and principal payments. 

At the end of 1937 there were 
$73.7 millions of Canadian Northern 
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and Grand Trunk bonds outstand- 
ing which were guaranteed by 
provinces. In June of this year an 
issue of $6.7 milliong of Canadian 
Northern Ontario Railways sbonds 
guaranteed by the Ontario Govern 
ment matured. The maturity was 
met by the Canadian National. 

In addition to the bonds 
due in January there is a $3 mil 
lions issue of Canadian Northern 
bonds against the Winnipeg Ter- 
minal, guaranteed by Manitoba, 
which falls due in June next. An 
unguaranteed issue of the Duluth, ~ 
Winnipeg and Pacific Railway, 
amounting to $7 millions, also ma- 
tures in June. ' 

While only $26 millions of bonds © 
fall due in January the prospective — 
C.N.R. issue will probably bé for a ~ 
much larger sum. At the present 
time the railway. has consi ble 
indebtedness to the Dominion Gov- 
ernment, It is expected part of this ~ 
will be liquidated when the new 
loan is floated. a 

At March 31 last, advances by the 
Dominion to the Canadian National 
under financing acts totalled $143 
millions, In the first seven morths 
of the current fiscal year the Do+ 
minion advanced the CN.R $11.5 
millions under the Financi 
Guarantee Act 1938 and $21 millions — 
under the Refunding Act 1938. ; 
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leads to nowhere! 


To prosper today you must chart « sound, 
scientific course in all phases of business. 
You must know your exact position NOW 
and you must anticipate and prepare for 
future eventualities. 


The George S. May organization has piloted 
ove? 2,324 enterprises, large and small, 


through dangerous channels and pointed 
the way to better business and. greater 


earnings. This background of experience 
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will prove invaluable to you in solving 
every business problem regardless of its 
nature... management, production, dis- 
tribution, sales and advertising ... or any 
operation which influences profit. 


No matter what problems confront you, it 
will pay you to investigate May Methods. 
Address the nearest office listed below. A 
consultation will not obligate you and may 
lead to substantial. benefits. 
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The Financial Post Editorial 
Platform for Canada . 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. . 

leadership is essential to preserve our 
ee democratic institutions. It iz 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 
terials to work. 

3. Maintain financial integrity in meeting 
public and private obligations. oes 
Promote a spirit of national .unity in 

. place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Youth in Leadership 
NE essential quality of leadership is that 
it be youthful in its spigit and its en- 
thusiasms. But youthfulness is not something 
to be measured in years. ‘ 

Most of us think of the Fathers of Confed- 
eratton as greybeards. Time has surrounded 
them with an aura of venerable tradition, of 
hoary orthodoxy. Yet there could have been 
no Confederation had these leaders been “old.” 


The average age of the men who gave birth 
to this dominion was 51 years. There were 
a dozen men in the forties. The youngest 
of the “Fathers” was 38. All of them were 
young in spirit, in courage and in vision. 

The average age of the present dominion 
cabinet at Ottawa is 57. Three are in their 
forties. Seven are in their fifties. ‘Five in 
their sixties. The leader of the Senate is 77. 

Though’ the hourglass of the present ad- 
ministration will shortly run out, there is still 
time in which to demonstrate that today’s 
“Fathers of Reconfederation” are as young in 
their spirit, their courage and enthusiasm as 
the “youngsters” who started this country on 
its way in 1867. 


Action is Needed 

N INVESTMENT circles there is consider- 

ble speculation as to how Saskatchewan 
will meet its $3 millions bond maturity on 
May 1 next. Uncertainty in this regard ex- 
plains the recent weakness in Saskatchewan 
bonds. 

There is no doubt as to the inability of 
the province to meet the maturity from its 
own resources. Its sinking fund investments 
consist of Saskatchewan bonds which it is not 
feasible to liquidate. The Dominion has no 
authority to loan the province funds to meet 
a maturity. 

The Saskatchewan maturity is a problem 
involving Dominion-Pfovincial financial rela- 
tions. It requires immediate attention. The 
Rowell Commission should make an imme- 
diate report on this matter to the Dominion, 
suggesting some course of action. 

_ No matter what adjustment is made in 
' Dominion-Provincial financial relations as a 
' whole, some special concession is required 
| for Western Canada. There is no reason why 
| this special adjustment should not be pro- 
| ceeded with immediately. 

’ For instance, the four Western provinces 
ewe the Dominion Government $130 millions 
" —borrowed largely to meet relief costs. Sas- 
“katchewan owes $48 millions. It is well known 

‘that it will be impossible to. collect this debt 

from Saskatchewan, yet the Dominion car- 

the loan in its balance sheet as an active 
It is not that Saskatchewan does not 
‘want to pay. The simple truth is that it has 
*not the ability to pay. . 
| Expectations are the royal commission will 
"Yecommend the Dominion cancel at least part 
of this debt. ; 

| There is no reason why the recommenda- 

‘tion should not be made immediately and a 

/ start made toward improving the financial 

status of Saskatchewan. 


Canada’s Migrants 
ECENTLY The Financial Post. proposed 
that national registration of relief recipi- 

ents be extended to cover transient homeless 
men. A national census was urged to deter- 
mine the extent and value of this problem. 

Replying to this suggestion, A. MacNamara, 

deputy minister of labor for Manitoba, con- 
tends that 90% of these men are driven to 
apply for relief and are, therefore, covered 
by the existing national registration of relief 
beneficiaries. 

While many of Canada’s “transients” are 
driven to apply for relief, only a limited pro- 
portion get it. This is because they cannot 
comply with the residence requirements in 
the various municipalities. The rest are given 
food and lodging for one or two nights—then 
sent on their way. Many of them cannot meet 
residence requirements in any municipality 
or even in any province. 

There is no adequate attempt to keep a 
running record of the thousands of Canada’s 
disorganized army of workers. Even 

only guess as to the numbers, the 


“movement through the} 


‘position in regard to resi- 
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a co-ordinated national effort to keep constant 
tab on the transients, determine and create 
employment opportunities for them, and 
direct them to jobs in a systematic way. 

For those who comprise Canada’s “float- 
ing” labor surplus, adequate provision should 
be made to care for them. It is beside the 
point whether this care is provided by muni- 
cipalities in which these men can establish 
residence under revised, uniform regulations, 
or whether they are cared for entirely as a 
national responsibility. 

As it is now, responsibility. for them is 
accepted by no agency. Their difficulties are 
handled by a policy of drift and buck-passing. 
Responsibility for this deplorable condition 
must be placed definitely on the doorstep of 
the Federal Government. 


New Uses For Wheat 
HE millionaire and his bookkeeper have 
one thing in common. They both eat the 
same amount of bread. 

Of industrial goods there is practically. no 
limit to consumption, of foodstuffs there are 
very definite ones. 

These fundamentals have been known for 
generations yet only recently have we begun 
to realize their significance. If the world no 
longer needs, (or will not buy) all Canada’s 
wheat for its daily bread then we must find 
other uses (preferably industrial ones), for 
the major crop of this country. 

Corn points the way. 

Once used only as a poor substitute for 
wheat bread it now enters into a score of 
commercial channels. Recently The Post 
listed 35 ways in which corn was entering 
into commercial uses — uses ranging all the 
way from chewing guni to fireworks. 

Agricultural leaders are now taking up this 
theme. ‘ 


D. G. McKenzie, president of the United 
States Grain Growers Ltd., speaking recently 
before an organization conference of a chem- 
urgic council for Canada emphasized new 
uses as the major problem facing Canada’s 
wheat industry. He pointed to the record of 
United States where agricultural products, 
corn, soy beans, cotton, edible nuts, are 
steadily being diverted into new industrial 
products, such as cosmetics, paints, plastics, 
roadbuilding material, ,motor fuels, lubri- 
cants, etc. 

. New uses for Canada’s wheat must be de- 
veloped if our thirty million acres of the finest 
wheatlands in the world are to continue their 
natural function. 


Preferred Shareholder Rights 


HERE are currently three examples be- 

fore Canadian investors where preferred 
shareholders consider themselves unfairly 
treated. 

Loblaw Groceterias Inc. is a United States 
company but most of its stock is held in 
Canada. A reorganization is proposed. Pre- 
ferred shareholders who have invested large 
sums (the gteater portion of the actual cash 
invested) have not received regular divi- 
dends on their stock. They feel that in view 
of their actual cash investment and lack of 
return over the period since the company wes 
organized in 1924, they are entitled to the 
major portion of the equity in the new com- 
pany, which means in both its physical assets 
and.its earning power. 


The second case is the minority group 
holding preferred shares of Marcus Loew’s 
Theatres, a company affiliated with Loew’s 
Inc., New York. The claim is that the com- 
pany’s earnings and general financial strength 
would permit payment of much higher divi- 
dends and liquidation of arrears in.cash, 

The last caseis United Fuel Investments, 
Ltd., which is also to be reorganized. In this 
case minority holders of preferred, largely in 
Great Britain, feel that they are being treated 
with unnecessary harshness. 

These three cases illustrate problems of 
holders of preferred shares—problems which 
have not received the attention they deserve. 

The word “preferred” ‘suggests automatic- 
ally the position these shareholders should 
occupy in any corporate organization. Their 
investment, almost invariably in cash, is made 
on the explicit understanding that it entitles 
them to a senior claim on both earnings and 
assets. Common company practice supports 
this. When earnings decline for a period, it 
is the common dividend that is passed before 
that on the preferred. ‘ 

All too often, holders of preferred shares 
are not outspoken in their own defense, 

Many people dependent on investment in- 

come for their living are disinclined to step 
into the public light in defense of their own 
rights. When it comes to voting power in 
ordinary company matters, it is rare that 
holders of preferred stock have any sub- 
stantial influence. Often they receive a vote 
only after dividends are permitted to go into 
arrears. But this is like locking the stable 
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to handle company affairs in their own inter- 


ests and against. the interests of preferred) | 


shareholders. ‘ { : : 


completed neers t Decutoe. 
compl a job which is a con- 
tribution to national. well-being. We refer to 
the new. 100 miles of railway from Senneterre 
to Roun: 

Not only is this a useful job of pioneering, 
but it is a good stroke of business for’ the 
C. N. R. since the line promises to be highly 


itable, especially on freight. It serves one 
of Canade’s most important, rapidly-growing 


mining areas.” 

The line cast $5 millions. Although this adds 
to the already bloated. capital structure of our 
publicly-owned ‘railway it is the type of in- 
vestment which’ should prove an asset rather 
than a liability. 

New lines such as this are essential. Very 
probably a good many, more of them will be 
needed in coming years. But while the 
present waste and duplication remain, and 
while competition.is permitted to continue on 
its crazy way, some very necessary jobs of 
railway building are almost certain not to be 
done or seriously delayed. . 

Rich new communities will suffer. Every 
taxpayer in Canada will be'the goat. 


Editorials in Brief 

A. Cynical Cabinet Minister at Ottawa brands 
our “leadership” editorials as “Leadership in 
Abstract.” : 

We shall now watch his department with 
keener interest for evidences of “Leadership in 
Action.” A 9 

. e * o 

Gevernments which are ordering cuts in the 
price of gasoline, says the Regina Leader-Post, 
might also consider giving a cut in the gasoline 
tax. 

, There have been lots of probes into how the 
gasoline dollar is: spent. How about a probe 
into what happens to the $30 or $40 millions 
which the provinces collect annually from the 
motoring public? 

_*% © a 

Thomas J. Watson, president of. International 
Business Machines; Ltd. said last week in 
Toronto: 


“I wish to congmatalete the people of Canada 
upon the splen leadership they possess in 
Prime ter King.” 

When he heard this tribute a leading Canadian 
remarked that he could think of a lot of nice 
things to say about Mr. King, but that, after the 
experience of the last few years, the last word 
he would choose would be “leadership.” 

Mr. Watson was no doubt thinking of Mr. 
King’s trade treaties. The Canadian thought of 
his inattention to railway, unemployment and 
taxation problems. 

~ . 7” 

Speaking in New York last week at the annual 
meeting of the Association of Life Insurance 
Presidents, Hon. J. L. Ilsley, Minister of National 
Revenue, said: 


. “There is much demand that democracy be 
more efficient but none that democracy be 
curtailed.” 7 

Yet unless political leaders exercise their in- 
fluence to make democracy more efficient there 
is no assurance that it will continue to thrive 
and that a demand will not arise for its cur- 
tailment. 

‘Too many Canadian political leaders have been 
content to let public affairs drift rather than 
give the direction and leadership which modern 
democratic statecraft demands. 


Sayings of the Week . . 


“Poultry is one form of farming that leaves me 
entirely cold."—Lord Tweedsmutr. 


“Making a customer is more important than 
making a sale."—W. J. Cameron. 
* 


“My business in-the world is making sausages, 
not speeches,”—J. Stanley McLean, president, 
Canada Packers, Ltd. xis 


“Canadians are a sober, stable people going 
about their business in an orderly and sensible 
way.”—Hon. J.-L. Isley. 


“I believe that work is available for every boy 
who will start‘on’an apprenticeship basis.”— 
C, L. Burton. Pitch 


“I sympathize with the West, but they are vic- 
tims of overexpansion.” — Premier Mitchell 


Hepburn. 


“The new trade agreements are far more im- 
posing and substantial than I thought was pos- 
sible after Munich."—-Waltey Lippmann. 


“The first essential toward the maintenance 
of the democratic state in Canada must be na- 
tional unity within Canada.”—Hon. T. C. Davis, 
KC., Attorney-General jor. Saskatchewan. 


“When the freedom of the press goes, our 
democratic institutions will go with it and what 
we know as the United States will have ceased 
to exist.”.—Frank B. Noyes. 

* * » 


“We must get away from the idea that a demo- 
cratic state is.merely a device for the handing 
out of favors to the individual, without any con- 
sequent responsibility upon the individual to the 
state.”——Hon. T. C. Davis, K.C. 

7 ” 7 

“Public opinion is necessary in a democracy 
but it is always two years behind a dictatorship.” 
Sir Gerald Campbell, British High Commis- 
sioner in Canada. 

* * ¢ 


“Canadians have a vivid consciousness of their 
relationship to a modest young man who lives 
much of his time in Palace and Bal- 


“We should use our powers of defence to im- 
Oy the alee Or dete Renae suena the 
wi 
Sir Thomas Fockipn DUN Delos Coaina. 
tion Minister. : 
,* * 6 
“People are becoming tax conscious to a point 
where it is doubtful if anyone to public 
office will be able to succeed t giving sat- 
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DON'T FORGET HE’S PART OF THE TEAM. 


Post-Seripts . 


We Are Entertained 


Postscripts would not be complete 
this week. without a passing word 
about the outpouring of official hos- 
pitality which the Toronto Stock 
Exchange lavishes upon the financial 


military men—an invaluable asset in 
the man whose hand will guide Can- 
ada’s defense forces through the im- 
portant days ahead. 

Off duty, Gen. Anderson is a popu- 
lar and genial host. His Ottawa 
home is always open to a wide circle 

‘friends. 


writers of the community once a of fri 


year, 

Not even the presence of Ken- 
neth Hogate, of New York, president 
ot Dow, Jones & Co. and the Wall 
Stfeet Journal, was allowed to mar 
the freedom of speech and expres- 
sion which traditionally character- 
izes these affairs. 

Apart ffom the brilliant exhibition 
of story-telling indulged in by C. 
George McCullagh, president of the 
Toronto: Globe and Mail, the high- 
spot of the evening for us was list- 
ening to R. B. “Mike” Duggan vent- 
ing his gastronomic spleen on Fran- 
cois, the maitre d’hétel. 


As a member of the management 
committee, “Mike” is usually in 
charge of the menu and entertain- 
ment—a job which he executes with 
no little pride and finesse. 

Having given much. time. and 
thought to the menu he was amazed 
to find each place being set, not with 
the traditional six oysters on the 
half shell, but with the unheard of 
number of four. 

At once Francois was summoned 
to explain. , 

He received from Mike, in perfect 
French, one of the most culinary 
rebukes we have heard for a long 
time. 

. = * 

On behalf of the other members 
of The Post staff, this column hereby 
expresses to President Frank Law- 
son and his committee our public 
appreciation for as good a bit of 
“public relations” work as is carried 
on by'any institution of its kind—for 
it should be said that one chief pur- 
pose of the gathering is to provide 
a clearing house for all matters of 
mutual interest and concern. 

As Mr. Hogate remarked, the only 
comparable thing he had ever seen 
on this continent was a similar 
gathering given in New York once 
upon a time by the former notorious 
president of the N. Y. Stock Ex- 
change, Mr. Whitney. 

This reference (it was hastily ex- 
plained) was not in any sense to be 
taken as prophetic of what might 
subsequently happen in Toronto, 


Chief of Staff 
The Great War earned for Major 
General T. Victor Anderson the re- 
spect of every officer and man in 
the Canadian forces with whom he 
came in con- 
tact. It cost 
him a right 
hand, lost in 
the front line 
trenches 
the day be- 
fore the battle a: 
of Vimy 
Ridge. Other- 
wise, 1914 to 
1918 were just 
four years in 
the life job 


GEN. ANDERSON 

Russian Order of St. Anne, etc. 

Gen, Anderson is essentially a 
product of the Canadian army. He 
graduated from the Royal Military 
College, also McGili (B.Sc.), and 
finally the Staff College in England. 
He joined the permanent force in 
1905, Since that time he has been 
through the mill from lieutenant to 
staff officer. He has done more than 
one thankless job in the militia 
service. 

a oe + 


Perhaps the most thankless was 
his work as director of military 
training at defense headquarters 
from 1925 to 1929. He was handed 
over a motley group’ of post-war 
militia units, with little equipment 
and less training. With a completely 
inadequate yearly appropriation he 
was asked to whip the militia into 
shape. That be achieved some meas- 


the ure of success is a tribute to his abil-' 
ity as an officer.and executive. 


It may have been in these days 
that Gen. Anderson acquired the 
utation for brusqueness, even 
ruthlessness. He can be both when 
occasion demands, but officers who 
have worked under him have a dif- 
ferent story to tell. They admit his 


His father, the late Col. W. P. An- 
derson, CM.G., played a very impor- 
tant part in the Canadian militia. It 
was he who first organized and 
published the Military Gazette. 


Toronto’s John A. | 


Just as this column was going to 
press this week we got word from 
Montreal that our good friend John 
A. Tory was being made a director 

of the Sun 
Life of Can- 
ada. 

As a matter 
of fact it came 
as a bit of 
a surprise to 
realize that 
Mr. Tory 
hasn’t been a 
director these 
many years, 


so long that 

most people 

in and around 

JOHN A. TORY Toronto and 

western Ontario will find it hard to 

know when they knew: one without 
the other. 

Actually Mr. Tory’s first associa- 
tion with the company goes back no 
less than 45 years. For thirty of 
these years he has been supervisor 
of the company’s western Ontario 
branch which he has developed into 
the largest life agency in the British 
Empire. 


* ” * 


John Tory started his business 
career at 18 in the town of Anti- 
gonish; N.S.- Five years later he 
joined the Sun Life at Canso, becom- 
ing subsequently inspector and then 
manager in the West Indies, South 
America and Michigan. He was 
moved to Toronto in 1908 and has 
become so much a part of the woof 
and warp of that city’s life that no 
public function seems complete with- 
out his ruddy, beaming face at the 
head table or on the platform. 

Only the other day we attended a 
Board of Trade banquet at which 
a visitor from western Ontario arose 
during the proceedings and said he 
felt quite at home once he saw John 
A. Tory at the head table. 

Besides being at one time presi- 
dent of the Toronto Board of Trade, 
Mr. Tory has been also president of 
the Y.M.C.A., and the staunch sup- 
porter of almost every worthy re- 
ligious and social and community 
enterprise to which he could turn 
his hand and heart. 


No story of. John Tory would be 
complete without at least passing 
reference to the other Tory brothers. 


The eldest of the brothers, James 
C. Tory, was a graduate in Arts and 
Theology from McGill University. 
He joined the Sun Life and finally 
became a director of the company. 
Becoming interested in politics, he 
was elected to the Legislative As- 
sembly of Nova Scotia, became a 
minister of the crown, and then 
wo era an deat of the prov- 

ce, 


The second brother, Henry M. 
Tory, also obtained honors at McGill, 
being a gold medallist in mathemat- 
ics and physics, and doing post- 
graduate work in Cambridge, Eng- 
land. Returning to Canada, he 
served as Associate Professor and as 
Governor’s Fellow at McGill Uni- 
versity, and then became President 


In the Mail 


Overhauling the Militia 
Editor, The Financial Post: . 

There is little satisfaction in bring- 
ing up old complaints but I cannot 
help being amused at your article 
“Let’s Modernize Militia for National 
Service.” 

I am one of those simple fellows 
who has been serving in the militia 
for the'last 15 years because I felt 
a defense force is neceasary in any 
country. On the first of May this 
year I was denounced in Queen's 
Park and by the Clarion as a bloody- 
handed militarist. 

At last you seem aware of the 
difficulties the militia has experi- 
enced in carrying on in the face of 


the silly lished on all sides 
by the No Beverley Nichols 
or or Eisendrath or Daily drives 


Star did as much harm to the militia 
as the articles on the munition mak- 


—Cartoon by Grassick. 


of the University of Alberta. He 
resigned this position to become 
President of the National Research 
Council of Canada. 


It must be a source of great satis- 
faction to “John A.” that although 
he now resigns as western Ontario 
supervisor, the Tory tradition is still 
being actively maintained in the 
working force of the compapy. His 
second boy—-Ted—is now agency as- 
sistant of the company’s Toronto 
Queen branch. 

Ted’s initials are actually “J. M.” 
but beitg born in Detroit at the 
time when “Teddy” Roosevelt was 
the hero of the hour, he gained the 
nickname “Ted” which is about the 
only name most of his friends know. 


Cecil Bethune 

On June 23, 1902, the Ottawa 
Collegiate Institute Board appointed 
a business administrator. That man 
was Cecil Bethune. Today, Mr. 
Bethune, 65 years of age, is still the 
business administrator and by the 
look of things will continue to hold 
that post for some time to come. 

A reporter’s friend, his digests of 
news are masterpieces of lucidity. 
So much so that the Ottawa News- 
writers Association once thanked 
him publicly for the invariable ac- 
curacy of such information as he had 
to give out and also for the speed 
with which it was. released. 


Cecil Bethune literally grew up 
with the cause of higher education 
in Ottawa. He saw the schools un- 
der the authority of the collegiate 
board grow from one building hous- 
ing 400 pupils to four large institu- 
tions catering to the wants of about 
10,000 students. The present high 
place which the Ottawa high schools 
hold in educational circles is due in 
no small measure to his efforts. 

A senior member of the insurance 
firm of Dewar and Bethune, which 
he joined in 1899, he was one of the 
founders and the first president of 
the Ottawa Fire Insurance Agents 
Association. In 1926 he was elected 
to the board of the Fidelity Insur- 
ance Co. 

He has been very active in the 
Ontario Fire and Casualty Insurance 
Agents Association since its incep- 
tion 18 years ago. For seven years, 
1924 to 1931 he held the office of 
president. Three sons have followed 
him in the insurance business, One 
of these, Norman, is manager for 
Ontario of the Home Insurande Co. 

f New York. Two others, Alfred and 
ohn, are with him in his own firm. 

He came to Ottawa from Montreal 
and attended Lisgar Collegiate. Soon 
after his graduation from that fam- 
ous hall of learning, he became active 
in the business affairs of the com- 
munity. For 21 years he held the 
office of secretary to the board of 
trade and was elected president of 
the Ontario Boards of Trade in 1929. 

Last year he was the honored 
guest at a banquet attended by noted 
educationists and representatives of 
the business and professional life of 
the Capital, gathered to pay him 
tribute. H. P. Hill, K.C., noted Ot- 
tawa lawyer, in proposing the toast 
to the guest said, “To Cecil Bethune, 
one of the best citizens Ottawa can 
ever boast of having.” 

Mr. Bethune has been a member 
at one.time or another of innumer- 
able worthwhile organizations, such 
as the County of Carleton Protestant 
Hospital, the Protestant Home for 
the Aged, Ottawa Humane Society, 
Central Canada Exhibition, Ottawa 
Kennel Club and many others. 

He was considered quite a singer 
in his younger days, and even today 
can warble a worthwhile note or 
two. A keen golfer, he held the 
championship at the Royal Ottawa 
for a number of years, in itself no 
mean feat. 
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There is no evidence of leadershi 
when one climbs on the band ‘wallen 
after an idea becomes a popular 
slogan. The militia needed the help 
of The Financial Post: years ago and 
pon ont it. ee o the militia goes 

. it won’ arti 
The Post. ata —— 


Toronto, BELL. 


‘Registration of Transients 
Editor, The Financial Post— | 
Thanks very much for your paper 


containing editori “Cana 
Transients.” - da’s 


I agree one hundred per cent wi 
your editorial that a lan for dealing 
with “Canada’s. Transients" is 
greatly needed. I am of the 
also that the natural 


ers by George Drew, published in| not be 


s Magazine a 
many 


infhuanoes, the 


One pc 


opinion 
which | © 


gun probe which is appearing ; 
Canadian newspapers. ot 
quiry, which concluded on No. 
vember 24 after presentation of 
savas precipitated by an article py 
Col. Beorge Drew which appeareq 
in Maclean's Magazine. 
Better Contract Possible 
ve See oe 
Hon. J. L. Ralston, ‘endi 
Bren machine gun contracts, te,” 
Davis Royal Commission 


Hee; 


nH 
i 


ri 


(Speaking at the close of the Brea 
gun enquiry at Ottawa, Col. 
Drew (the “complainant” in th 
case) said the Prime Minister “show. 
ed the greatest possible desire t, 
obtain the facts in regard to ths 
Bren gun contract and acted with 
commendable promptness when 3]. 
legations concerning it were brought 
to hig attention.” 

One does not require to agree with 
the Prime Minister's politics to recog. 
nize that he is a public man of un. 
questioned integrity who would not 
countenance any color of wrongido. 
ing in relation to a matter of thig 
grave importance. Mr. Mackenzie 
King’s attitude in this case has been 
clean and honorable throughout. In. 
deed, the very fact of this judicial 
enquiry, brought on so promptly on 
his own motion, is the best proof of 
the Prime Minister’s determination 
to get at the facts in an independent 
way. 


“Defense” and Democracy 
Ottawa Citizen 

In the early weeks of the public 
enquiry into the Bren machine gun 
contract, pecple began to wonder 
whether the Government really 
wanted the evidence brought out 
Colonel J. L. Ralston, former Min- 
ister of National Defence, had been 
appointed to assist the Commission. 
Other legal counsel. were appointed 
to assist him. They succeeded in 
creating the impression that they 
were acting as counsel for the de- 
fense of the department or of the 
Minister of National Defence. 

Whatever success the defense 
counsel may have in arguing to pre- 
vent the public from having the 
benefit of the Royal Commissioner's 
conclusions, it is doubtful whether 
they have helped either the Minister 
of National Defence, Ian Mackenzie, 
or the Government by this last con- 
certed effort. At this critical time 
for democracy in Canada, as in other 
countries, when national defense is 
of such’ vital concern, Premier Mac- 
kenzie King seemed to. appreciate that 
there must be no dowbt left in the 
minds of the Canadian people about 
the integrity or reliability of the re 
sponsible authorities, For this rea- 
son, undoubtedly the Prime Minister 
called on Mr. Justice Davis to per- 
form this public service. 

In some other countries, where 
democracy hag collapsed under the 
dead loads of political incompetence 
and legal sophistry, there is no 
longer any such recourse as a Royal 
Commission to enquire into offenses 
against the public safety. The purg- 
ing process become much more 
elementary. people of Canada 
are more patient. They still believe 
in democracy. But there has been 
nothing in recent times more calcu- 
lated to shake Canadian faith in 
democracy than this “defense” of 
patronage politics in the Department 
of National Defence. 


As Others 
See Us 


More power to. The Financial Post 
in its reframed editorial platform 
urging a more courageous leadership 
in Canadian public life. 

Leadership all down the line in 
recent years has been noticeably 
weakening in influence, courage and 
determination with too many men of 
ability and latent talent withdrawing 
from public life or casually standing 
on the sidelines. Just a few mor 
years, or maybe months, of such 
inertia by its people and Canada will 
be ripe for a dictatorship before the 
people realize that their liberties had 
been swept from under them ove 
night by their own individual selfis® 
ness, indifference and refusal to a 
cept their rightful share of respo® 
sibility. 

The real leadership which is neeé 
ed right now in this country is not # 
much that of outstanding national 


moguls making resounding speech | 


which may sweep the country..It 8 
the leadership of ordinary men a0¢ 
‘women in every walk of life in thei 
Own small spheres. ; 

One function of real leadership, 
states The Post, is to inform and mold 
public opinion to demand the things 
which are necessary and ess! 
for national wellbeing. An enlist’ 
ened public opinion is essential ' 

but a nation or comm 
whose leaders are content to follow, , 
rather than lead public opimon in 
in effect bankrupt. 

There is your challenge and opp 
tunity as public spirited citizens ¢ 
measure up to your obligation @ : 
your part—and get busy and @ 
now before it is too late. 


ister, if they are driven to apply ** 
relief (and 90% of them are), 
form prepared by the Natio 
Employment Commission, ©oPY ° 
which is attached, and surely 
gives sufficient information. 

You suggest in your editorial 
national census.” I do not see 
& census is necessary or that 
would be of any benefit. 

A. MACN:? 

Deputy Minister 
Dept. of Public Works and Label 

innipeg, 
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peck in Business oy ape eS | 
Expect Christmas Trade 


Equal to Last Season 
‘ ] . Sta . a 2 

but Buying SloWy'S. Business Sentiment Continue 

Conservative Despite Gains : 


Although there remain but 12 shopping days until Christmas so far 

ian merchants report little special shopping. They anticipate a 
ristmas trade about equal to a year ago but expect that most of this 
gil take place in the final week or 10 days. 

In the last decade for various reasons there has occurred a change in 

Canadian buying habits. No longer do people purchase far in advance. 
ghey seem to know that the merchants can if necessary put on extra help 
gt the last minute, that supplies have been laid in to cope with any belated 
jemand, and they are perfectly content to let the trade do the worrying 
god carry the financial and physical load. 
“The fact that people nowadays are more out of doors, that extra funds 
tmas shopping are gathered together at almost the last moment, 
gat living quarters are usually smaller and have less storage space for 
bulky parcels, have all played a part in this general procrastination of 
seasonal purchasing. 

Another buying trait noted in recent years is.a trend toward greater 
sjity and simplicity. In the old days gift buyers did not exercise the 


id nd Ae. au . s 
and Wheat 
aa 


C 


ae discrimination. Apparently they proceeded on the happy-go-lucky 


ieory that there was always room for oné mioré article. Ties, bowls, vases, 


© cessing gowns, sherbet glasses were purchased in happy. profusion and 


here was a mad scramble to exchange on Dec, 26. . ° - 
a ® . se ; 4 . 

Recent heavy exports of Canadian agricultural produce to Great Britain 
bave been a feature of Canadian business this fall. Heavy gains have been 
made in volume of apples and wheat moved. The former has been of 
particular benefit to Nova Scotia and British Columbia, the latter to the 

d both, to the transportation companies. 

Next new money for Canada will be coming from the lumbering indus- 

try, Bush operations are already well under way. On the whole prospects 


im sre considered about as good, perhaps slightly better than a yéar ago but 


inferior to the excellent season of 1936-37. 
Much will depend on the ability of the new trade agreement to open 
up the United States market. Exports to Great Britain from both the 
Yaritime Provinces and British Columbia have decreased in the last year 
snd prospects there are considered none too good. 

= es - = 

Business sentiment in United States continues conservative in regard 
ty future commitments, the Guaranty Survey of the Guaranty Trust Co. 
of New York reports. With the conspicuous exception of retail trade the 
general seasonal tendency is expected to be toward curtailment as the 
end of the year approaches. 

However, current business @tivity is reported continuing nicely. The 
marked expansion following the signing of the peace agreement at Munich 
went on without interruption through October and preliminary reports 
indicate no check in November. 


fl 


Business Indicators 


Car sales all Canada in October 
now reported substantially higher 
thart year ago, but trucks lower. 

Construction—Last month better 
than same month a year ago with 
residential building particularly 
strong. Cumulative -for. year, 


Current business for last week 
in November slightly easier ac- 
cording to the D. B. S. index, 
though recent level above year 
ago. 

Domestic trad e— Department 


sore sales in October now re- 
ported fractionally better but 
wholesale trade showing decline. 
Carloadings showing little 
change with cumulative for year 
75% behind 1937. 


Railway gross earnings for last 
week in November holding recent 
gain above corresponding period 
ayear ago. Cumulative for year 
now only 8%* behind 1937: 


Commodity prices .......cceee 
Weekly index, D.B.S. .....s.0 


Financial Post index 


however, off 19%; - 

Flour . production’s big. gain in 
October brings ~ cumulative . for 
year’to date practically to same 
level as this time last season. 

Current trend in Canadian busi- 
ness shown by The Financial Post 
Index of business activity and in 
following table of key factors, new 
figures for the week marked 
thus¢, 


Nov.26 Noev.17 Nev:12 WNov.5 Nov. 27/37 
73.5 73.6 73.5 73.6 82.6 


103.6 
Year Ago 
124.3 


108.5 
Aug. 
“ 108.2 


1086.2 
* July 
109.0 


| province. 


77.6 
75.3 
90.1 
—4.2 


Aug. 1 


76.4 
74.7 
98.2 
—0.8 
Sept. 1 


Retail index no, of sales 
Dept. store ” 
Wholesale - 

Country (% change) fr. last yr. 
Employment D.B.S. Index— 
Year Age 

125.2 


119.0 
2,587 
$17.51 
% 
Change 
—7.5 
—8.3 
—1.8 
—22.9 


All industries .. 
Manufacturing . 
Wage earners, No. (000) 


Bailways— 
Carloadings, week (Nov. 26) 448,129 
CN.R gross, week (Nov. 30) $ 05,111,222 
C.P.R. gross, week (Nov. 30) $ «4,037,000 
CPR. net revenue (Oct.). $ 6,046,430 
CNR. net revenue (Oct.) § 4,650,661 

Iron and Steel (October) — 
Pig iron production (tons) , 
Steel ingots and castings 

pfod. (tons) 


167,057,672 182,177,183 
180,310,000 132,823,000 
279, 13,377,224 17,353,048 
3,431,576 2,195,607 13,959,438 
80,922 


114,527 


735,361 
1,191,969 


50,657 
16,256 


Passenger Cars: 
Domesfic sales* (Oct.) ses 81,044 


94,140 


23,268 
35,340 
50,038 


100,741 
_ 125,194 


27,253 
44,580 
59,508 


4,356 
7,378 


1,491 

725 

4,090 

2,262,682 

2,060,611 

14,716,300 
942,196 


45,392 
Factory output ‘Oct.) se. 5,412 
Trucks and Buses: 

Domestic sales* (Ort.) os. 21,124 
Factory output (Oct.) +. 362 
Exports (Oct.) 2,046 
Financing (Oct.)— 

Used ise. cnaesecseenban $ 2,500,679 
$ 2,024,404 


31,467,243 Siete 
29,501,985 35,778,155 


176,592,400 213,203,100 
4,224,965 4,702,317 


New 
Construction— 
Contracts awarded (Nov. 
-ement, bbls. ( ) 
Arriculture— 
Piour prod., bbls ons Lace 
3, 199s, 
76,492,259 74,829,853 
544,377 726,663 
505,631 744,988 
085,530 


8 7,987,623 
16,935,752 


41,906,385 
528-601 
\24,579.370 
73,306 
48,917 


1,480,185 
336,478 
10,055,102 
136,319 
74,147 


848,800 ~ 
1,030.080 


315,477 
302,325 


(Oct.) ... 
Flour exp., (Oct.) . .seses 
Wheat exp., bus. (Oct.) ... 
Cattle sales (Sept.) 
Hog sales (Sept.) 
bea Fisheries (Oct.)t— 
Catch, cwts 
landed value 
Newsprint (tons)— 
Production (Oct.) 
‘ports (Oct.) 
Mining and Oils— 

Coal prod., tons (Oct.) .., 
Coal imports, tons (Oct.) . 
Gold prod., fine oz. (Sept.) 
Nickel prod., Ib, (Sept.).. 
Copper prod.. Ib. (Sept.).. 
Crude oil prod., bbls. (Sept.) 
Crude oj] imp., bbls. (Oct.) 
Dectrie Power Output (Oct.)— 
‘0lal monthly m.k.w.t .... 
Foreign Trade— 
amports (Oct.) $63,908,940 
gniorts (Oat). . .ssackaiee $102,718,779 
ther Industrial Factors— 
ressed jumber exp.: - 
.. bd. ft. (Oct.) 144,296 
es proda., pr. ‘ se 2,069,929 
- ‘on, imports, Ib. (Sept. 6,101,000 
on rubber imp Ib, ¢ . 7,031,956 
sarette cons. (Sept.) No. 587,592 

ar manufactured, Jb.§ .. 158,865,134 


Finance— 
Bank debits (Oct.) $ 2,932,817 | 2,905,802 
. ind sales (Oct.) $116.497,138 51,695,900 aan 1 
Life insurance (Oct.) $ 31,654,000 33,416,000 307,467,000 $14,713,000 
‘D.B S. All-Canada figure comprising over 90% of the Canadian total. 
1000's omitted. §For four weeks to Oct. 8, 1938. 
Unrevised figures covering N.S., P.E.1., N.B., Que. B.C. 
__ For average family per week, food, fuel, rent. Final. 


15,560,638 
168, 8,051,527 
KT 2,830,793 
11,333, 12,559,259 
1,837,501 10,938; 13,386,677 
348.528 3,460,093 3,021,340 
19,028,072 159,863,075 166,972,120 
“cous ‘akin "abonice 
4,538,274 30,197,082 Sh ag-337 
2,365,062 21,268,733 22,711,258 


1,712,369 
41,457,461 
409,612 
16,914,931 
50,238,306 
2686,111 
3,639,000 


2,329,428 
82,112,749 560,061,690 675,130,782 
103,684,388 792,198,643 938,655,997 
1,352,951 1,576,946 
16,821,756 19,116,522 
4,582,000 88,060,000 102,174,000 


436,546 45 64,403,360 
578,668 — 5,751,514 _ 5,579,878 
158,494,697 792,099,928 622,174,714 


25,010,196 29,159,030 


149,547 
2,256,289 


Government, Municipal 
Public Utility and 
Industrial Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 
Limited : 


244 St. James Street 
Montreal 


Haliféz, Seint Joh 
Charlottetown, 


330 Bay Street 
Toronto 2 


ET AT Sa SEEM COL RAH OTR 
: “a -~ ge ‘4SQon | : . z ose 


G. W. Morrall, w has been 
elected ent of ‘Wall Indus- 
tries ; formerly Home ahd Indus- 
trial Building Products. 


Quebec Will Alter 
Wage Board Levy 


From Our Own Correspondent 
MONTREAL.—No intention exists 
on the part of the Quebec Govern- 


‘ment to exact from employers of 
f the 


labor governed by ordinances o 
Fair Wage Board more money than 
the cost of administering the com- 
mission, according to a statement by 
Premier Maurice Duplessis. 

Investigation is being carried out 
at present with a view to revising 
the Fair Wage Board ordinance 
which provided for a levy of one 
half of one per-cent on the entire 
wage bill of concerns governed by 
the board's orders. Originally. the 
levy was scheduled..to. come into 
effect Nov, 1, but it was suspended 
following protests from employers. 
The levy as proposed would have 
yielded between $2.5 millions and 
$3 millions while administration 
costs of the board would have been 
only a fraction of that amount. 

Premier Duplessis has indicated 
that no change will be made in the 
tate of the impost, but merely in the 
basis of assessment. It is now sug- 
gested the levy will apply only to 
wages affected by ordinances of the 
board, that is, wages up to a maxi- 
mum of $30 a week. 


than | ward 
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Ban Loss Leaders 

There will be no price mainten- 
ance | tion requested by the 
Retail Merchants Association at the 
coming sessir of the Ontario Legis- 
lature. At one time such’a move 
Based on actual legislation in Brit- 
ish Columbia. was planned, but in 
view of the current controversy in 
B.C, it has now been decided to 

the matter. 

Canadian Grocer reports, however, 
that Premier Hepburn will be asked 
to support a plan to eliminate “loss 
leaders.” ‘That cation under 
stafds that a . 
received the of Labor 
Minister Hipel. The Ontario Branch 
of the Re Merchants Association 
hag already approached chain stores 
on the matter and it reports that 
the chains are not unfriendly to the 


proposal. 

In addition to banning retail sale 
below cost plus 5%. of non-perish- 
able foodstuffs in Ontario, it. is 
hoped to include, as in Manitoba, 
soaps and soap products. 

* 


Price Fixing Under Fire 

A battle is expected at the present 
session of the B. C. Legislature over 
British Columbia's price maintenance 
legislation. The Housewives’ League, 
reports Drug Merchandising’s Van- 
couver correspondent, is openly 
against the measure and is canvass- 


B.C. Premier Objects 


In a letter to The Financial Post, 
Hon. T. D. Pattullo, Premier of 
British Columbia, -states: 

It is regrettable that papers 
posedly as ible ag 
Financial Post” should — publigh 
articles from time to time baséd on 
false information and hence’ yery 
misleading. , 

In your issue of Nov. 26, page 10, 
your correspondent makes reference 
to my admiration for President 
Roosevelt and many of his new deal 
policies and he illustrates by refer- 
ence to the Economi¢ Council, which 
was created under a statute of the 
Obviously this reference 
is designed to bring our policies into 
the same kind of criticism a3 that to 
which Mr, Roosevelt's have been 
subjected. 

Before Roosevelt 

I am pleased to say that I am a 
great admirer of President Roose- 
velt, but I feel I should state that 
many of the policies which our Brit- 
ish Columbia Government have been 
and are carrying out were enunci- 
ated by me when I was leader of the 
Opposition several years before Mr. 
Roosevelt became President. 

You suggest in another part of 
your article that our utility legisla- 
tion may give the Government power 
to call any business a public utility 
and thus subject to official regula- 
tion. No such thought was ever in 
the mind of the Government nor is 
there any such suggestion in the 
“Public Utility Bill” now before the 
Legislature, yet your article goes 
broadcast over Canada and is calcu- 
lated to create fear and distrust in 
the minds of business interests. 

Market Control 

With regaré to market control and 
the disposition of natural products, 
you say that this Government is 
ready to embark on a rigid policy of 


price fixing. This statement is not 
true, Machinery is provided by our 
legislation for the producers to 


*| organize themselves into boards for 


the purpose of* securi orderly 
marketing so that the er ma 
get a better-return for his products. 
Recently. milk producers in the 
Fraser Valley, who supply the Van- 
couver market, voted nearly 1,900 
to less than 400 in favor of board 
control by the producers under the 
Act. The producers, through these 
boards elected by themselves, have 
control of the marketing of their 
own products, 

I would like to know why you do 
not obtain the facts, which you 
easily can do, instead of accepting 
the word .of a correspondent who 
obviously compiled his article from 
irresponsible rumof, 

* o 


Editor’s Note—The statement 
that the Public Utilities .Control 
Act contemplated giving the Gov- 


“ernment power to call any busi- 


ness a public utility and thus bring 
it under control. was based upon 
statements in all three Vancouver 
newspapers by their - legislative 
correspondents and on information 
received from boards of trade and 
industrial associations,.Later The 
“Financial Post reported that the 
Provincial Government had drop- 
ped the clause from the bill fol- 
lowing numerous protests from 
industrialists and en, - 

Premier Pattullo’s statement is 
that no such thought was “ever” 
in the minds of the Government. 

The statement that the Govern- 
ment was ready to embark on a 
rigid policy of price-fixing is stated 
by the British Columbia corres- 
pondent of The Financial Post to 
be a direct quotation from remarks 
of Hon, K. C, MacDonald, Minister 
of Agriculture. 


‘When Good 
Accounts Are 
NOT GOOD | 


“eagle eye on the credit standing of new customers, 
and suffer tragic losses by being over-confident 


about old ones. 


Remember the axiom -- 


any firm may default for 


any amount at any time. Protect yourself on all 


accounts with 


Credit Insurance 


Here is a typical cdse of a policyholder who was recently 
reimbursed for a good-sized loss due to the failure of a customer 
whom they had sold for years and in whom they had utmost 
confidence. They write: “This loss has convinced us that a 
favorable reputation in the past is not sufficient protection.” .. 

Credit Insurance now covers all classes of debtors ~ protects 
you on insolvencies, reorganizations, delinquencies. Ask for 
information about the type of policy which best fits 


requirements. 
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kets for tweight 
are ex- 
ee te follow in the wake of the 
air service. On. east- 
tish Columbia flow- 
largely. It is Rehite te oe po 
‘ many 
flowers in British: Columbia before 
or after the régular . Canadian 
season. and also.certain varieties 
such partons, which are 
claimed to be.more beautiful than 
those usually imported from United 
States. During the Christmas 
season, of course, there is a great 
demand for holly and being light 
it is expected that it car be brought 
cheaply by vlane. * 

On the westward: flight, judging 
from early shipments most import- 
ant oe consist of moving 
picture and news reels, news 
paper mats and cuts for’ the ‘repro- 
duction of pictures, fashions, quickly 
wanted legal documents, and phono- 
graph records. The latter, of course, 
will be principally used for 0- 
duction of simultaneous one 
wide radio programmes. f 

, & s g 


Englith Milk Profits 
distributors both in England 
and Carada apparently receive the 
same spread for their services, which 
figures out at an average of about 
six cents per quart. As.prices. are 
usually two cents a quart higher in 
England, however, producers in that 
country get 57% of the consumer’s 
dollar as compated with 48% in 
Canada. It is estimated that ‘of the 
total milk produced in Canada 
almost 74% goes into the fluid milk 
market, whereas* ih Ergland less 
than 67% is used for the same pur- 
oses. Average price of fluid milk 
fn Canada is estimated at 12 cents 
per quart, in England 14 cents. 
‘s 


Long B. C. Hol 

Retailera in British Columbia are 
going to take an extenied Christ- 
mas holiday this year, Hardware 
and Metal announces that all stores 
will be closed on Sunday, Monday 
and Tuesday. Monday, of course, is 
Christmas, and Tuesday is now 
recognized as Boxing Day and was 
officially proclaimed a holiday in 
B.C. some years ago. 


Leipzig TradeFair 
- Makes Final Plans 


MONTREAL.—Final arrangements 
are being made for the 1981st session 
of the historic Leipzig Trade Fair 
to be held in Leipzig, Germany, from 
March 5 to March 13, 1939. Over 9,500 
exhibitors from 34 countries will dis- 
play their products to businessmen 
from 172, countries, including the 
United States and 


The Fait is divided into two main’ 


sections, géneral merchandise and 
machinery. Held every spring and 
fall for over 700 years, the Leipzig 
Fair handled erders totalling $217 
millions during their last session. 
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The word 
,DICTAPHONE 
fe 


DICTAPHON 


Clauses. Complicate 
New Pact. 


‘sweeping concessions on over 
400 items to the United States brings 
the question to the fore. 

Hitherto when a special trade 
agreement has been made with one 
country, automatically the conces- 
sions apply to all countries’ with 
which Canada has special or most- 
favored-nations ‘agreements. ‘Thus 
when the new trade agreement with 
United States goes into effect next 
Jan. 1, some other countries, includ- 
ing Germany, Japan and Italy will 
get exactly the same priviléges on 
the same as are going to be 

ded.to United States. 

e special 3% import tax will 
be‘eliminated on all products speci- 
fled, the same cuts in duty will ap- 
ply to,all. To gain such concessions 
United States has granted Canada 
certain very definite favors, duty 
cuts, generous quotas oh cattle, 


‘potatoes, fish and lumber. But other 


members -in the most favored na- 
tions group have granted nothing. 
. _. Safeguards Insufficient 

True some care has been taken in 
this nent to ensure that items 
on which concessions are made come 
largely ‘from United States and 
there is also a clause in the agree- 
ment, No..14, which permits changes 
or new restrictions if outsiders are 


found to be obtaining the major/ 


benefits on any concession. Some 
observers; however, believe that this 
safeguard may not be enough. 


United States More Careful 
+ The United States Government is 
believed to be more careful in these 
matters. Washington will not even 
consider a tariff cut on any item 
unless the country negotiating is the 
chief source of foreign supply. 

If Canada supplied the bulk of 
American imports of beans then 
beans would be considered. But if 
Canada supplied only 456%, and 


SECURITIES SHOULD 
BE SUPERVISED) _ 


In a period of frequent flucta- 
ations it is necessary for the ~ 
investor to have supervision of _ 
his list of holdings. Suggestions 
for investment are available 
through any of our branches. "| 


A. E. AMES & CO. 
“TORONTO 
ee oe ae 


Year-End Valuations ; 


We will be glad to give you quota- 
tions on individual securities as well 
ids" on your entire investment list. 


M°LEOD, YOUNG, Weir « Co, 


Metropolitan Building, Toronto 


Montreal Telephone: Gigi 0160 ) 3 


Correspondents in New York end London, Eng. 


Mexico 55% then the deal would be}, 


off. This is a precaution against an 
outsider obtaining more benefit 
from a concession than the country 
negotiating and offering advantages 
in return. 

In addition United States also has 


a definite and known list of coun- |) 


tries excluded from any trade pact 
benefits, Germany and Italy are on 
this list. : 

Negotiations Hampered 


Even ‘the United States precau- || 


tions: are considered unsatisfactory 
in some quarters here. The policy 
of.only dealing with a country al- 
ready supplying the bulk of a cer- 


CASH ON SHIPMENTS: 


Talcott factoring enables manufacturers to distribute 
their production on a basis equivalent to selling for 47 
cash, without credit risk, while at the same time grani-.. 4 
ing to the purchaser of the product the usual terms of 
sale customary in the trade. 


Let us explain in detail how our modern, widely useal 


factoring service can help you increase sales and 
profits. Write for our booklet. 


tain line of goods, prevents develop- |) 


ment of new sources of supplies. }| 
For example, Canada might, with a/| ip. 
tariff Aencouragement, ship | | 


little 
more beans than Mexico to the 


1470 PEEL ST. 


United States market, but so long as | [& 


Mexico ig ahead, no encouragement 


Canada; too, might desire spe- 
cial .concessions on small export 
items and might be willing to give 
substantial import concessions in re- 
turn. Under the American policy, 


"a 


a 
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howevér, “no progress whatever 
could be made. 

One solution mooted at Ottawa 
would be to treat every special 


agreement separately. Under such a 


James Talcott of Canada, Limited 


MONTREAL, P.Q. ; 


lar country any concession we liked 
but these would go to that country 
only. There would be. no antomatic 
extensions via the most-favored-«na- 
tions clause, to every other country 


policy we could grant any particu-! on the preferred list. 


DESK SPACE 


THAN ANY OTHER: DICTAT- 
ING MACHINE © cum 


@ The standard Dictaphone is the most 
compact dictating machine But 
more important than size is Dictaphone’s 
convenience and efficiency. Its ane 
voice clarity means accuracy and the 

ance of errors, as well as Sections 
nervous strain on the part of the b> 
Remember too, s long life, its 
attractive saat eal lent mainten- 
ance cost. one is backed by up-. 
to-date service, including the one 


courtesy service, i e to the travel- 
ling man. Telephone or write for infor 


mation, or ask your secretary to arrange 
thee trial in your ofan, 


DICTAPHONE SALES CORPORATION LIMITED 
86 Richmond Street West, Toroato 
SALES AND SERVICE OFFICES FROM COAST TO COAST 
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When You Come 


to NEW YORK] 


TELE Tr 

Pree estiteeeem 
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enjoy the Plaza’s quiet ele- 
gance... its perfection of 
service ... and superb loca- 
tion facing Central Park. 


For those planning a pre- 
Christmas trip in which shop- 
ping is to play an important 
role, nearby smart depart- 
ment stores and specialty 
shops offer an: endless variety 
of gift suggestions. Theatres 
are also within easy reach of 
the Plaza. Busses pass the 
door. Subway station at hotel. 


Henry A. Rost 
President and Managing Director 


2ePLAZ Ae 


FIFTH AVENUE AT 59TH STREET 


Mrs. L. G. Girvan 
Canadian Representative 
67 Yonge St., Toronto 
Telephone WAverley 7552 
52 weeks a year to serve Plaza 
clients 


The Marlboro 
Winnipeg’s Newest Hotel 
In the Heart of the City 


Fireproof Censtruction 
Earepean Pian 
Rates in Keeping With the Times 
22@ Rooms 


In the Smart 
East Fifties 
the Waldor{-Astoria 
@ Quiet dignity 

for your back- 
ground. Every 

= com- c 
ort —+ ious x 

Peanti- 


rooms, a ( 


fully farnished— 

Plus convenience. 

bf location . . . Excellen 

restaurant and duplex i 

lounge . . . air-conditioned. 

Single Rooms $4-$5 * Double $6-§7 

Saites from $8 

Special monthly and yearly rates 

The 


HOTEL 
Willem A. Bacher, Menater 
125 EAST SOth STREET o NEW YORK 


Empire Relations Conference 


Investment 


Commonwealth Development Board 
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Proposed at Conference in Sydney 


In his third and final article on 
the British Commonwealth Rela- 
tions Conference held in Australia, 
Prof. K, W. Taylor reviews the dis- 

- cussion on currency, finance and 


_ anvestment within‘ the Empire. 


. Taylor was a member of the 


Canadian delegation and official 
recorder of the economic policy 
sessions. 


By K. W. TAYLOR 

The British Commonwealth Rela- 
tions Conference at Sydney consid- 
ered the questions of currency, fi- 
nance ard investment. Monetary 
and problems, however, re- 
ceived only\ passing attention. Pos- 
sibilities of co-operation between 
the central banks of the Common- 
wealth were mentioned but rot pur- 
sued in detail. The problem of the 
exchange rates was discussed but 
chiefly in the form of the difficulty 
of reconciling internal and external 
stability of currency. values. under 
various degrees of planned or gov- 
ernment controlled trade. 

New Zealand speakers, for ex- 
ample, tended to put much greater 
emphasis on internal stability even 
at the cost of cbnsiderable external 
fluctuations. Many of them were 
prepared to face further controlled 
devaluation of. the New Zealand 
currency if that were necessary to 
achieve their internal objectives of 
economic policy. British speakers, 
on the other hand, naturally tended 
to regard stability of foreign ex- 
change as an essential part of any 
programme of recovery. 

Capital Investment 

The greater part of the session 
was devoted to currency and fi- 
nance centred around the problems 
and the needs of capital investment 
in the Empire. The great dynamic 
force in the economic development 
of the world during the past cen- 
tury has been the steady and enor- 
mous flow of foreign investment 
coming out of the industrially ad- 
vanced countries of Europe, and 
especially from Great Britain. 

In the development of the Empire 
this dynamic force has come almost 
entirely from Great Britain, and the 
most significant change in Com- 
monwealth economic affairs in re- 
cent years has been the cessation of 
large-scale foreign lending by Great 
Britain. Since 1931 Great Britain 
has had virtually no surplus for 
foreign investment, and some Eng- 
lish speakers doubted that Great 
Britain would ever resume in- 
ternation lending on a_ large 
scale. Practically all the speakers 
agreed that with the present enor- 
mous experditures on rearmament 
there would be no real surplus for 
permanent investment abroad until 
the world political situation had 
radically improved. 

The Dominions still need capital, 
but in the future it will not be so 
much for increasing their capacity 
to produce and to market primary 
products as to carry out policies of 
expansion im the field of secondary 
industries..-South ‘Africa, it is true, 
requires very substantial sums of 
new capital for mining develop- 
ments, but Australia and New Zea- 
land want capital primarily to de- 


Let Baceful Ways 


entice you lo 
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Zulu women are shilled in 
the manufacture of their 
own cooking utensils 


In the stillness of the Drakens- 

berg there is beauty and a deep peace; ; : 
in mysterious Zimbabwe's ruined citadel 
peace rests upon the crumbling stones: 
The timeless surf rolls sparkling on the 
wide white sands of Durban: South 
Africa, bathed in glorious summer, calls 
you from the chilly north. 
Here is adventure in tranquillity; tem- 
perate days and cool, refreshing nights: 
Your travel agency can supply an estimate 
of cost surprising in its moderateness. 


velop their manufacturing indus- 
tries. Ireland is an exporter of 
capital, and Canada, on balance,.has 
not beer a substantial importer of 
capital since 1926. 

While the average annual demand 
for new capital imports in the Do- 
minions is likely to be quite moder- 
ate, the opportunities for the s0- 
cially and economically profitable 
investmer:t of capital in India and 
in the colonies are very great in- 
deed. There is in India a vast store 


of private treasure. Could these] orrect, 


hoards be fully diverted into pro- 
ductive channels through the devel- 
opment of an internal capital mar- 
ket, imports of capital by India on 
a large scale might not be reces- 
sary. 

Indian delegates also said that, 
apart from the economic objection 
to adding to the already large ex- 
ternal debt, they had political ob- 
jections to external borrowing. 
They felt that when the Round 
Table Conferences had been held to 
discuss the new Indian Constitution, 
British financial interests had made 
their investment of money in India 
a reason for demanding the reten- 
tion of a large measure of political 
control over India; and they object- 
ed very strongly to the fact that all 
loans raised in England are exempt 
from the Indian income-tax. The 
Colonial Empire, like India, offers 
am enormous field for the socially 
and economically ‘productive em- 
ployment of capital. 

If the United Kingdom cannot 
supply these capital needs, the only 
large source of supply in the future 
appears to be the United States. 
Various suggestions were made for 
securing the financial co-operation 
of the United States in the develop- 
ment of the Empire’s resources. It 
was felt that a probable prere- 
quisite of such co-operation would 
be a satisfactory settlement of the 
Anglo-American debt question, and 
also that American co-operation in 
colonial development could not be 
expected unless the “open door,” in 
the most complete serse of that 
term, were restored. 

Canadian Position 

There was a suggestion that Can- 
ada might find itself in a position to 
play an intermediary réle between 
American capital and colonial devel- 
opment. Already several Canadian 
companies are interested in gold 
mining developments in New 
Guinea and copper developments in 
Rhodesia, and a considerable part of 
the. capital so invested has come 
from American shareholders in 
these Canadian companies. It was 
suggested that there was a possibil- 
ity of a very considerable ircrease 
of Canadian-American investments 
of this sort. 

Several speakers also noted that, 
given the present nature of ‘the 
world’s capital markets, economic 
experimentation in a country. was a 


serious obstacle to external irvest-|- 


ment therein. Trends toward gov- 
ernment control in industry or em- 
phasis on internal price stability 
and external exchange flexibility 
discourage new foreigm investment. 
The reconciliation of internal “plan- 
ning” and stability of exchange 
rates may not be impossible, but its 
difficulties are obvious. In all coun- 
tries the tendency seems to be in- 
creasirgly toward regarding cur- 
rency, credit and investment as 
matters of government policy, and 
as a result international capital 
movements are increasingly affect- 
ed by political considerations. 

These discussions corcluded with 
a suggestion of some kind of a Com- 
monwealth Investment or Develop- 
ment Board. The value of consulta- 
tion and co-operation’ in capital 
movements With a view to making 
the best use of limited resources, 
the evening-up of ecoromic expan- 
sion, and the elimination of exces- 
sive sporadic booms was recog- 
nized; but delegates who spoke on 
this question generally felt that co- 
operation merely- on a Common- 
wealth basis was too narrow. 

Not Logical Unit 

A general conclusion to all these 
discussions on trade, migration and 
investment is that the Empire is not 
a logical economic unit. All these 
so-called Empire problems are 
really international problems. It is 
true that the friendly relations and 
historic associations within the Em- 
pire provide a good starting-point 
for improving many situations, but 
the economic difficulties facing 
Great Britain and the Dominiors 
individually and facing the Empire 
as a whole are really an inter- 
national problem, and if there is to 
be a lasting improvement they must 
ultimately be dealt with on a basis 
which includes all courtries of eco- 
nomic importance throughout the 
world, It was a general conclusion 
that the economic position and in- 
terests of each of the Dominions 
were so different that attempts at 
unanimous agreemert on policies on 
a large scale were unlikely to suc- 
ceed. There are great fields for bi- 
lateral co-operation, and congider- 
able possibilities of triangular co- 
operation. But these areas of frult- 
ful co-operation will not as a rule 
include the whole Empire, and will 
often’ be most effective in groups 
which include ore or more foreign 
countries, 
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‘Tariff Cuts 


Benefit from Lower U.S 


-. Duties on Fish 
A broader mar 
pot thar oreo ne 
may op asa 
St eo 
The United Schlag ie set, 8 
an important market for 
Newfoundland fisheries in the past. 
Codfish is the principal fish export 
of Newfoundland and exports of this 
product to United States re very 


One of the major benefits will be 
the application of the tariff conces- 
sions to Puerto Rico, which is U. S. 
territory. Newfoundland has re- 
cently developed a substantial mar- 
ket for codfish in Puerto Rico. 

Tariff Concessions - 
The principal tariff reductions by 
ted States to Newfoundland un- 
der the Anglo-American. agreement 
are as follows: 

(a) Codfish, pickled or salted, con- 
taining more than 43% moisture by 
weight, from % cent to % cent per 
pound. 

(b) Herring, pickled or salted, if 
known as full herring, when import- 
ed between Dec. 15 and the follow- 
ing Jan. 31, or if valued at 6 cents 
or more, per pound, the duty is-re- 
duced from 1 cent to % cent per 


(c) Herring, smoked or- kippered, 
not boned, from 3 cents to 2 cents per 
pound, é 

(da) Frozen Blueberries from 35% 
to 1744%, ad valorem. 

(e) Lingon or Partridge berries 
from 1% to % cents per pound. 

(f) Fluorspar, containing more 
than 97% calcium fluoride, from 
$5.60 to $4.20 per ton. 

(g) Seal skins (not fur skins) is 
bound to the free list. 

Newfoundland will also benefit 
from certain concessions granted by 
the Canada-U.S. agreement. The 

anadian agreement provides for re- 
duction in U. S. duties on salt cod- 
fish containing less than 43% mois- 
ture from 1% cents to % cent per 
pound. ‘It also binds U. S, to con- 
tinue to admit newsprint free of 
charge. Both of these concessions 
apply to Newfoundland. 


Marcus Loew’s 
Profit Higher 


Earnings of $19.20 on Pre- 
ferred Compare With 
$17.09 


In the annual statements for the 
year ended Aug. 31, 1938, Marcus 
Loew’s Theatres, Ltd., a net profit 
of $125,547 is shown, equivalent to 
earnings of $19.20 a share on the 
preferred stock and $10.64 on the 
common, This compares with ane 
profit of $111,731 in 1937, and earn- 
ings of $17.09 on the preferred 
shares and $8.79 on the common, 

During the year $8.75 was paid on 
the 6,539 shares of 7% $100 par 
value preferred stock, which 
brought payments to Sept. 30, 1932, 
or $42 a share to Sept. 30, 1938. 

After payment of $57,216 divi- 
dends on the preferred, surplus for 
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BOOSTING CANADIAN FOODSTUFFS ° 


Bus posters, 


per advertising and show window displays are 


newspa’ ’ 
urging Britishers to buy more Canadian food products. In the Greater 
London area alone posters similar to the above appear on 2,500 buses 


and trucks. 


Canada Calls Again 


Old Country Selling Campaign is 
Better But Still is Not Good Enough 


From Our Own Correspondent 

LONDON. — Canadian officials 
here are fairly well satisfied with 
the revamped Canada Calling cam- 
paign now entering its sixth month. 
Those foodstuffs on which publicity 
has been concentrated are generally 
moving in higher volume. Any ex- 
ceptions are said to be due to lack of 
supplies rather than demand. 

Officials are not satisfied, how- 
ever, that maximum results have 
been achieved, but maintain that the 
fault lies in Canada, not London. “If 
we could get the supplies,” The Fin- 
ancial Post is told, “we could sell 
twice the salmon, twice the cheese 
and more bacon.” 

Campaign Overhauled 

Following sharp criticism of the 
campaign a year ago the various 
government agencies responsible 
were overhauled. Closer co-operation 
was developed between officials of 
the departnient of agriculture, in 
charge of supply, and the depart- 
ment of trade which directs the pub- 
licity. Previously the campaign was 
launched with little regard to the 
exact supplies of goods available, and 
advertising was spread over a wide 
area. As a result consumers asking 
for Canadian foodstuffs often found 
none available, in some cases that 
none had ever-been available in that 


area, 
More Specific 

The present campaign has been 
more specific in two directions. First, 
publicity is concentrated on half a 
dozen main lines and at time 
when these are in greatest supply 
and in natural season. Secondly, in- 
stead of attempting to cover the 
whole of the British Isles, the cam- 
paign ig being concentrated in the 
Greater London area and a few of 
the larger provincial centres, where 
Canadian foodstuffs are already 
Ad ~we y own, especially to the 
tradé. Lines receiving the bulk of 
the attention are canned tomatoes, 
salmon, cheese, bacon, apples, can- 
ned fruits and vegetables and honey. 
Exports of these particular products 
to the Old Country in the last four 
years have been as follows: 


Canadian Exports te U. K. 
Year age Mar. 31 


the year totalled $68,331, and sur- 7 


plus was increased to $822,262 from 
$753,931. - 

Assets increased to $2.3 millions 
from $2.2 millions and cash moved 
to $400,550 from $290,830. Working 
capital position strengthened by 
$105,540. 

" Income and Surplus Account 
Ended 


For Periods 
Aug. 31, Aug. 26, 
1938 1937 
$ ' §$ 
201,158 188,448 

39,606 43,962 
25,355 22,405 

9,150 8,800 
1,500 1,550 
125,547 
57,216 


Net earnings 

Less: Depreciation .... 
Reserve for taxes ... 
Exec. salaries 


111,731 
57,216 


54,515 
699,416 


753,931 
26, 


— for year 68,331 
Add: Prev. surplus ... 753,931 


Surplus forward 822,262 
» Working Capital 

Aug. 31, Aug. 

938 1937 


$ 
291,180 
26,181 


Current assets 
Current liabilities 


Working capital 


C. C.F. Split Seen 
When Charges Fail 


From Our Own Correspondent 

VANCOUVER. — Most interesting 
Political development in British 
Columbia for months has beén the 
collapse of Dr. Lyle Telford's charges 
of overexpenditure in connection 
with the building, by the provincial 
government, of the Fraser River 
bridge at New Westminster. 

Dr, Telford has been the leader of 

Co-operative Commonwealth 
Fedération and its most colorful and 
aggressive member in British Colum- 
bia. When he admitted in the house 
that his charges had been based on 
Ya letter from “an irresponsible per- 
son,” not only did the investigation 
come to a sudden halt, but the C.C.F. 
poe was threatened with a serious 
rs) 

An additional element of embar- 
rassment for Dr. Telford was that 
he is currently a candidate for the 
mayoralty of Vancouver. 

Dr. Telford has offered to resign 
his seat in the House and run in a 
by-election on the bridge issue. 
Meanwhile there is talk of elevating 
young ‘Harold Winch to the House 
leadership of Telford's group. A 
spirited revolt has occurred in the 
inner councils of the party, chiefly 
based on unwillingness of the House 
members to accept dictation from 
the organization’s executive, 


Alberta Takes Legal Action 
On Alleged Combine 


370,539 


Telephone 
ee ah a 


142 
2,203 1,542 2,415 2,260 
-eeee 1,270 £186 1,718 1,893 
Cheese, cwt. 572 538 676 814 
Vegetables,* Ib. 15,634 31,317 3,746 51,118 
*Canned or otherwise processed. 
Demand Improving 

With hardly an exception it will be 
noted that supplies absorbed last 
season were the best of ‘the four. 
Natural inference therefore is that 
even the old Canada Calling cam- 
paign was not an entirely negative 
gesture. 

Results from the present cam- 
paign, cannot be, computed for some 
months yet, for the simple reason 
that right now is the height of the 
season for most of the exports con- 
cerned, It is believed, however, that 
both fresh and canned fruits, can- 
ned salmon, and honey will show a 
gain and this despite somewhat 
lower purchasing power in Great 
Britain this year. In canned vege- 
tables, principal item of which is 
tomatoes in various forms, recent 
high volume is expected to be main- 
tained notwithstanding renewed 
competition from Italy. Both cheese 
and bacon exports are likely to show 
declines because last season’s vol- 
ume is not available. 

Incidentally it is this lack of 
steady volume that chiefly worries 
Canadian representatives stationed 
here, They maintain that there is 
nothing wrong with general quality. 
Canadian apples, Canadian canned 
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goods, Canadian bacon and Canadian 
cheese compare with the best that 
England is offered. There has been 
steady improvement in the last 10 


years. 
No Prejudice 

It is also claimed that, aside from 
companies controlling Russian, Jap- 
anese and Italian import lines, there 
is no prejudice against Canadian 
foadstuffs among British consumers, 
and of still more importance, there 
is none among the British trade. On 
the contrary, it is claimed, there is 
a willingness to give Canadian and 
other Empire goods an actual prefer- 
ence. 

This feeling is partly dictated by 
sentiment and also by realization 
that in event of war, Empire food 
lines and especially those from Can- 
ada would be most easily kept open. 
And the average Englishman real- 
izes that of the 21 meals he consumes 
every week, 17 must be imported. 


Weakness of Valuable Supply 

But no matter how much British- 
ers wish to buy Canadian bacon, 
cheese, salmon or other food prod- 
ucts, if the supply is not available, 
then the trade is bound to suffer end 
at times it has suffered. Canadian of- 
ficials here, however, maintain that 
responsibility for continuity of sup- 
ply rests with the producers and pro- 
cessors in Canada. 

They admit, that in certain cases, 
such as fresh apples, volume depends 
directly on a highly fluctuating crop. 
and there is bound to be a continuous 
problem with no one particularly to 
blame, but they also maintain that 
this does not explain monthly vdri- 
ations in canned or cured goods, 
Sometimes there is more Canadian 
bacon available than the trade can 
handle, later on there may: be a 
shortage. The same thing they say, 
is often true of salmon and other 
canned goods. 

Such situations are believed to be 
the result of certain exporters re- 
garding the United Kingdom as a 
dump outlet. “Ship it to England and 
get rid of it,”*seems to be their motto. 
Goods are consigned simply to agents 
or general distributors and are not 
included in any regular and perman- 
ent marketing scheme. Small, part- 
time exporters are the ones chiefly 
blamed. 

Identification 

Second, problem of the men at- 

tempting to secure for Canada a 
greater share of John Bulls bill-o- 
fare is idéntification. 
: At present 2,500 busses and vans 
in the Greater London area and 700 
in the larger provincial centres are 
carrying huge posters featuring 
specific Canadian food products, In 
addition London and other news- 
papers with a combined circulation 
of almost three millions are carry- 
ing nearly 38 million advertising 
messages to the same effect. 

The campaign is accompanied by 
lavish window displays, distributed 
by the Canadian Government, and 
personal calls on interested retailers. 
But unless the consumer readily 
identifies Canadian goods and in- 
sists on getting them, much of this 
valuable publicity will be wasted. 

_ Canadian trade officials here con- 
sider it unfortunate that such a large 
proportion of Canadiam goods are 
not clearly marked as to origin. 
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Se Cano HO 

them wi y 

vides quickaction lids and cleans- 

ing tears to help protect your eye- 

sight. 

Moreover, Nature wafns you 

whe te enhance 
: ve 

ian ‘atied fi after reading g 
tering or eyes, crust 

or als on he lashes, pues of 

the lids or blurred vision—a com- 

petent eye specialist should be 

consulted. 


The specialist may be able to give 
relief by prescribing and fitting 
glasses, or he may find that treat- 
ment of some underlying 
condition is necessary. If you wear 
glasses have them checked , 
cally by your eye specialist. Incor- 
rect lenses or frames that do not 
hold the glasses in the right position 
can cause serious eyestrain. 
Simple Rules for Conserving Sight 
Don’t strain your eyes by reading 
or working in a dim light. Avoid 
lare. Frequently interrupt pro 
ged close work such as reading, 
writing or sewing by resting the 
eyes; either shut them or look off 
into the distance. If you read in 
bed, make sure that your book is 
held at equal distance from each eye 
—never read when lying on your 
side and always have the page well 
lighted and below the level of your 
eyes. 
If something gets into your eye 
tubbing it may have serious con- 
sequences. When tears do not wash 
out the offending substance, draw 
the upper lid over the lower. If 
this fails, have a doctor remove 
it. Unless ordered by an eye spe- 
cialist, avoid the use of ointments, 
salves and other remedies. 


The eye is subject to changes due 
toadvancing age. Even though your 
eyes seem normal, your safest 
course lies in regular examinations. 
If discovered in time many defects 
can be rectified and the eyesight 
corrected. 


When the normal eye is looking into the 
distance, light rays focus the image direct, 
ly on the retina—or back Patt of the eye, 
ball. The muscles which control the leng 
of the eye come into play for close work, 


" The farsighted person has a short eyeball, 


Light rays entering his eye focus the 
image back of the retina, He may be able 
to see distant objects but cannot focus og 
nearby objects without straining the 
muscles of the eye.* 


EYEBALL TOO LONG 


a. 


The nearsighted person has a long eyeball, 
Lightgrays entering his eye focus the im 
age in front of the retina, He can se 
objects close at hand but cannot focus fog 
distant objects.* 


*These defects can be corrected by glasses, 


The Metropolitan booklet, **Care 
of the Eyes,” contains valuable in- 
formation. A post card brings 
you a free copy. Address Booklet 


Department 12F-38, Canadian 
Head Office, Ottawa. 


METROPOLITAN LIFE 
INSURANCE COMPANY 
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CANADIAN HEAD OFFICE=OTTAWA 


SERVING CANADA SINCE 1872. 


New Books 


Money in Trust 


MONEY TO BURN. By Horace Coon. 
Published by Longmans, Green and 
Co., Toronto. Price $3.50. 

Stories about the foolish things 
people have done with their money 
have always been a favorite subject 
for magazine articles, In Great 
Britain perpetual trusts set up to 
look after one-eyed journeymen 
sword-makers and homeless girls in- 
jured in stage-coach accidents are 
varied, under the law, to erable the 
funds to be used for more up-to-date 
community needs. In the United 
States, however, the courts decline 
to intervene to alter the purposes of 
a testator and his money may be 
wasted for generations without pub- 
lic interference, 

Starting from a record ‘of many 
examples of well intended philan- 
thropic bequests that were rendered 
foolish by a changing civilization, 

* Mr. Coon proceeds to a discussion of 


~ 


Roy 


the whole. question of what the 
multimillionaire ought to do and 
ought not to do with his money whea 
he dies, The results of philanthrophy 
as practiced by the Rockefeller, 
Carnegie, Russell Sage, Duke, Mi- 
bank, Rosenwald and other funds # 
analyzed with considerable criticis@. 
The author looks upon vast accumlr 
lations of wealth with an y 
eye but he grants grudging approval 
to much of the work carried on by 
these and other endowments. 

He makes out a good case for gov 
ernmental intervention to ensurt 
that philanthropic foundations spend 
their money as it ought to be spett 

There is no Important reference # 
Canada in the volume but it will ¥ 
recalled by Canadian readers thi 
when the Ontario Government co 
sidered changing, by statute, & 
terms of the crazy Millar stork 
derby will, there was such an out 
ery of public protest that the 4 
torney-General abandoned the effort 
Yet who will deny that comm 
sense dictated such action by * 
sponsible government? 


AKEFIELD English mie 
ture, made for the man of t@ 
day, brings all the pleasure f 
good tobacco mt/its very best 
Cool — mild— tremendously 
satisfying, it’s a real friend 
your pipe., Try a package 


PACKAGES, 15¢ & 25c—POUCHES, 25¢ 


34lb, TINS $1 7 
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Your Investments | 


What We Do: 


. tion 

I, Give intoemy on Canadian securities 
2, Publish anonymously letters of general ’ h,. 
lists of securities; express opin- 


interest, 


3. Supply facts rather than opinions. 
oat st on Sree is ths Fete 
es Address letterg to The Financial 


Canadian Car 
Will you please let me beve your 
on the ou for 
and Foundry Co.? 


dian Car and Foundry Co.'s 

oe has been on a sounder basis 
igthe last two or three years. In that 
“ep the company not only had a 
stantial volume of railway busi- 

: through diversification of 
ut, especially in the aircraft 
has built up other sources of 
ye which have been of ma- 
help to the company. Earn- 
ave increased and last year 


ae preferred dividend was shown 


& ..wered by a very comfortable mar- 


2, The financial statement for the 
var ended September 30 last, which 


B ted momentarily, will make 


reading for the shareholders. 


fotther there is a possibijity that in 


view of recent earnings and pros- 

for the company, directors 
may take some action in respect 
io cleaning up arrears of dividends 


© «othe preferred stock, The outlook 


for railway equipment business is 
sot yery clear cut at the moment, 
while profits from the aircraft divi- 


® «on are likely to be small for the 


immediate future. However, there 


™ ._ degree of confidence in pros- 


pecis for the company and the pre- 
fered stock is favored as @ semi- 


+ ie peculative issue. 
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General Brock 


Would you advise me of the 

ition of the bonds of General 

Brock Hotel? 

Generel] Brock Hotel Co. is now 
part of the chain operated by V. G. 
Cardy and associates. The company 
was reorganized in 1934 and as a 
result funded debt has been sub- 
gantially written down. It was 
necessary, however, to place a 
4275,000 first mortgage ahead of the 
3% second mortgage bonds which 
the public received. Indications are 
fist the company will be able to 
my the 3% interest on fhe second 

bonds and meet the first 

e bond interest and sinking 

fund payments. Even allowing for 
the maintenance of interest pay- 
ments, it is difficult to see where 
these bonds could appreciate to over 


5. . 
It has generally been the experi- 


@ ence that single purpose buildings, 


gah as hotels, have not been a 
investment for the 


public. 


Canadian Vickers 
Ihave been approached to buy 
Cenadian Vickers preferred and 
would like your opinion and any- 
thing you can tell me about the 


company. 
Canadian Vickers prefefred stock 


Bisa speculative issue. The company 


bas outstanding $2 millions of this 
issue, of which $270,000 is still owing 


by a group composed of some of/ inc, 


the directors. No dividends have 
been paid since Noy, 1, 1929, and at 
Feb. 28, 1938, arrears amount to 


= $57.75 a share. There have been no 


eernings on the steck since 1931. 
Despite this unfavorable record, 


B there has been a steady, though 


moderate improvement, in the earn- 
ing power and financial position of 
the company, The deficit per share 
of preferred stock hag dropped from 
a high of $19.23 a share in 1933 to 
$238 a share in 1938. The net work- 
ing capital touched a low at $522,254 
in 1935, and improved to $610,585 in 
the 1938 fiscal year. At present the 
outlook for the company is some- 
What more favorable, lergely 
through diversification of output and 
the prospect of additional aircraft 
orders, 

It is to be expected thet when 
@rnings are on a larger scale, a 
move will be made te reorganize 
a capital structure on @ sounder 


Hamilton By-Products 
I hold 5% bonds of Hamilton 


a By-Products, and want to know 


bow they would be affected by the 
proposed reorganization of United 
uel, 


_ Earnings of Hamilton By-Products 
m the current year have shown @ 
tztable decline, This company has 
oot published earnings figures since 
1935, but has incorporated them with 
awe of the parent company, United 

uel Investments Lid. "Pherefore, it 
* difficult to ascertain the trend of 
earnings, 

Two factors which hawe militated 
Mainst the profitable operations of 
= Coke Company in the current 
‘tar are the higher cost of coal and 
-énsportation, Occasionally, dump- 
ing of excess coke by U. §. organ- 
“ations into the company’s operating 
tea has injured sales and profits. 
under the proposed set-up. $1 
‘ On of 6% second 
bonds of United Gas will be guat- 
weed by Hamilton By-Products. 

© Will be issued to Deminion 
‘al Gas in consideration of its 

ng system in Hamilton. 
ie price of gas supplied to 
Gas Co. is fined by agree. 
ne prices of the by-pr 
: - ject to wide variation. There 

+ utther indications thet the price 
o bituminous coa) will be increased, 
A continuous market must be avail- 
ible for the manufaetured gas of the 
— plant to provide a minimum 
7, nue, regardless of uncontrollable 
Oh uations in the selling 
= products This makes 
inne ot the gas and coke compa 
“ietdependent, - a 
S ‘nings of Hamilton By-Products 
are been adversely affected 
ough the necessity of | United Ges 


Upplying na 
Annexationg — ie the Barton 
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to merge. 
supulation that however, 
extent of the natural 


gas available continue to supply 
natural gas to the present customers 
of Dominion until the expiration of 
the exclusive factors in 1941.” Little 
if any benefit may be expected to 
accrue to Hamilton By-Products from 
the new customers acquired. 

In a letter te shareholders of 
United Fuel, however, S. A. Morse, 
president, gives assurance that “The 
market for continuous output of 
manufactured gas from the coke 
company will not he interfered 
with. Furthermore, with adequate 
supplies of both natural and manu- 
factured gas under its control, United 
Gas will, in 1941, when its agree- 
ments with the city so permits, be 
able to serve a orm mixed 
to the whole city and thereby further 
extend its business.” 

The amount of manufactured gas 
used in the mixture is entirely up 
to the discretion of the company, 
but assurances of the president would 
indicate that sufficient manufactured 
gas will be utilized to ent im- 
pairment of Hamilton By-Products 
operating position. 


What We Don’t Do: 


_ jons; or make forecasts, ge 
The Financial Post must be 


Ave, Toronte 2, . 
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United Steel Corp. is paying regu> 
lar semi-annual dividends cf 75 cents 
a share-on its class A preference 
stock. Initial dividend was paid on 
May 1, 1987, when the dividends be- 


on the common, 

is held by United Steel, can be ex- 
pected before long. There would 
not be much reason why United 
Steel could not on any revenue 
obtained from dard Steel Con- 
struction to its holders of common 


It is understood thet sales of 
United Steel have been well main- 
tained this year, which would indi- 
cate that earnings will not be too far 


"| from last year’s level when 20 cents 


Dominion Coal 
As a subscriber of The Finencial 
Post, I would like to have a report 
on Dominion Coal Co. and espe- 
cially as regards the rail gsubyen- 
tion which I understand is of con- 
siderable help. 

Dominion Coal Co,’s financial 
statement for 1938 is expected to 
show a moderate decline in earn- 
ings, but with the dividend on the 
preferred stock well covered. This 
company has shown a _ consistent 
earning power in recent years and 
the financial position has been ap- 
preciably improved. The preferred 
stock, however, sells at a relatively 
substantial discount, giving a high 
yield on market value, This has 
been due to a fairly widely held be- 
lief that the company is largely, if 
not wholly, dependent upon the 
Dominion rail subvention which 
helps to market Nova Scotia coal in 
the central Canadian market. 

Undoubtedly this subvention is of 
help to the company, but its depend- 
ence on the subvention has been 
overstressed. The view commonly 
held is that the company’s position 
is vulnerable in that this rail sub- 
vention might be taken away at any 
time, with the result that earnings 
of Deminion Coal would be adverse- 
ly affected. 

There is little likelihood of this 
happening, as the rail subvention is 
a recognized and fundamental part 
of Dominion’s fuel policy. It has 
been supported by different govern- 
ments. Further, the Government 
recently increased this subvention, 
indicating ae change of policy and 
implying better operations and earn- 

for Dominion Coal in 1939. 


C.S.L. 

Kindly give us your opinion on 
the 5% bonds of Canada Steam- 
ship Lines. Are these bonds re- 
garded as a conservative invest- 
ment? 


The reorganization carried out by 
Canada Lines placed the 
funded debt on a much lower basis, 

neipal amount 

ges. The latter. 

were reduced from 61,1586000 to 

$525,000. As a consequence, the 

position the 5% bonds is much 
stronger. 

Last year, after setting aside over 
$1 million for depreciation, interest 
charges on the new bonds wae earn: 
ed 1.72 times. Operations this year 
have fallen somewhat short of ex- 
pectations, but indications are that 
ster ae Gave ter daemon 
after reserve 
In view of the discount on these 
bonds, the yield is attractive in the 
light of the new set-up, 

The bonds cannat be regarded as 
a conservative investment, yet, on 
the other hand, they might well be 
included in a diversified investment 
portfolio where income is desirable, 


Mereury Mills 
I am anxious to get information 
on fee eens shares ~ reer 
‘Mi » particularly Te 


Officials of Mereury Mills Lid. 
state that no reorganization of the 
i templated. Interest 

bonds 


since 1928. Sinking fund is in are 
Sa ee eta in 
men , 
There ate 13 milion of 4% firs 
mortgage pon outstanding. 
att losses ore norm ioomree & 
ny in ey. since 
ond orinare ou the O% oneimenee 
shares amounted to $48 at Nov. 1, 


1938. 

Working cepital tion has been 
fairly well pind te in the 
a Ee 

fund and preference would 

ed this position con- 

Bank loans at Dec. 31, 

, . Equities 


a share was earned on the common 
stock. ¥ 


Consolidated Paper 


Kindly let me have a report on 
the position of Consolidated Paper 
Corp. I am interested in knowing 
whether or not there is any likeli- 
hood of the common shares appre- 
eiating in value. 


Consolidated Paper Corp, has 
brought ebout a considerable im- 
provement in its financial position 
since the reorganization was carried 
out a few years ago. There has been 
a substantial reduction in current in- 
debtedness, while the working cap- 
ital position hag been improved by 
several millions of dollars. Warning 
power is stil) of limited proportions 
(in relation to the capital invested) 
but under the arrangement entered 
into with the bondh the com- 

ny is not obligated to pay cash 
nterest charges until 1941. 

Expectations are that revenues for 
1936 will be suffi t to cover inter- 
est charges, with & small balance 
available for depreciation. A better 
showing wes made in 1937. How- 
ever, the outlook for 1939 is more en- 
couraging and with newsprint at $50 
a ton and a higher operating ratio, 
the company should be able to show 
a larger profit, An the event that 
developments are along expected 
lines, it is possible that the common 
stock will sell at a higher level than 
now prevailing. - 


Huron & Erie 


We would appreciate your latest 
advice on Huron & Erie Mortsage 


cee 


Results of the operations of Huron 
& Erie Mortgage Corp. for the cur- 
rent year are expected to be more 
favorable than those of 1936 or 1937. 
It is a little early yet to make 
definite prediction as to what 
company’s earnings will be as it 
in the midst of the collection season 
at many of the mortgage loaning 
branches end full results will not be 
a t until the end of next month. 


t is , however, that 1938 
will a spend tat seen year for 


ada, while in Ontario they are hold- 
ing their own, Payments in city 
loans are also up to the standard 

of recent years. 
PB estate vies of both farm and 
y properties have been y 
slow the past few months 
ve as yet shown little 


beep! or the year ended Nov, 80, 1997, 
Canada Cemen 


t Co, earned $7.27 
stock, 


For the eurrent year, sales have de- 
clined about * ys 6% and the 7 
pectation is that the company w, 

show eround $6 a share on the 


1 on this steck. 

4 lly, the company’s position 
is understood to have undergone a 
further improvement wo the past 
year, with worki tal well 
maintained and the debt re- 
duced te $15 millions. On the whole, 
the showing made over the past 12 


been | months is considered good in view 


prices of| short of 
the busi- 


ting 
ments, A large-scale 
in business would be for 
company to work its wey out of this 
situation. 


The trede a4 may have e 


ee on the company's 


At is believed that it will 
not be too 
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ot conditi ons prevailing, 
Crow’s Nest Pass 
Will you be good enough to give 
me information relative to Crow's 
Nest Pass Coal Co,? 


» 1987, t the | | 
sig Mice Mine af tee thoes 
Nest Coal Co, was destroyed by 
ae This fire sens mining oe 
a effect. on came ter 


the company. had.a_net 
$100,794, 7 eee ; ; 
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INTERNATIONAL PAINTS EXECUTIVES 


FRANK M. ROSS 


J. H. DAVEY ~- 


At a meeting of the directors of International Paints (Canada), Frank 
M. Ross was elected president of the company, succeeding the late Major- 
General J. W. Stewart. W. W. Hutchinson, J.,F. Belyea and J. H. Dgvey 


were élected vice-presidents. 


cials stated that the decrease wes 
largely due to the stoppage of pro- 
duction at Michel, For some time 
past the c¢ ny has followed a 
policy of distributions to 
shareholders from depreciation and 
depletion reserves in addition to wha, 
may be available from the year’s 
earnings. With a dividend of $3 a 
share paid on Dee. 1, total distribu- 
tions for 1938 will remain at this 
amount compered with $4.50 a share 
for 1987. It is believed that an im- 
portant market for the company’s 
coal is with the railways. 


Winnipeg Electric 


Will you please let me have some 
information regarding Winnipeg 
Electric series A 4% bonds, due 
1956. 7 


Under the reorganization carried 
out by Winnipeg Electric Co, and 
subsidiaries, the funded debt s 
placed on a basis whereby the carry- 
ing charges could be covered with- 
out difficulty, The series A 4% 
bonds, while not a first mortgage. 
are regarded as a satisfactory invest- 
ment medium. Interest hag been 
paid regularly since, the reorganiza- 


‘ 


tion and interim statement indicates 
that earnings have held up satisfac- 
torily. 

While certain features of the com- 
pany’s business, notably tramways 
operations, are not on a satisfactory 
basis, still the general position of the 
company is such ag to lead to the 
belief that the company will be able 
to fully service its obligations in 
respect to the series A bonds, 


Crown Cork and Seal 
Declares Extra Dividend 


From Our Own Correspondent 
MONTREAL.—Crown Cork and 
Seal Co, has declared an extra 
dividend of 25 cents a share on the 
company’s 100,000 no par value 
shares outstanding. The disburse- 
ment is payable on Dec. 15 to share- 
holders of record Dec, 10, 
In addition to the extra, the 
company has paid four regular 
uarterly dividends of 25 cents a 
share, or a total of $1.25 for the year. 
This compares with $1 last year, 
made up of four 20-cent regular 
dividends, and a 20-cent extra. 
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Quebec Helps 


Stricken Towns 


Board Aids 90 Defaulted 
Towns Put son 
Sound Basis 


gani 1 indebted- 
ness of $2,112,700, more than haif of 
the emount is due by three of them, 
leaving but a low average for the 
others. 


Canada Crushed Stone 
Calls for Bond Tenders 


Canada Crushed Stone Corp., 
through the Nationgl Trust Co., Ham- 
ilton, trustee for its 6%% first mort- 
gage sinking fund bonds, is asking 
for offering of bonds te exhaust ap- 
proximately $17,400. Offerings of 
bends are to be made at the office 
of the trust company at Hamilton, up 
to and inclusive of Dec, 16, 1938, 


Can. Wirebound Dividend 

Canadian Wirebound Boxes has 
declared a dividend of 37% cents a 
share on account of arrears on iis 
class A stock, payable Jan. 2, 1939, 
to shareholders of record Dec, 15, 
1938. This will leave arrears un- 
changed at $2.25 a share. 


QUIET PLEASE! 
3,000,000 BUYERS ARE AT WORK 


CANADAS MAGAZINES 


SELL CANADIANS 


Canadian Home Journal  =- 


DURING THE QUIET leisure hours — when daily 
tasks are done — over three million men and women 
in this country sit down at their ease to read some 
one of the national magazines of Canada, It is in 
this period of relaxation that the buying needs of the 
family are given calm and unhurried consideration, 
Then the advertiser's message secufes competent 
attention from those who have money to spend. 


TURNING THE PAGES, 
again and again for package identification — seeing 
and believing new facts about old friends — seeing 
and believing new facts about new products and 
new services — seeing and believing news of im- 
provements and developments in the whole art of 
living. They @te engrossed in an adventure — 
traversing, through the magic of the eye, a modern 
wonderland of scientific achievement all directed 
towards a safer, happier and more purposeful 


way of life and work. 


~ 


these readers pause 


CANADIAN SECURITIES. 


Dominion and Provincial 
Government’ Bonds 


Municipal Bonds 
Public Utility 


and 
Industrial Financing 


Dominion Securities [ 


BEFORE YOU INSURE — CONSULT 


KOA a Atg 


ASSOCIATION 


HEAD OFFICE TORONTO 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 
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See 


THESE MAGAZINE READERS are intelligent, 
substantial Canadians. They are a careful 
They have money in the bank. They are able.to §. 
read, able to think, able to buy, They do not respond: ©... 
to “cateh-penny”’ rigmaroles or:to ballyhoo-heard. ; 
from random sources. . 
THEY WANT TO BE SHOWN, . “Let us seeit”, << fe % 
they demand. For seeing, they say, is believing... 
And believing is the foundation of all buying’ ~~ |B 
NO ONE HAS TO BUY a single copy of any.one >”? 
of Canada’s national magazines. “Yet. 1,115,802" 
families — over 3,000,000 readers — receive a 

of these magazines as they come from the press. 


CANADIANS FROM SEA TO. SEA read Cana- 
dian magazines with confidence and belief. Their 
nation-wide coyerage gives proportionate dealer 
support in every community, large or small, at 
surprisingly low cost, 


le. 


/ 


National Home Monthly 


Maclean's Magasine - Chatelaine - Canadian Magazine 
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‘ - Shows Definite Upturn 


First increase since January in 
the monthly total of new building 
operations, in comparison with the 
parallel month of 1937; was recorded 
in November. Volume of construc- 
tion contracts awarded last month, 
as compiled by MacLean Building 
Reports, showed an increase of 2% 
over November of last year. 

The advance would -haye. been 
~ ‘more substantial but for the’ con- 
tinued low level of awards for engi- 
neering type projects, which showed 
a drop of 42%. However, the Novem- 
ber grand total of $15,019,700° was 
9% better than. the figure for No- 
vember, 1936, dnd put the 11-month 
cumulative total for this year only 
17.6% below the equivalent total in 
1937. 

At the end of October, the lag.in 
the cumulative figure was 18.6%, 
and the October total of contracts 
awarded was .10% under October, 
1937. It should also be Moted that 
the 11-month total for 1938 is 12.8% 
above the comparable volume in 
1936. By all indications, the total 
for all of 1938 will show a decline of 
not more than 15%. under 1937. 


Residential Building Up 30% 


Outstanding feature of building 
activity in November was the quick- 
ening of the upswing in residential 
building, volume of which was.30% 
higher. than in’ November last_year. 
Definite improvement in the pace of 
residential building has been notice- 
able for several months, the Octo- 
ber contract total showing. an ad- 
vance of 6%. The 11-month-cumula- 
tive total of residential construction 
is only 25% under the 1937 level, 

The November report .also con- 
tinued the encouraging volume of 
business type construction, which 
increased 32%. The lag in indus- 
trial building (factories) which has 
been evident for some months past 
was converted into a decisive 


; construction 


upturn of 8%. Detailed comparison 
of the main divisions of building 
follows: 

Bullding Contracts Awarded 


15.0 
Regional Variations 


Pace of operations was far from 
uniform in different ‘parts. of Can- 


ada. Totals for all types of contracts b 


were up in Ontario, "New Bruns- 


wick, Alberta and . Saskatchewan, 


fractionally off in- Quebec, and down 


Seventh-tn the series of Market 
The Financial Post this 


position, established er — 
“Wert week: Consolidated Smelt- 
ers, 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 
-If you aré building a a 
or renovating your present one you 
are probably using something made 
Products L 


in British Columbia, Manitoba and | ment, 


provement in Manitoba‘and Saskat- 
chewan, but declines were reported 
from Nova Scotia, New’ Brunswick 
and Alberta © - . 

Business bullding contracts were 
larger in Ontario: and Quebec, down 
in British Columbia and Manitoba. 
The increase in industrial construc- 
‘tion cathe’ almost entirely from op- 
erations in Quebec, while the Nova 
Scotia industrial total’was-nil, com- 
pared with $300,000 in November, 
1937. The volume of engineering 
Chighways, .- bridges, 
etc.) was down 80% in, Ontario, 40% 
in Quebec, but slight improvement 
was shown. -in Alberta- and New 
Brunswick. 

A hopeful outlook in regard to 
building operations is taken by the 
MacLean Building Reports bulletin, 
which says: 

“A decided~ upward trend has 
been developing during the past five 
months, offsetting the weakness in 
the spring when the volume of new 
building was 35% less than in 1937.” 


Construction Contracts Awarded in Canada 


—Nov., 1938— 
Amt. in $ 


520,500 31 
5,058,100 
5,578,600 


241,200 
400 


881,300 12 
207,600 
559,300 
716,000 


No. 


Apartments 19 
Residences ........++. os 
Total residential ... 


Public garages . 
Hospitals 

Hotels, clubs ... 
Office buildings 
Public buildings .. 


—Oct., 1938— 


—Nov., 1937— 
No. Amt. in$ 


No. Amt. in§ 


484,600 
3,833,500 
4,318,100 


1,534 
1,565 


101 


966,900 
, 554,800 


Warehouses ... 
Total business 


Total industrial 


Bridges 

Dams, wharves 

Sewers, watermains , 

Roads, streets ......... 

General engineering . 
Total engineering . 


GRAND TOTAL 


$176,592,400 
213,293,100 
156,468,200 


bring you new comfort and 
better health this winter. 

HOME removes dust, 
germs and pollen from the air 
by water washing and filtering. 
It circulates clean, moist, in- 


(Illustrated above) 

tched Butt 

Walnut Cabinet; tank capacity 4 
gallons; air capacity 10,000 cubic 
feet per hour. For medium sized 
homes, apartments and offices. 


Price $47.50 


Other Models $29.95 up. Prices 
slightly higher in Western Canada 


For sale by reliable dealers 
everywhere or write direct to 


187,500 
146,200 
4,963,200 


1,365,800 


3,707,400 
1,328,000 
162,100 


161 
2,496 18,111,000 


+++ $155,940,100 
- 119,749,300 
89,082,200 


- Humidifies the Air 
The dry, dusty air pass- 
ing through a water 
spray and a series of 
wet filters becomes pro- 

perty moistened. 


fectant placed in 
tank deoderizes oe 
entire house in a few 


for a large ‘part of its business. 
Favor Home Building 
Activity in almost any field of 
construction is of benefit to the 
. But it is in residential 


building that its products are used 


the most. In fact,. about 70% of its 
production goes into residential 
buildings. Thus, $10 millions spent 
in building houses will mean con- 
siderably more business for Build- 
ing Products than $10 millions spent 
in erecting offices or factories. 
Then, again, new building is a 
more important.market for the com- 
pany’s products than repair work 
on old buildings. The latter, how- 
ever, is an important source of sales, 
which are divided 60% as to new 
building and about 40% for renova- 


tions, 
Organized in 1925 

Building Products was. organized 
in 1925 as an amalgamation of Bird 
& Son Ltd., and The Ruberoid Co. 
Ltd., Canadian branches of two 
American concerns engaged in the 
manufacture of building materials. 
The merger brought together the 
following properties: 
(1) The paper mill of the Ruberoid 
Felt Manufacturing Co. at Port- 
neuf, Que., with a daily capacity of 
20 tons of sheathing, paper and 
pulpboard for the manufacture of 
wallboard: 
(2) The felt mill of Bird & Son Ltd., 
at Pont Rouge, Que. with a 
capacity of 35 tons of rag felt per 
day. 


365,400 | (3) The roofing and wallboard fac- 


tories of The Ruberoid Co. at 
Montreal. ; 

(4) The roofing and asphalt shingle 
plant of Bird & Son Ltd. at Hamil- 
ton, Ont. 

These plants are still operated 
with the exception of the Portneuf 
paper mill. In 1936 ‘the company 
dismantled this mill and moved the 


machinery to the Pont Rouge plant |} 


which was extended. In addition, 
the company now operates a factory 
in Winnipeg which it acquired in 
1934 and a rock quarry ‘and crush- 
ing plant at Verona, Ont. 
Production is Varied 

Asphalt shingles, insulated sid- 
ings, built-up-roof materials, roll 
roofings, saturated building ma- 
terials, weather resisting paints and 
cements are manufactured in Mont- 
real, Hamilton and Winnipeg. At 
Pont Rouge, insul-board, moisture- 
proof insulating board is manufac- 
tured as well as dry sheathings and 
felt base used in the manufacture of 
asphalt shingles,: sidings and roof- 
ings. 

Rock is quarried and crushed at 
the company’s plant at Verona 
which provides the surfacing on 
asphalt shingles, insulated board and 
certain roll roofings. The, Hamilton 
factory includes a color plant, the 
only one of its kind in Canada. The 
company also manufactures at the 
same point a complete line of resili- 
ent tile floorings. Linking the 
manufacturing plants is a chain of 
warehouses and offices stretching 
from coast to coast. 

Excellent Financial Record 

The company has an excellent 
financial record. It has a strong 
working capital position and its 
earnings’ record is good. In fact, it 


probably has a better record than. 


any other company affiliated with 
the construction industry in Canada. 

An important factor in this is its 
simple capital structure. Capitaliza- 
tion of the company consists of 116,- 
346 Class “A” shares and 4,500 Class 
“B” shares, there being no funded 
debt or preferred stock. Originally 
the company had $750,000 of pre- 
ferred stock outstanding but this was 
all redeemed by April 1, 1929. The 
company has not been burdened 
with fixed debt charges. 

A great many companies, and 
especially those associated with the 
construction inddstry had deficits in 
some of the depression years. Build- 
ing Products was able to show earn- 
ings on its Class “A” and “B” shares 
in every year. Furthermore it was 
‘able to continue to pay dividends, 


| although at a reduced rate, because 


of its large accumulated surplus. 
The low point of the company’s 

operations was in 1932 and 1933 

when it earned a net profit of $9,068 


Construction — 
- World 


Bridges Make Work 


Completion of major bridge pro- 
jects in Canada this year has meant 
a lot to that section of the Canadian 
construction industry concerned 
with the fabrication and erection of 
primary building materials. Thou- 
sands of tons of steel, wire cable and 
concrete have been used in con- 
struction of the Thousard Islands, 
Blue Water (Sarnia), and Lion's 


‘ani, Lawson & 


git . 


OF B 


* 


‘ 


"~ Price range of the common stoek of Buildirig Products above shows the 
comparatively favorable trend since 1936. At the present time prices are 
approaching the high ,of 1937 when. the shares reached $74%. Present 
quotations are hovering around $61. Low for the current year is $37, 
reactied in March. »A four-for-one stock split will’ be considered by share- 


holders on Dec, 14. : 


and $25,462 respectively. It should 
be noted, however, that this was 
after providing $125,000 for depre- 
ciation in. eath of these years, 


whereas the depreciation allowance |} 


in 1937 was only $54,000. 
The lower allowance in 1937 as 
compared with 1932 and 1933'is due 
to.a change in the income tax law. 
The larger allowance.in 1932 and 
1933 was. permissible. under income 
tax regulations prevailing at that 
time. a 
Highlights of Returns 
Comparative figures are given be- 
low. of earnings before depreciation, 
provision for depreciation and net 
profit. Comparative per share earn- 
ings and dividend payments are 
also given. 
Earnings Recorl 
Earnings Reserve 


DIVIDEND RECORD 
1929 - 1938 


PB REGULAR (J onus 
Chart by The Financial Post 
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of common shares with one issue. 


985 |The proposal to split the stock re- 


Per Share Earnings and Dividends 
(Class A and B ——— 
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929 3.41 

*After addition of reserve for invest- 
ments not required net profit amounted to 
55 cents a share. 


Pay Handsome Return 


As the record shows the company 
has increased its dividends as earn- 
ings have improved. In October of 
last year it placed its Class “A” and 
“B” shares in a regular dividend 
basis of $2 annually. In 1937 pay- 
ments exceeded this amount and 
there is no reason to believe the 
company will be less liberal with its 
shareholders in the current year, It 
is expected a bonus of at least 50 
cents a share will be declared along 
with the regular dividend for the 
last quarter. Because of its strong 
liquid position the company is in a 

ition to pay out most of its earn- 
Ree in dividends. 


H.LP. Proves Stimulant 

From the figures above it can be 
seen that earnings have shown a 
marked recovery during the past 
four years. This, of course, reflects 
recovery in the building industry. 
In this connection it should be noted 
that the Home Improvement Loans 
and the National Housing Act spon- 
sored by the Dominion Government 
gave an impetus to residential con- 
struction and repairs from which 
the company derived considerable 
benefit. As noted above, about 70% 
of the company’s production goes 
into residential building. 

In 1937 value of construction con- 
tracts. awarded - increased 37.8%. 
Residential building increased 
29.4%. Net profit of the company 
increased by 33%. 

During the first 11.months of the 
current year construction contracts 
awarded declined 17% in value as 
compared with the same period of 
1937. Residential building was about 
2.5% below the 1937 figure. In view 
of this, one would expect sales and 
earnings of the company to be lower 
than in 1937, Actually, sales have 
been running neck and neck with 
1987 and little change is expected 
fromm the earnings of $3 a share 
shown last year. 


Plan to Split Stock 
Of interest to shareholders is the 
recent announcement that a special 
meeting of shareholders is to be 
held Dec. 14 to: gonsider splitting 
the Class “A” and “B” shares four 
for one and replacing the.two types 


and the side spans are 614 feet. long.. 

The production and installation: of 
these materials have been of great 
value to both managements and 
workers of the’ industries con- 
cerned, 


New Building » 


Ridley College, preparatory 
a Se" oer r- 


at St. Catha 
to prepare plans for a $130,000 g 

t facilities, It is to ian 
ie pacts ty 1940, the 
celebrates the 50th 
founding. 


Gate bridges, to mention only the | jessee of 


most outstanding projects 
For the Lion’s Gate bridge alone, 
figures issued at Vancouver follow- 
to traffic 
tons of struc- 
into the bridge 
exclusive of 
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programme 


owner at 
ect start of 
theatre at a Ont. 
Hawkesbury Pulp Reeevery Co. is 
ing on plans for erection of $100,000. card- 
board box factory at Hawkesbury (Ont.) to 
a eure punaien eden Otta a 
years wa 
iver from operation of the International 


Co, plant. 
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sults from a desire to increase its 
marketability and to secure a wider 
distribution. The latter, it is be- 
lieved, will be of material assistance 
in promoting goodwill for the com- 
pany and markets for its products. 


Voting control of the company at 
present is held by the 4,500 Class 
“B” shares. Since Bird & Son Inc. 
holds the majority of these shares 
it controls the company although it 
has a minority interest. 


When the company: was formed in 
1925 voting control was placed with 
the small issue of Class “B” shares 
in order to assure continuance of 
the then. existing management. 
These shares were issued largely to 
The Ruberoid Co. and Bird & Son 
Inc. The Ruberoid: Co. later dis- 
posed of its holdings, its voting 
sharés beifig ‘acquired by Bird & 
Son Inc. and officers, and directors 
of Building Products. ¢ 

It is now proposed to give voting 


7 a 4 
{to surrender their exclusive rights 


common. shares, In 

¢ possible the reclassi- 

and subdivision of shares, 
“B” shareholders have agreed 


without compensation. 
: Strong Balance Sheet ~ 


maintained at that level for a num- 
ber of years. Current assets total 
over $2 millions, including $1.1 mil- 
lion in marketable securities and 
$539,000 in ‘inventories. 

Total assets amount to $2.8 mil- 
lions. Plant, buildings and equip- 
ment are carried at a book value 
of $1,633,489 against which ‘there is 
a depreciation réserve of $903,183, 
leaving a net value of $530,306. 

- Construction activity in 1937 was 
about 33% below normal. This year 
it is about 50% below normal: Yet 
profits of the company dare within 
striking distance of the 1929 level. 
In 1937 ‘the company reported the 
largest profit since 1929 and ‘the 
third largest in its history, net profit 
amounting to $362,985 as compared 
with $418,482 in 1929 and $376,395 in 
1928, 

Management 


Credit for much of the company’s 
record of profits and; general. pro- 
gress must be given to its manage- 
ment. The present officers are: 
Philip ‘R. Allen, chairman of the 
board; William R. McNeil, presi- 


dent; D. P. Hatch, vice-president; | - 


C. P. Cowan, vice-president; R. C. 
Crooker, secretary-treasurer. 

Directors include the following: 
Philip R. Allen, East Walpole, Mass.; 
William R. McNeil, C. P. Cowan, 
D. P. Hatch, Winthrop Brainerd, G. 
M. McKee, R. C. Crooker, G. H. 
Montgomery, K.C., Montreal; H.R. 
Tudhope, Toronto. 


_ Plenty of Leverage 


This indicates the company’s 
profits will reach new peaks should 
the construction industry reach nor- 
mal levels. There are several rea- 
sons for this. The company is reap- 
ing the benefits of certain changes 
and economies instituted since 1929 
such as the consolidation of the 
Portneuf plant with the Pont Rouge 
factory. Then, again, it has been 
particularly successful in diversify- 
ing its production. Since 1929 it has 
developed a number of new: prod- 
ucts such as insul-board which-have 
improved its position. Without 
doubt it now obtains a greater share 
of the business offered than it did. 
in 1929. : 

Further improvement in the com- 
pany’s ‘earnings depends upon. the 
trend in the building industry. If 
and when there is any increase in 
the volume.of construction the.com- 
pany should show higher earrings, 
As regards the immediate future a 
good omen is the continuance of:a 
large volume of: loans under .the 
Home Improvement Act. Further- 
more there has been a good demand 
for loans this year under the Na- 
tional Housing Act. Loans under this 
act are expected to incfease when 


the business situation improves and |.H.- 


this will be a favorable factor for 
Building Products. 
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Blistering heat burns up dollars while 
it disintegrates fire bricks, clays and 
cements, but research has 


we represent. 


Many companies have effected sub- 
stantial savings through such plete 
service. A Gheunien indiiee to obi, 
gation and inquiries are invited. 


CANADIAN REFRACTORIES. 
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The watches illustrated above are steel-cased automatic 
calendar watches ot fifty-five dollars. Also obtainable 
in salid gold at one hundred and twenty-five dollars, 


Sold by 
MAPPIN’'S LIMITED 
1000 $1. Catherine West 


H. R. BILAND 


" Dominion Square Building 
Montreal 


AND YOULL GIVE HIM 


# 
6.95% mara 


AND UP “<FACE-FRESH SHAVES 


ROLLS SHAVING de STROPS ITSELF 
BOWL $1.00 <e  HONES ITSELF 
ainhts-ebe & PAYS FOR ITs41P 


GENERAL STEEL WARES 


: : Manufacturers. of 


LARY. STOVES 


‘ Electric —Gas — Coal.and Wood 


é "Wein Air Heating and 
Air-Conditioning Systems 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


MONTREAL 
SSEARCH and ENGINEERIN 
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Over a Million Members of Clubs Seen 
As Force Available for Drive to Unity 


The day the first article in The 
Financial Post campaign for national 
leadership appeared, we were asked: 
*“what can women do?” 

That question has been repeated 
vith increasing insistence ds various 
phases of * ‘leadership” have been dis- 
cussed and explored in these columns. 

In an attempt to answer that ques- 
tion The Post publishes this article— 
an article which aims to express the 
views and opinions of women them- 
selves—especially younger women. 


By KENNETH R. WILSON 
Staff Writer, The Financial Pest 

A few wecks ago @ dynamic young 
Canadian, now making a name for himself 
in business life in Great Britain, coined 
the phrase: “Work Harder for Britain.” 
this was his contribution to a crusade 
for citizenship and national service 
which is making itself felt in every part 
of the British Isles. 

I believe there are thousands of men 
snd women in Canada—especially women 
—who are eager and willing to “Work 
Harder for Canada.” 

They seek inspired, enthusiastic leader- 


ship, which will give direction and pur-. 


pose to present organization; which will 
harness existing machinery and indi- 
yidual enthusiasm to the larger oppore- 
tunities of national service. i 

Are Canadian women not getting this 
leadership now? 

Over a million Canadian women are 
members of some kind of club, group or 
organization. The official registration 
figures of organized membership are im- 
pressive. 

For example: 


The National Council of Women has 

a reputed membership through all its 
affiliate branches, etc., of ; 

Federated Women’s Institutes—73, 000. 

Women’s Catholic League—50,000. 

on Organization of Canada— 


Young Women’s Christian Associa- 
tion—38,000. 
Imperial Order, Daughters of the 

Empire—25,000. 

In addition, there are in every commun- 
ity and throughout rural Canada, indi- 
vidual or group“ organizations, study 
clubs, business and professional groups. 
Most of these have a specific local, social 
or educational purpose, such as the Home 
and School Clubs, Zonta, Women’s Uni- 
versity Clubs, Junior League, and so 

. Most of these groups are admitted- 
ly doing an important job in their own 
special field. 

But in this vast complex network of 
organization machinery is there getting 
through to Mrs. Average Canadian the 
enthusiasm, the inspiration and the lead- 
ership that will make her “Work Harder 
for Canada?” 

Comparison of the national leadership 
being given by women in other countries 
Suggests at once that we have much to 
learn in Canada. The women of Britain; 
Germany and the Scandinavian countries 


“Phe Housewives Association has 
the color of the old suffrage days. 


have all made contributions to the State, 
which make the Canadian story disap- 
pointing. 

In Germany, for example, an elaborate 
and enthusiastic women’s organization 
has been set up which aims to make 
“Work” its ideal—work. stripped of all 
its materialistic attributes.” 

“Women Work for Germany” is the 
motto. 

From one central headquarters in Ber- 
lin radiates a nation-wide plan embrac- 
ing-two complementary organizations— 
the Frauenwerk and the Frauenschaft. 
Each of these in turn is divided into nine 
separate departments covering every- 
thing from propaganda to laundry work. 

In three years over 1,100,000 women 


The League Assembly in session. 


were instructed in handicrafts through 
300 permanent schools. Some 600,000 
women were taught “education and en- 
lightenment in economics and house- 
keeping” during 1937. Visitors and ex- 
perts from all over the world have come 
to study and imitate this well-organized 
experiment in “citizenship.” 

What has happened in England (especi- 
ally since Munich) is that men and women 
are seeking new ways and means to be 
of service to their country. They sense 
the need of individual self-discipline and 
self-sacrifice if they are to implant in 
democracy the same loyalty and enthusi- 
asm which has been developed in coun- 
tries such as Germany and Italy. 

The phrase, “Work Harder for Britain,” 
is but one of scores of ways in which 
Great Britain is turning with enthusiasm 
and thoroughness to the task of building 
a unified nation—unified in spirit as 
well as in material things. 

- Why should such things not be possible 
in Canada? 

Surely the ability, the energy and the 
enthusiasm of Canadian women are sec- 
ond to none? 

The work done by Canadian women in 
local or specific groups bears ample testi- 
mony to this. So does the work and 


leadership which Canadian women gave 
to great national and social issues, 20, 30 


and 40 years ago. ' 


A Critical Look 


One starting point in this task which 
many women have asked The Post to 
undertake—namely of looking through 
masculine eyes at the place women 
should take in national leadership—is to 
take a critieal look at the one organiza- 
tion which in size and scope completely 
dominates the field of women’s organiza- 
tion in Canada. ' 

I refer to the National Council of 
Women. 

Forty or more years ago in its youthful 
zeal to be the “voice” through which Can- 
adian women might make themselves 


heard, I am told this Council turned its 


energies to one crusade after another. It 


achieved scores of reforms which ere --reseuréses ~.into-preaching ..among. « 


now an accepted part of our social, eco- 
nomic and political life. 

The Council still carries on important 
work, but younger women criticize it as 
“stodgy,” “ineffectual.” They say it has 
lost-much of its attractiveness and chal- 
lenge—especially to younger women, de- 
spite efforts on the part of its leaders to 
keep abreast of the times. 


Shackles of Tradition 

Why is this so? 

One suggestion is that it has not been 
able to throw off the tradition in which 
it was formed, namely, of doing its work 
through resolutions and deputations. 

When the National Council of Women 
was first organized in this country there 
was no such thing as a woman's vote. The 
only way in which women could make 
their voice heard was by passing resolu- 
tions or sending a deputation to express 
their ideas to local, provincial or national 
governments. 

But, today, nearly three million women 
or 47% of the electorate have a vote. These 
women have the power—numerically, at 
least — to play a dominating réle in pub- 
lie affairs. ° 

For all its good work in other fields, 
the Council finds difficulty in carrying 
its work and influence into the final arena 


Blackout Over Geneva — 4 


‘Reforming’ 


By FLOYD 8. 
Editor, The Financial Post 

The League of Nations today is in the 
shadows. It has lost prestige and is no 
longer an important influence for world 
peace. 

Its shrewdr- supporters are now beat- 
ing the drum for strategic retreat in the 
form of a rewriting of the'Covenant. At 
present, they point out, many states that 
are members of the League refuse to be 
bound by their obligations to it. In 
theory the League is coercive; in prac- 
tice it is persuasive. “Why not accept it 
as what it is and reform the Covenant 
accordingly?” they ask, But “reforming” 
the Covenant is difficult. 

The Assembly in September spent 
much time on the “reform” of the Cov- 
enant but. did not make much progress. 
Differences of opinion were sharply 
defined ) , 


One forward step only was taken. 
For years it has been obvious that the 
venant of the League 


with an unjust peace. 
always been under the 
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The Junior League has leadership, discipline. Editing a special edition of a newspaper, a local league project. 


of the ballot box. I am told it lacks the 
punch to get its ideas expressed in action 
at the polls; lacks the programme and 
the “dynamic” to enlist the active sup- 
port of hundreds of thousands of women 
anxious to “Work Harder for Canada.” 


Too Much Ground 


Another comment is that the Council 
now tries to cover too much ground. 

In attempting to interest itself in every 
problem from slums to parking laws the 
Council is said to be dissipating the en- 
ergy and enthusiasm of its membership. 

If a man may be permitted a suggestion, 
it would be this: 


That the National Council of Wom- 
en for one year. lay to one side other 
plans and policies, resolutions and 
deputations, and throw its far-flung 


women the great Canadian gospel of 
“national unity.” 


If it is true that the Council as now 
constituted and operating is “stodgy, in- 
effectual,” would not this be the oppor- 
tunity of a generation to recharge its 
batteries; to offer to its membership a 
crusade that would capture the imagina- 
tion.of hundreds of thousands of Cana- 
dians—young and old? 

As it is now, I venture to say that the 
average Canadian woman has little or no 
interest in this foremost of all Canadian 
problems. One woman expressed it 
bluntly just a day or so ago: “That's for 
the Government to worry about.” 


Crusade 

I venture’to predict that if such a cru- 
sade were undertaken, if the proper 
leadership were given to preach this 
gospel in every town and hamlet, the 
effect on the National Council of Women 
and on the women of Canada would be 
little short of overpowering. 

Recently I discussed this suggestion 
with a leading Canadian, who was herself 
at one time a president of the National 
Couricil of Women. 

She does not deprecate the work the 


Council is doing today, but she does feel 
it has become so tied up in its own or- 
ganization as to raise serious doubts. in 
her mind whether it could effectively 
focus its efforts on one simple theme, 
Such as “national unity.” 

Her own view was that any such leader- 
ship—and this is a direct challenge to the 
virility and flexibility of the existing 
National Council set-up—will have to 
come through a special organization set 
up for this purpose. 

She feels there is too much red tape 
binding the existing Council to enable 
it to be of any immediate use in the pres- 
ent urgent situation. 


Junior League, Housewives 


Another equally interesting view of ex- 
isting women’s organizations is that the 
most “vigorous” leadership among 

‘women in Canada-at the present-time is 
coming from two groups—groups which 
would make exceedingly strange bedfel- 
lows— the Junior League and the declam- 
atory group under Mrs. Bertha Lamb, 
of Toronto, which recently banded itself 
into the Housewives National Associa- 
tion. 

These two groups are described to me 
as having demonstrated a capacity for 
leadership said to be lacking in many 
other well-established groups. 

The Junior League is especially to be 
commended, in the view of my inform- 
ant, because its unquestioned ability to 
develop energetic, enthusiastic leader- 
ship and because of its ability to “disci- 
pline” its membership in a way which 
makes it easy to put policies into action. 

The .-Housewives Association, which 
broke into front-page prominence by 
way of a milk strike some months ago, 
is now campaigning to “Raise the stand- 
ard of living and improve the social and 
economic condition of all the people of 
Canada.” Though it has suffered from 
“leftist” influence and internal strife it 
has at least something of the color, 
energy and vitality of the old “Woman 


_ Suffrage” days. 


Perhaps it is unfair to pick out these 
two “groups for special mention when 
there’ are obviously other groups— 


women’s institutes, - sororities, clubs— 
doing excellent work in their own field, 


But the point is this: there is assur- 
edly a great restlessness among women 
anxious to be permitted some larger 
share in citizenship in Canada today. 
Furthermore this great latent source 
of power is not effectively being har- 
nessed by existing organizations. 


Bureau of Information 


Another suggestion made to me by a 
woman who has studied the work and 
leadership of women in many countries 
is that there be created in Canada an 
independent and impartial “Bureau of 
Information.” Its aim would be to pro- 
vide existing groups and organizations 
with the information necessary to fill in 
the essential background to any cam- 
paign for making women aware of their 
responsibilities as citizens, and as Cana- 
dians. 

The United States has something of the 
sort in its National League for. Women 
Voters, Organized in 1920 it now oper. 
ates from its Washington headquarters 
in some 600 localities. 

It exists for the political education of 
women through active participation in 
government. It is based on the idea that 
a continuing political education is neces- 
sary to the success of a democratic form 
of government. Membership is open to 
women of all political beliefs, but the 
organization is strictly non-partisan. 
Much of its effectiveness consists in lim- 
iting its programme to the strength of 
the league and its activities to those 
directions in which it can be most 
effective. 

There are, of course, other national 
problems in. which: women can and 
should interest themselves. 

There is the whole problem of unem- 
ployment, welfare and relief—a problem 
looming large in the 9-point study pro- 
gramme of the National Council of 
Women. _ 


No problem has seemingly so many 
points of contact for the average woman 
as this. But from questions I have asked, 
I find this topic simply fails to-catch the 


Unworkable Covenant Shackles Collective 
Security but Hope is Held for Revision 


amendments were approved to change 
the wording of the covenant in such a 
wey as to remove offensive phrases and 
to detach the Covenant from the peace 
treaties. To become effective, the 
changes have to be ratified by all 
nations represented on the Council and 
a majority of those in the Assembly. 
Canada at once signed the protocol em- 
bodying the amendments, as did other 
nations, This declaration of the exist- 
ence of the League, independent of the 
peace treaties, is almost certain to be 
finally ratified. : 

Another place where reform is needed 
is in the so-called “unanimity /" One 
of the League's duties cArtice 11) is to 
take note of aggressions and wars, in fact 


‘any event that threatens péace in the 


world, to study the problem and to “take 


peace, It may, for rmane ep 
demobilization of troops, th 


In practice the League's efforts are 
ineffective. Nowadays a nation threat- 
ening war would pay no more attention 
to a “stop” signal from the League than 
am escaping bank bandit would to a 
policeman’s whistle. ; 
Unanimous Rule 

Irritating to conscientious League 
members is the fact that all decisions of 
the Council or the Assembly must be 
passed unanimously. If a would-be ag- 
gressor desires to stop a League appeal 
or show of force, all it has to do is to 
appear at the League meeting and vote 
against what is proposed. 

Most of the nations agree that it is 
absurd that measures to preserve the 
peace should be capable \of being 
blocked by one or two nations who do 
not want peace. So at Geneva this year 
an effort was made to give the League 
authority to 


| 2: Make a repent of 
Rescate monies, 


abit requiring the approval of the 
parties to the dispute. 
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it. One vote was enough to kill it. Rt 
Hon. Ernest Lapointe, for Canada, spoke 
in favor of' the change, but when the 
proposal was voted upon, Canada ab- 
stained from voting. « 

Most important of the reforms _con- 
sidered was’ the revision of Article 16, 
relating to action against aggressor 
nations which’ take up arms against a 
peaceful member state. 

Article 16 .is.the weakest vertebra in 
the League’s: backbone. It has been 
shown that any undue pressure on this 
axial support of the League body will 
fracture it beyond repair. 

It provides for imposition of sanctions 
against a law-breaking state. By it 
members of the League have solemniy 
agreed that they will sever all trade and 
financial relations with an aggressor and 
prohibit alt fntercourse between their 
citizens and. the people of the other state, 


put an aggressor the, law,, it. 


. st 


effect to starve the state into subs 
The Article goes ; and | . 
facilities for ss, punishment 
aggressor. 


Unhappy Sanctions 





‘Over a million Canadian women 
are members of some kind of club. 


imagination. of Seqeaeeny Canadian 
women. 

But discussion, of national unity cannot 
proceed very far without coming quickly 
into contact with the whole field .of 
welfare. ‘And with broader questions 
of debt and taxation. It would ‘seem, 
therefore, as if the maximum progress#‘in 
enlisting the support and enthusiasm“ef 
Canadian women ‘can be obtained via’a 
“national unity” crusade rather than by 
any other means. , 

This, I suggest, is the dynamo which, 
if properly directed, can achieve -re- 
markable results by harhessing the. en-= 
ergy and enthusiasm of ‘Canadian women 
in ‘the common cause of national well- 
being. 


the League of Nations 


League and “sanctions.” The invasion of 


Manchuria by Japan in 1981. severely 
tested the reality or otherwise of the 
collective character of the League's 
responsibilities. 

China was a nation far removed ‘from 


Europe and North America. It. was ae 


ruled by dog-eat-dog warlords. There 
was.no true national government, Man- 
chutia was a land the Chinese had ~ 
shown little disposition to develop to the © 
full. The case came.to the League. Can- 
ada wobbled in the discussions, but-it 


was not alone in desiring to disentangle ~- 


herself from any obligation to go to war. 
against Japan to prevent that nation 
from ‘seizing Chinese territory. I am not 
certain that China ever asked. for appli- 
cation of sanctions under Article 16. The 
measures she sought were based on 
other clauses in the Covenant. 

But in any event the League machin- 
ery proved ineffective in. restraining. 
Japan; after a delay of nearly two years 
(during which she had gained her immes 


- No one raised a gun or a customs bar-. |” 
rier to’ punish. her, wahea sleet ‘monn 


‘League in dudgeon ‘and has since anerg 
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Sir Charles Gordon Urges 
United Front for Canadians 


BANK OF MONTREAL'S 121st ANNUAL MEETING | 27" 


Sees Great Era for 
Sectionalism 


Country if Canadians Throw Off 
— Takes Hopeful View on 


Business Conditions 


Deprecating “parochial squabbles” and sectionalism among Canadians, 
Sir Charles Gordon, G.B.EZ., at the 12st annual meeting of Bank of Mont- 
real shareholders, held in Montreal on Monday, urged his countrymen to 
“face with a united front the great era to which the finger of destiny so 


unmistakably is pointing.” 

In his presidential ‘address, re- 
viewing economic conditions in 
Canada during: 1938, Sir Charles 
dealt particularly with the coun- 
try’s domestic and international re- 
lations in the light of the present 
world situation. He spoke with deep 
satisfaction of the amity existing 
between the Dominion and the 
United States, saying: 

“Nowhere else in the world to- 
day is there such an example of 
mutual trust and respect as that 
undefended border line between 
Canada and the United States. It 
is an inspiration to know that the 
legacy of peace which the makers 
of the two nations have handed 
down to us in being preserved and 
every day made stronger by the 
people who hold that peace in trust. 

“But if our relations with our 
neighbors are so good, what of our 
relations among the. provinces of 
Canada?” asked the president. “We 
hear a good deal these days about 
the things that divide us and far 
too little about those which unite 
us. Instead of fostering or magni- 
fying grievances between West 
and East or between East and 
West, should we not rather be 
thanking our good fortune that we 
have so great a West and so great 
an East? What are our grievances 
compared with the tragic strains 
and stresses from which the Euro- 
pean nations are suffering? 

“Among the causes of the 
troubles in Europe are land hunger 
and inadequate natural resources. 
These are fundamental issues of 
which we as a nation know nothing 
because we have as our national 
domain what any European nation 
would regard as a noble empire. 
Yet we becloud the vision of this 
national domain of ours, in which 
every man can dwell in peace, with 
none to make him afraid, by magni- 
fying our growing pains, by coun- 
tenancing, and even for political 
purposes fostering, sectional strife 
and by parochial and provincial 
views of problems and responsibili- 
ties that should be decided on 
broad national lines.” 


BANK IN STRONG POSITION 

In opening his review of business, 
Sir Charles touched on the progress 
of the bank during the past twelve 
months, observing that the finan- 
cial statement was equal in 
strength to any that had been issued 
during his eleven-year tenure of the 
position of president. 

“Though it has been a year of 
great uncertainty in respect to the 
immediate future,” he said, “and a 
year ‘consequently of some hesi- 
tancy in business, the strength of 
your bank continues unimpaired, 
and the volume of our commercial 
loans has shown a measurable in- 
crease.” 

The president, in discussing busi- 
ness in Canada, characterized the 
past year as “not unsatisfactory, 
having in view the conditions which 
have prevailed in other countries.” 


INDUSTRIES MAINTAIN FAIR 
RATE OF PRODUCTION 


“Most of our industries,” he ob- 
served, “have maintained a fair rate 
of production and although there 
has been recession in some lines 
this has been offset largely in other 
directions with the marked activity 
of mining contributing in increas- 
ingly important measure to the wel- 
fare of many subsidiary enterprises 
from coast to coast.” 

The president ‘spoke with  satis- 
faction of the crop returns through- 
out the country and of the good 
catches of fish on both the Atlantic 
and the Pacific. Fish markets, how- 
ever, had been depressed. 

“The lumber industry has had a 
difficult year,” Sir Charles said, 
“owing ‘to curtailed export demand 
and lower prices.” 

“Production of newsprint,” he 
stated, “has been markedly less than 
last year, but I am glad to say there 
has been no recurrence of the cut- 
throat competition which proved so 
disastrous in years gone by. During 
recent weeks newsprint consump- 
tion has improved and the outlook 
= coming year is more hope- 

Turning to export trade the presi- 
dent said: “The recurrent crises in 
Europe, the situation in the Orient, 
and the depression in the United 
States have all combined to give a 
setback to our export trade, which 
for the twelve months ending Octo- 
ber Bist totalled $978,502,000 as 
compared with $1,160,929,000 for the 
same period last year.. These fig- 
ures reflect a fall in price more 
than in volume. Our balance of 
trade still remains favourable to 
the extent of $274,876,000. In our 
exports we are closing the year on 
a more hopeful note, in view of the 
importance of the trade upturn in 
the United States and the 
of the war scare in Europe.” 
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|Bank of Montreal Loans — 
_to Canadians Increase Over 
"~ $27,000,000 in Year 
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export trade with countries under 
the Ottawa and other trade agree- 


MINING—Sheet-Anchor of Canada’s 
Economic Life, says Sir C. Gordon 


_ Pay tribute to those 


in the mining industry, 


Sir Char mat the Banik of stontreal’s annual meeting ; 


“In the stressful times 
may well be said that mining 
economic life. Here is an 


which wa have been passing it 
been the sheet-anchor of our 
which over a period of years has 


measurably offset contraction in other lines of activity by increas- 


ing its production and. extendin 


its frontiers. Canada is now a 


recognized source of world supply for many of the base metals. 


During the present year a new reco in gold 
: the produetion for the first time of more than 400.000 


mining by 


fine ounces of gold in one month, and as the v 
total production of gold on the basis of $180,000,000 annually. 


could readily be adapted to the pro- 
duction of armaments. 

“Later, Sir Hardman Leyer, who 
is a member of the Bank’s London 
Advisory Committee, came here 
‘with a mission to look into the 
possibility of using what resources 
we have in Canada for the pro- 
gramme which the authorities in 
Great Britain wish to carry out. I 
think the results of these conver- 
sations and investigations will be 
satisfactory, as already contracts 
have been negotiated and we may 
hope that additional business will 
follow.” 


GUARANTEED WHEAT PRICE 


Speaking of the Government- 
guaranteed wheat price, Sir Charles 
said: “While there are many who 
hold strong views in regard to 
guaranteeing a fixed price for any 
product, I think it is better to take 
a realistic view of the situation 
with which the grain growers were 
faced, and if we do that it is diffi- 
cult to be critical of the step the 
Government has taken, even though 
it may result in a loss which will 
have to be made up from the na- 
tional exchequer, I believe that for 
this year the. t of a 
guaranteed price for wheat has been 
a wise measure and one which, 
while primarily benefiting the 
Prairie Provinces, has been helpful 
to business in every part of the 
Dominion.” 


ALBERTA OIL DEVELOPMENT 

Sir Charles discussed with satis- 
faction the growth of the mining 
industry in Canada, with special 
reference to gold and oil, 

“I think,” he said, “the: most out- 
standing step which has been made 
in the development of our national 
resources has been in the results 
attained in the Alberta oil fields. 
Oil. production there has now 
reached sucha stage that it has 
commanded: not only national but 
international attention, with the re- 
sult that problems as to the best 
methods of transportation to distant 
markets are already being discussed. 

“These are matters that await 
determination as to’ the regular vol- 
ume of production which can rea- 
sonably be counted upon, although 
the growth of »production to date 
has been such as ta indicate that 
possibly it may bring Canada to a 
piece second only to Trinidad in the 

ritish Empire as a-source of oil. 
Meanwhile, proration pf production 
has been put into effect pending the 
development. of markets and of 
facilities for refining and distribu- 
tion. What already is assured is 
production of such a volume as will 
prove of marked benefit to the eco- 
nomic life of the whole prairie 
country, and a major asset in de- 
veloping the great mining regions 
which lie north of the grain grow- 
ing areas.” 


TRADE AGREEMENTS 
Speaking of the new trade agree- 
ments with the United States and 
Great Britain, Sir Charles. said: 
“These treaties will affect in more 
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ments receded but £5,000,000 out of 
a total fall of £26,000,000.” 


UNITED STATES CONDITIONS 


Touching on the economic situ- 
ation in the United States, Sir 
Charles drew attention particularly 
to the large increase in the yolume 
of available credit and the spending 
powers of the people effected by 
the Government. 

“It has, however, been repeatedly 
demonstrated within recent years,” 
he observed, “that an increase in 
the volume of available credit is of 
little avail as a stimulus to activity 
unless there be sufficient confidence 
within the community to use it in a 
normal way for the transaction of 
everyday business. 

“The administration also embark- 
on a for the disburse- 
ment of some $3,000,000,000 by way 
of construction projects under the 
supervision of Government agencies 
and by loans and grants to states 
and, municipalities for approved 
works. The expenditure of this huge 
sum will mean a further large addi- 


JACKSON DODDS 


tion to the debt of the central gov- 
ernment. 

“Since the spring there has been 
a definite improvement in business 
in the United States. Whether it has 
come as a result of this further 
‘pump - priming’ or from more 
natural causes, only time can tell 
but meanwhile this much is certain, 
namely that repeated increases of 
billions of dollars in Government 
debts cannot continue indefinitely; 
also that taxation has approached 
dangerously near the limit.” 


THEIR MAJESTIES’ VISIT 


_In referr: to the forthcoming 
visit of the’ g and Queen, Sir 


.| Charles ‘expressed the belief that 


the event — coupled with the ap- 
pointment of the Duke of Kent. to 
the Governor-generalship of Aus- 
tralia—was “the symbol of a hew 
vision of Empire: a vision in which 
are seen ‘the genius and the capital 
resources of.the Empire concentrat- 
ed as never before upon the up- 
building of the. Empire itself and 
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Securities — Urge “Pay-as-you-go” 
, in Government Financing © 


Showing an _inerease in loans to Canadian business firms and private 
more than 27 million dollars during the year, G. W. Spinney, 


of himself and his fellow general manager, Jackson Dodds, pre- 
sented to Bank of Montreal shareholders on Monday one of the strongest 


financial statements in the institution's history. 
; f ments—largely Dominion and pro- 
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may at times lead to misunder- 
standing but to make one which 

contrary to the basic principles 
of commercial banking would. not 
be in harmony with our idea of the 
responsibility which we owe to our 
depositors.” 

In contrast with this increase in 
domestic loans, there had been a 
reduction in loans abroad of $9,- 


1 govern- 


to provincial and munici 
on dollars 


ments were up 5% mil 


All of the important figures in 
the bank’s statement showed in- 
creases, with total assets amount- 
ing to $874,300,000, the highest fig- 
ure since the peak year of 1929, 
Of these assets, those classed as 


| “quickly available” 


$620,300,000, representing 77.80% of 
all public liabilities. In this con- 
nection, Mr. Spinney said: “Natur- 
ally we would like to see the per- 
centage brought still lower through 
an increase in good commercial 
loans and a reduction in our se- 
curity portfolio, and we are glad 
the trend is in this direction.” 
Deposits likewise showed a gain, 
the total amounting to $725,800,000, 
an increase of $44,800,000. Of this 
amount $39,100,000 was in domestic 


deposits. 
; PROFITS 

Profits at $3,398,000 were prac- 
tically the same as for the preceding 
year. “Low interest rates and the 
still moderate borrowing require- 
ments of business,” Mr. Spinney 
said, “make it difficult to effect any 
improvement in this respect. Mean- 
while taxes are,ever on the increase 
—so much so that operating costs 
under this heading were ‘about 
$500,000 higher for the year under 
review than for 1933, despite the 
fact that we have 63 fewer branch 
offices.” ‘ 

Speaking of the bank’s invest- 


G. W. SPINNEY 


the upbuilding of the welfare of its 
own peoples, 

“If that belief is true, then it may 
well be that Canada will begin in 
full measure to fulfil the destiny 
marked out for her by her terri- 
torial domain, by her geographical 
position, by her great pioneeri 
achievements and, above all, by the 
quality of her racial stocks and 
racial traditions.” 

Recalling the old’ saying, “In unity 
is strength,” Sir Charles declared in 
closing, “The British Empire un- 
doubtedly is at a turning point in 
its history, and it follows as ‘night 
follows day that, as part of that 
Empire, Canada must be at a turn- 
ing point too, Never did we Cana- 
dians need to be united among our- 
selves as we need to be now. Let 
us relegate our parochial squabbles 
to their rightfully subordinate place 
and, as a nation, face with a united 
front the great era to which‘ the 
ane of destiny so unmistakably is 
po ting.” j 


BANKER URGES ECONOMY IN 
GOVERNMENT AS IN BUSINESS 


Depreca 
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of excessive tax- 
of Mon in 


to economize : ot webuend ings and 
earn 
nm, yet most governmental bodies seem 
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vincial government securities which 
mature’ at early dates—which stood 
at $440,900,000, an increase of $3,- 
200,000, the general manager said: 

“The large total of Dominion and 
Provincial Government obligations 
held by the. Chartered 
amounting in all to about 18% of 
the issues, causes us 
to be particularly interested in the 
trend of interest rates and Govern- 
ment finance. The present state of 
international -uncertainty and the 
rapidly changing character of econ- 
omic and political f obscure 
the outlook for money ‘rates.” 


INTEREST RATES 

Continuing, he said: “Money man- 
agement in its present form is a 
comparatively recent development 
and it cannot be taken for granted 
that the current. level of interest 
rates can be maintained indefinite- 
ly. It may be significant to recall 
that but two months ago, when an 
outbreak of hostilities in Europe 
appeared to be imminent, the price 
of gilt-edge securities in the prin- 
cipal money markets fell sharply. 
In London long-term British Ve 
ernment issues were marked down 
as much as 8 points before prices 
were pegged, In New York U. S. 
Government obligations showed 
losses up to 2% points, while in 
this country Dominion of Canada 
long-term bonds fell as much as 
4 points, 

“With the passing of the crisis, 
prices have, to sdme extent, recov- 
ered their lost ground. However, 
this occurrence serves to remind us 
that interest rates continue to be 
vulnerable to factors which instru- 
ments of management will find it 
difficult to control. 

“As a safeguard to the shrinkage 
in values which would ensue sh 
a marked stiffening in interest 
rates occur, we have consistently 
adhered to the policy of restricting 
investments to securities within 
the short-term orbit. While this 
has narrowed our earning capacity, 
any other investment policy would 
be fraught with risk which we 
would not care to face.” 

In. discussing public finance, Mr. 
Spinney declared that the improve- 
ment in interest rates obtained by 
public bodies in recent years had 
rarely been accompanied by any 
comparable improvement in the fin- 
ancial ition of the borrowers. 

* and large investment 
companies,” he said, “have the ma- 
chinery for weighing the merits of 

ublic obligations and it is disclos- 
ng no secret to say that as custo- 
dians of savings they are seriously 
concerned about the constantly up- 
ward trend of Government and 
municipal debts. 

“In view of the crippling effect 
of the taxation which would have 
been required to meet emergency 
expenditures out of current revenue, 
deficit financing in certain cases 
during depression years was ad- 
mittedly unavoidable but if public 
credit is to be preserved it is clear 
that the ‘pay as you go’ principle 
should be re-established as quickly 
as possible and appropriate meas- 
ures taken to pay off the debts al- 
ready incurred.” ‘'° 


PUBLIC BORROWING 

On the matter of keeping pub- 
lic borrowing within reasonable 
bounds, Mr, Spinney observed that 
the accomplishment of this resided 
to some extent in the hands of the 
bond buyer himself. “He should,” 
he said,-“be given greater assist- 
ance in the matter of discriminat- 
ing between good risks and doubt- 
ul. 


“To this end I suggest that some 
form of restrajnt should be exer- 
cised through the existing method 
of marketing and distributing pub- 
lic issues. Calls for tenders and 
offering prospectuses for new is- 
sues should contain a clear and un- 
equivocal statement of the borrow- 
ers debt and financial position, 
with comparative figures over a 
period of years. The purpose of 
issue should be clearly and accur- 
ately stated. Such terms as ‘for 
general purposes’ or ‘to retire 
temporary indebtedness’ should be 
considered inadequate. If any capi- 
tal budget has been projected for 
a future period the particulars 
should be shown. These provisions, 
and probably there are some others 
which could be effectively used, 
would give the investor an apprai- 
sal of the borrower's situation, 
which he rarely enjoys today.” 


CORPORATION FINANCING 

Speaking of the recent vogue in 
corporation financing of borrowing 
in part by means of short-term ob- 
ligations bearing a lower rate of 
interest than that which would ap- 
ply to long-range loans, Mr. Spin- 
ney observed that while the posi- 
tion of the borrower might appear 
to justify taking advantage of the 
lower interest cost, the practice 
was not always in the borrower's 
best interests. 

“Certain instances,” he said, 
“have already come to light where 
the ces of corporations have 
been. strained by the. necessity of 
mee sh ma 
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Unless he ean arrange for a 

oe credit Mes have to make 

excessive inroads into his cash re- 
inventories 


sources sacrifice or 
cae does in order to maintain 


payments. 

Shs a result of low interest rates 
available on short-term issues a 
number of Governmental 

also have considerably 

the maturities of their debts. In 
some cases they may have been 
forced to borrow on short term, 
owing to the absence of @ long- 
term market, In others, the imme- 
diate economy may have been 
forced by budgetary pressure, but 
in many cases the motive has been 
the wish of the Government to 
show that its latest financing is 
the cheapest on record. 

“Some indication of the extent 
of this shortening of maturities lies 
in the fact that whereas the aver- 
age maturity of funded debt of the 
nine Provinces in 1929 was 17% 
years, to-day the average is. ap- 
proximately 12% years. 

“Present low. rates of interest 
may not continue indefinitely and 
a substantial portion of the financ- 
ing of recent times may have to be 
refunded at higher rates when the 
issues mature. The final result may 
show that it would have been 
cheaper to finance for longer terms 
even at a nominally higher initial 
cost.” 

BUSINESS IN CANADA 

Turning to the economic situa- 


Corporation for 
December 31, 1933, 
1939, to shareho 
close of business 
Share Warrants 
Share Warrant holders will present cou- 
ns, serial number 38, to The Canadian 
of Commerce, London, Ontario, and 
in Ontario 
after January 3rd, 1939, 
will be made at par. 


Order of the Board, 
By Order of TAMES D. GOOD 
; Secretary 


CANADIAN CELANESE 
LIMITED 
1401 McGill College Ave., 


Montreal, P.Q., Canada 
December 5, 1938, 


tion in Canade as a whole, Mr, day 


Spinney expressed the opinion that 
business during the year had fared 
very well, especially in the light 
of conditions prevailing in the rest 
of the world. 

“Because of the geographical and 
trade relations,” he said, “our econ- 
‘omic welfare must be under the 
special influence of conditions in 
the United States and it is there- 
fore reassuring to observe an up- 
turn in business in that country. 
It is diffieult of course to deters 
mine the extent to which their ap- 
parent betterment evolves from 
Government spending but general 


Pp 
8 of the’ company, a qu 
eels preference di 
enty-five cents ($1.75) 
which shall 


sentiment has improved and this is| to ho 


a prerequisite to industrial recov- 
ery. 
“Any marked improvement in our 
building trades, which have been 
lagging, will produce widespread 
benefit and it is gratifying that the 
Ottawa Government, with the co- 
operation of the Banks and various 
lending agencies in the country, 
has opened the. way ‘to building 
construction and improvement at 
low interest and amortization cost, 
thus providing a marked impetus 
to the trade on a thoroughly sound 
basis. 

“In the complicated condition 
which now beset us any general 
forecast would be risky but, given 
peace in our time, and prudent 
management of our affairs, there 
is every reason why Canada should 
face the future with confidence.” 


STAFF 

In closing Mr. Spinney paid tri- 
bute to the staff of the bank which 
number some six thousand. “It is,” 
he said, “particularly gratifying to 
report that throughout the year the 
finest spirit of co-operation has 
been maintained by the officers 
and staff of the bank, who take 
pride in the institution and are un- 
failing in their efforts to promote 
io welfare and maintain its pres- 
ge.” 


DIVIDEND NOTICES 


THE HAMILTON COTTON 
COMPANY LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that a dividend 
of 560 cents a share has been declared on 
the arrears of Dividends of the outstand- 
ing Preference res of the Company, 
and will be payable on the 2nd day of 
January, 1939, to the shareholders of 
record, at the close of business on the 
15th day of December, 1938. 
By Order of the Board, 
JOHN BOWSTEAD, 

Secretary. 

Hamilton, December 5th, 1938. 


The Consolidated Mining 
and Smelting Company 
of Canada, Limited 
DIVIDEND No. 67 

NOTICE IS HEREBY GIVEN that 
a Dividend of 50c per share on 
paid up Capital Stock of the Com- 
pany for the six months ending De- 
cember 31st, 1938, with a bonus of 
$1.00 per share, has this 
declared payable on the 3ilst day of 
December, 1938, to Shareholders of 
record at the close of business on 
the 9th day of December, 1938, 
By Order of the Board. 
. J. E. pe 
ecretary, 
Montreal, P.Q. 
December 5th, 1938. . 


NOTICE OF DIVIDEND 


Famous Players Canadian 
Corporation 


LIMITED - 


OTICE is hereby given that 
en 


a quar- 
of Fifteen Cents ( : 
vidend 


= ders + if ae Friday, 
le 0 TS Of record, , 
16th oro 5. 1938. 
y order of the Board. 
THOS, J. BRAGG, 
Treasurer, 


Dated at Toronto, of Decem- 
iar er this 6th day ' 


; 


Can. Celanese to Pay 
75-cent Dividend 


From Our Own Correspondent 
MONTREAL.—Canadian Celanese 
Ltd, has declared an interim divi- 
dend of 75 cents a share on its 
common stock, payable Dec. 31 to 
shareholders of 


record Dec. 16, 
This brings total dividends for the 
current year to $1 @ share, compared 
with $1.60 a share in 1937 and 1936, 
ation mies dividend 


pating preferred 

pany are entitled for the year 1938 
will be determined when the ac- 
counts for the company have been 

closed for the year. 

Cemmon Stock 
The Board of Directors has this 
declared on the common stock 
gompeny a dividend of 
seventy-five cents (75c) per share, 
31 to hold- 
of business 


H. BLANCKE, 
Secretary 


"Sheep Creek Gold Mines’ 
Limited 


(Non-Personal Liability) 


Notice of Dividend No. 11 


Notice is hereby given that a Quarterly 
Dividend of three cents per share and a 
special bonus of one cent per share have 
heen deciared-on the - paid-up Capital 
Stock of the Company, payable on the 

day of January, 1939, to shareholders 
of record at the close of business on the 
3ist day of December, 1938. 


ber 16, 1 


registered in their name by the Company's 
transfer agents, Prudential Trust Com- 
pany, Limited, at their office, 475 Howe 
Street, Vancouver, B.C., or at their’ office, 
217 Bay Street, Toronto, Ontario, on or 
before 3ist December next. 

By Order of the Board. 


JAMES ANDERSON, 
Secretary. 
Vancouver, B.C. 
December 2nd, 1938. 


Associated Breweries of 
Canada Limited 
DIVIDEND NOTICE 


\NOTICE IS HEREBY GIVEN that 
a emery Dividend (No. 41) ‘of 
1%% _ the outstanding Pre- 
ferred shares of the Company has 
been declared payable on the First 


day of Jan , 1939,-to Sharehold- 


“DIVIDEND ‘NOTICES 
ean 


‘CENTRAL PATRICIA | 
MINES, Limited | 
(No Personal Liability) 
Dividend No. 10 
Extra Dividend No. 2 


seyret 
PERS 


SFP: 
aatae 


5° 


6% Cumulative Participating 


re lesred Stock = 

, to holders of record 
che claws of December 20th, 1935. 

No Par Value Common Stock 
Fetwonry ; holders of mans 
at the Beate Noe. ers of aes 

L. C. HASKELL, F.c.13. 

Montreal, November 25th, 1938. 


@% First Curnulative 
ed Stock 


6% Non-Cumulative Participating 


value 356) 
> 75c. per share, 


este 
eee 


CORPORATION LIMITED 


DIVIDEND No. 42 


PICKLE CROW 


GOLD MINES LIMITED 
(No. Personal Liability) 


NOTICE_OF BRIDEND NOH 
" Notice is hereby given that's 
reese ee tes) ve 

funds has 


By Order of the Board 
ROBERT FENNELL. eto 


. asurer, 
Torento, Ont.; Dec. Ist, 1938. 
Little Long Lac Gold 
MinesLimited _ 
25 King St. West, Toronto, Ontario 
Dividend Notice, Dividend Ne. 10 


Notice is hereby given that a divi- 
dend of 10¢ pA has been de- 


clared by Directors of Little 

Long Lac Gold Mines Limi*ed, pay- 

sige eat en 
. 1838, t ers of r 

at the | of on 

10th, 1938. 


By order of the Board. 
: L, A. MACDONALD, 


ers of record at the close of business}. 


on the 15th day of December, 1938, 


NOTICE IS ALSO GIVEN that a 
Quarterly Dividend (No. 38) of 20c 
per share on the No Par Value Com- 
mon shares of the Company, 
<a the sine da f Decem 

8 > 
be , 1938, to Shareholders of record 


the | at the close of busin 


day of inase on the 26te 


day been share 


By Order of the Board, 
I. N. WILSON, 
Treasurer. 


, Alberta. 


Calg 
r 3rd, 1038. 


RRS ne oR 
BRALORNE MINES 


LIMITED 

(Non-Personal Liability) 

NOTICE is hereby given 
that a Quarterly Dividend 
of 20 tents per share and 
an Extra Dividend of 10 
cents per share have been 
declared on the paid-up 
capital stock of the com- 
pany, payable on the 14th 
day anuary, 1939, to 
shareholders of record as 
of December 3ist, 1938, 


By order of the Board, 
RONALD GRACE, 
‘Secretary-Treasurer, 
Vancouver, B.C. 
December 2nd, 1938. 


Moneta Porcupine Mines 
Limited 


to of record 
1938, 


By order of the Board. 
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Western Grocer 
. Limited 


Notice of Dividends 


Notice is hereby given tht 
following dividends have bet® 
clared; \. ‘ 

On the Preference Shares, 1% 
for the current quarter, 
January 15th, 1939, to 


record December 20th, 1988. 
15¢ pe 
Sth, 1088, ® 


he 


moy on the 7% Ci 
@ Stock of Can 
; ‘Products Lim: ‘¢ 


able on t 

1938, to 
at the close of 
day of December 
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pecember' 10; 1988 
DIVIDEND NOTICES 
The Dominion Bank 
Dividend No. 225 


ven that a Dividend 
is hereby given tha the 


wotice half per cent upon 
g two ont tal | Stock of this Institution 
up “jeclared for the quarter ending 
been making a total dis- 


December, 1938, 
oF ation r cen 
i< Dividend will be payable at 
ye Somice of. the Bank and its 
oe oer on and after Tuesday, the third 
January. 1939, to shareholders of 
o oa the 20th December, 1938. 
py Order of the Board. 
ROBERT RAE, 
General Manager. 
ovember, 1938. 


feronto, 17th N 


zi ecord 
4 nh day © 


dian Tube & Steel 
P medacts Limited 


ivi of TWO DOLLARS 
A divider? 7% Cumulative Pre- 
k of — a 
ts Limit as been de- 
genie on the 15th day of 
mber, 1938, to Shareholders of 
at the close of business on the 
f December, 1938. 
P, B. NASH, 


Secretary. 


AM yootreal, November 30th, 1938. 
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ciors of Little | 
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The Toronto Mortgage 


Company 
Quarterly Dividend is 
Notice is hereby given that a divi- 


50 per share, upon the 
od of $1.5 PStock of this Com- 


: n declared for the cur- 
t ant and that the same will 
rable on and after 

pee $rd January, 1939, 

Shareholders of record on the 

ooks of the Company at the close 

of business On 15th instant. 

py order of the Board, 

WALTER GILLESPIE, 

Manager. 


ist December, 1938. 


Canadian Wirebound 
Boxes Limited 
Dividend Notice 
The Directors of the company have 


declared a dividend of thirty-seven 


and one-half cents (3744c) per share 
on account of arrears on the class 
+4" shares of the company, payable 
january 2nd, 1939, to shareholders 
record the close of business De- 
ember 15th, 1938. 
By Order of the Board, 
J. P. BERNEY, 

Secretary. 

Len 


PAYMASTER 
CONSOLIDATED 


MINES LIMITED 
(No Personal Liability) 

| 

INTERIM DIVIDEND NO. 2 
NOTICE is hereby given that an 
i Interim Dividend of ONE CENT 
per Share on the issued Capital 
i Stock of the Company will be paid 
on January 16th, 1939, to Share- 
hokiers of record at the close of 

| business on December 31st, 1938. 
In view of Ahe above dividend 
declaration, if is important that 
shareholders have their stock regis- 
tered in their own names. Certifi- 
| cates properly endorsed should: be 
| forwarded to the Company's Trans- 
} fe Agents, The Trusts and Guar- 
| mize Company, Limited, 302 Bay 
) Street, Toronto, Canada. 


By Order of the Board, 
E. L. O'REILLY, 
Secretary. 


| Toronto, November 3rd, 1938. 


FOR SPEEDING 


Iry free-running, trouble-free 
Script Mimeo Bond in your 
tultigraphing department for 
more speed and better looking 
results, Script Mimeo Bond is 

igned expressly for multi- 
Saphing work: comes in Blue, 
Pink, Buff, Canary, Green, Gold 
ond White. This non-stop multi- 
S#ophing stock is sold by leading 
Peper merchants throughout 
Conado, 


a PROVINCIAL PAPER 
PROVINCIAL PAPER Limited 
srente Canada 


Toronto, 14th October, 1938. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT, 
on the paid-up Capital Stock of 
the Corporation has been de- 
clared for the current quarter, 
and that the same will be 
payable 


TUESDAY, THE THIRD DAY 
OF JANUARY next, to Share- 
holders of record at the close of 
business on the Fifteenth day of 
December, “1938. 

By order of the Board. 


Walter F. Watkins, 
Secretary. 


Toronto, November 16th, 1938. 


DIVIDEND 


Chartered Trust and 


Executor Company 


, Notice is hereby given that a dividend 
of 1% has been declared on the paid-up 
Capital Stock of Chartered Trust and 
Executor Company for the quarter end- 
ing December 3ist, 1938, together with an 
additional payment.of 1% for the year 


ending December 3ist, 1938, payable 


January Ist, 1939, to shareholders of record 
.. the close of business December 15th, 


By Order of the Board. 


E. W. McNEILL, 
Secretary. 


Dated at Toronto, November 17, 1938. 


o 


The Bank of Toronto 
ANNUAL MEETING 


The Annual Meeting of the share- 
holders will be held at the Head 
Office of the Bank, King and Bay 
Streets, Toronto, on Wednesday, the 
Eighteenth day of January next, the 
chair to be taken at noon. 


F. H. MARSH, 
General Manager. 


International Paints 
(Canada) Limited 


The regular dividend of 5% for the 
twelve months ended - September 
30th, 1938, and an additional divi- 
dend on account of arrears of 14% 
or 25 cents per. share, have been de- 
clared on the new 5% Cumulative 
Participating Preferred Stock of the 
Company, payable on December 21st, 
1938, to shareholders of record at the 
close of business on December 9th, 
1938. 

By Order of the Board, 
D. R. W. McKEAN, 
Secretary-Treasurer. 


Montreal, November 30th, 1938, 


The Sherwin-Williams 
Company of Canada, 
Limited 


Notice is hereby given that the 
One Hundred and ird Quarterly 
Dividend of One and Three-Quarters 

r cent (1%%), being at the rate of 

even per cent (7%) per annum for 
the Quarter ending February 28, 
1937, on the Preferred Stock of the 
Company, has been declared F age 
to Shareholders of record the 15th 
day of Deeember, 1938, and that 
cheques will be mailed January 3, 
1 


939. 
Books not closed. 
By Order of the Board, 
P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 
November 14, 1938. 


Royal Connaught 
Hotel, 
Hamilton, Ont. 


Interest on outstanding First 
Mortgage ite, 4 been pro- 
vided for, the mpany will 
pay interest due December Ist, 
1938, on its Second ee 
Fifteen Year Sinking nd 
Bonds, on presentation and 
a for coupon due that 

ate. 


Dated November 29th, 1938, 
Royal Connaught Hotel 
Company Limited, 


' Vernon G. Cardy, President. 


Prince Edward Hotel, 
Windsor, Ont. 


Interest on outstanding First 
Mortgage ne been pro- 
vided for, the mpany will 
pay interest due December Ist, 
1938, on its Second Mortgage 
Debentures on presentation 
and surrender of coupon due 
that date. 


Dated November 29th, 1938, 
Prince Edward Hotel 
(Windsor) Limited, 


Vernon G, Cardy, President. 


General Brock Hotel, 
Niagara Falls, Ont. 


Interest on outs First 
Mo e havin reat 
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Publishers Use 59,492 Tons M ie = 


Than Shown as Available Supply 


MONTREAL. — Despi 
favorable trend of consumption of 
newsprint paper among United 
States publishers, the drawdown 
from excess stocks has been neg- 
ligible since mid-year, giving rise 
to or strengthening a belief already 
held that the available statistics do 


tory. 

At the beginning of this year the 
North American supply of news- 
vrint paper totalled 877,519 tons. 
This represents both publishers and 
manufacturers’ stocks, At the begin- 
ning of November the supply aggre- 
gated 688,899 tons, indicating a 
decline of 188,620 tons. 

The official figures check with 
this compilation. The publishers’ 
stocks of paper shrunk from 766,- 
893 tons to 419,989 tons, a decline of 
346,904 tons, during the period. The 
manufacturers’ stocks, on the other 
hand, increased during the 10 
months from 110,626 tons to 268,910 
tons, an increase of 158,284 tons. 


Thus on balance there was.a net] Fur 


decline of 188,620 tons. 


Recent Trend Disappointing 

Since mid-year the net change in 
the position of the United States’ 
publishers’ stocks has been dis- 
appointing; disappointing in that the 
rate of decline has been much 
smaller than ariticipated. 

At the same time the stock market 
trend of newsprint securities in the 
last couple of months has not been 
explained altogether by the general 
softness of the market. There has 
been an unknown “drag” on the 
newsprint securities which has not 
been explained by market condi- 
tions generally. The comparatively 
poor showing of the newsprint group 
seemingly has been and is due to 
other causes which have not yet 
come out into the open. 

The question naturally arises is 
there something in the newsprint 
situation which is not fully covered 
by the available and official statis- 
tics. Is the recovery of the news- 
print industry to be longer delayed 
than had been expected? Why, if 
consumption of newsprint paper has 
been improving, has there not been 
a larger draw-down from the pub- 
lishers excess stocks? 

The answer may be found in 
bringing together certain statistics 
and relating them to the official 
returns. 

Used 2,807,898 Tons 

For the first 10 months of 1938 the 
apparent consumption of newsprint 
paper in the United States, as 
worked out on the usual formula, 
was 2,807,898 tons. This figure is 
sponsored by the American News- 
paper Publishers Association, It is 
not claimed to be absolutely accur- 
ate, but the margin of error is con- 
ceded to be so small as not to affect 
the general trend. 

Now in order to provide for that 
amount of paper, the American 
publishers must have taken deliver- 
ies from domestic mills, Canadian 
mills, Newfoundland mills, Euro- 
pean mills or drawn down from 
surplus stocks. There is no other 
source of newsprint. 


4 . 


How then did the get 
their supply of paper to take care 
of requirements during the first 10 
months of 1938? 

They took delivery of 660,810 tons 
from domestic mills. ; 

The Canadian mills supplied 
them with 1,500,390 tons; 


Europe contributed an estimated 
193,663 tons. . 
calmeee et ~— and not 
except for the imports 
from Europe. 
months European imports totalled 
173,663 tons. The October imports 
are estimated at 20,000 tons. The 
actual returns may vary slightly 
from this estimate, but not enough 
to make any serious.difference with 
the general conclusion. 
To recapitulate: 
Paper Supplied to American Publishers 
During first 10 months of 1938 
Tonna 
Se eee eeeeeeere 1,500, 
46,639 
660,810 
193,663 


2,401,502 


Total eee eee ee eeeeee seeeeeeeeeeee 
Draw on Reserves . 
It will be seen from the foregoing 
that in order to meet their require- 
ments, the American publishers 
drew upon the manufacturers to 
the extent of 2,401,502 tons from 
January to the end of October. 
The actual consumption for the 
current year to the end of October 
was 2,807,898 tons. The manufac- 
turers met this demand by supplying 
them with 2,401,502 tons, or 406,396 
tons short of actual requirements. 


Short 59,492 Tons 

If the available figures are to be 
relied upon then the difference of 
406,396 tons should represent the 
tonnage which the publishers drew 
down from the excess stocks built 
up in 1937. 

The figures don’t check! Usirig 
the A. N. P. A, returns the draw- 
down for the past 10 month’ is 
shown at 346,904 tons, or 59,492 tons 
short of what was actually used. 

The statistics on newsprint prob- 
ably are more complete than for 
any other industry. Still it is not 
possible to check where every roll 
of newsprint paper goes to, but the 
margin of error, as already men- 
tioned, is regarded as being. ex- 
tremely small and insufficient to 
account for the 59,492 tons of paper 
which the publishers actually used 
but is umaccounted for by the 
returns of the industry and the 
publishers. 

Hidden Supply Indicated 
’ Naturally the inference is that the 
publishers had a larger supply of 
newsprint paper at the beginning of 
the year, may still have, than 
is indicated by the A. N. P. A. 
returns. 

This would go a long way toward 
explaining why since last June 
stocks of paper on hand with the 
publishers have declined only from 
437,158 tons to 419,989 tons at the 
close of October. 

Further it would help explain the 
dragginess in the market for news- 
print securities. 


Bowater Deal |Reader Interest 


Made I Public 


Extending Cornerbrook 
Unit in Return for Rights 
and Concessions ~ 


From Our Own Correspondent 

MONTREAL. — Bowater - Lloyds 
(Newfoundland) will extend its 
Corner Brook sulphite plant instead 
of building a mill in the Gander 
Lake area, as sought by the Govern- 
ment, under terms of an agreement 
reached between the company and 
Newfoundland’s Commission Gov- 
ernment, according to announcement 
by Hon. R. B. Ewbank, Commissioner 
of Natural Resources. 

In exchange for rights to cut wood 
for export, Bowater-Lloyd interests 
will establish facilities for increased 
pulp production at the Corner Brook 
site, recently acquired from Inter- 
national Power and Paper Co. The 
Government will also grant the 
company certain concessions in tar- 
iffs, export duties, taxation and water 
power rights. 


99-Year Agreement 


Under the 99-year agreement be- 
tween the Government and the com- 
pany, the latter will extend the 
Corner Brook plant, increasing the 
annual output by 30,000 tons by 
December, 1941. 

The company will cut for export in 
1938-39, a minimum of 50,000 cords 
of pulpwood, Any shortage in this 
cut will make them liable for a pen- 
alty of 25 cents a cord, 

After the extension of sulphite pro- 
duction facilities, the company may 
export two cords of pulpwood for 
every ton of paper manufactured in 
excess of the normal output, 


Permit Pulpwood Export 


Until the new plant is operated for 
a period of three years, the com- 
pany, may export 70,000 cords of 
wood annually, It will pay a royalty 
of 30 cents a cord on all exported 
raw timber but will be excepted from 
export duties. 
The agreement provides that the 
Government may lease all water- 
power rights in the area subject to 
the provision that the lease may be 
cancelled if power is undeveloped 
within three years. Exemption from 
duties on coal and supplies used in 
plant extension and from municipal 
taxation is also provided, 
The agreement follows a series of 
bet Government 


. Holds to ’37 Level 


* From Our Own Correspondent 
MONTREAL, — Newspaper cir- 
culation in the United States is 
currently running at about the 
same level as a year ago, indicat- 
ing that there is no change in the 
demand for newsprint on the 
basis of reader interest. 

At the end of last September, 
234 morning and evening news- 
papers reported an aggregate cir- 

, culation of 20,784,423, a decline of 
2.32% from that reported a year 
ago. ‘ 

Sunday papers to a total of 132° 
reported a circulation of 19,845,- 
595, a decline of only 0.18% from 
the 1937 figure. 


Price Bros. & Co. Prepare 
For Smaller Timber Cut 


From Our Own Correspondent 

MONTREAL.—Price Brothers & 
Co.'s timber cut this winter will be 
about 20% below that of a year ago, 

The extent of operations this win- 
ter will be affected, in part, by New 
England’s lumber operations, A 
considerable amount of timber’ was 
blown down in that-section during 
recent storms, and it is expected that 
the marketing of the sawn timber 
will influence the market next 
spring. 


Quebec Woods Cut 
Sharply Off This Year 


From Our Own Correspondent 
MONTREAL. ebec 
ment of Lands and Forests estimate 
that since the beginning of forestry 
operations this season, 202 million cu, 
ft. of woodpulp and sawwood, have 
been cut in the 10 forestry regions 
of Quebec Province. The estimate 
is based on figures compiled by the 
lumber companies and turned over 
to the Government. 

Between 22,000 and 24,000 woods- 
ine are engaged in this year’s cut- 

operations compared with 48,000 

last year when the cut was much 
greater, 
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Newsprint stocks decline slowly. 


Southern Paper Mill 
Plan Nearer Fruition 


Frem Our Own Corre 


MONTREAL.—Plans of the south- 
ern newspaper publishers to have 
their own domestic supply of news- 
print have taken another step for- 
ward with the announcement that 
the Reconstruction Finance Corp. 
will advance $3,750,000 toward the 
construction of a plant at Lufkin, 
Texas. The loan will be repaid 
through earnings, stock sales to 
publishers and the public. 

The loan became known. as a 
result of a registration filed by the 
Southland Paper Mills with the 
Securities and Exchange Commis- 
sion. The loan was closed October 
3, since which date the borrower has 
been proceeding with plans for 
obtaining needed additional capital 
and with a draft of a schedule of 
amortization. 

This R, F. C. loan marks the cul- 
mination of seven years of intensive 
effort by individual southern news- 
paper publishers and their associa- 
tion. However, before the project is 
proceeded with, it will be netessary 
to raise additional funds. 


Sell Stock Units 

The company proposes to raise 
$1,615,000 in cash by the sale of 
80,750 units of its stock, each unit 
consisting of one share of preferred 
and one of common. Each unit will 
be sold at $20. Additional units may 
be sold, if necessary, at the same 
price. 

If any registered stock, over and 
above the 80,750 units, is offered for 
property or services, these units 
will also be offered at $20 each. 


Use.of Capital 

The registration statement states 
that it is estimated that the pro- 
ceeds from the sale of the units, 
together with the R. F. C. money, 
will be devoted as follows: 

$3,750,000 for the construction of 
newsorint paper manufacturing 
plant; $400,000 for engineers’ fees 


Moore-Burt 


Deal Adopted 


Regular Dividends on Burt 
Shares and 40c Extra 
on Moore Common 


Shareholders of both F. N. Burt 
Co. and Moore Conp., at the meeting 
on Nov. 30, 1938, gave unanimous 
approval to the amalgamation of the 
two companies, It is expected that 
the plan will be put into effect about 
Jan. 1, 1939, after supplementary 
letters patent have been received. 

Directors have declared regular 
dividends of $1.75 a share on the 
preferred and 30 cents a share on 
the common of F. N. Burt, payable 
Jan. 3, 1939, to shareholders of record 
Dec, 7. 

On the common stock of Moore 
Corp., a bonus of 40 cents a share 
has been declared along with the 
regular quarterly dividend of 40 
cents, both payable Jan. 3, 1939, to 
shareholders of record Dec. 7. A sim- 
ilar bonus was paid a year ago. 

When the amalgamation is put into 
effect under the name of Moore Corp. 
Ltd., shareholders will receive: 

1, For each share of Burt 7% con- 
vertible preference stock, the holder 
will receive one convertible class A 
preference share of the new com- 


Depart- | pany. 


ny. 
2. For each four shares of Burt 
common stock, the holders will re- 
ceive three shares of the common 
stock of the new company.. 

3. Holders of Moore Corp. pre- 
ference and common shares will con- 
tinue as shareholders of the new 
company without change in their 
holdings. 
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Will Repay Loan 

The loan from the R. F. C. is re- 
payable to the government in 
monthly installments of $20,000 for 
five years, beginning Dec. 31, 1940, 
or one year after the plant proper 
has been completed, whichever is 
later; in monthly installments of 
$30,000 thereafter, the balance in 10 
years from the date of first pay- 
ment. An alternative payment plan 
calls for annual installments 
amounting to 50% of the borrow- 
er’s net earnings after depreciation 
and taxes. The newsprint company 
reserves the right to anticipate 
payments. 

A first mortgage on all assets of 
the borrower guarantees the Fed- 
eral loan. 


Set-up of Enterprise 

Southland Paper Mills was organ- 
ized last June under Texas laws, and 
is headed by E. L. Kurth, president 
and director. He is vice-president 
and general manager of the Ange- 
lina County Lumber Co, at Lufkin. 
Arthur Temple, president of the 
Southern Pine Lumber Co. of Tex- 
arcana, is vice-president of the new 
company. Albert Newcombe, direc- 
tor of Perkins-Goodwin Co. New 
York, Union Bag and Paper Co., and 
Nashua River Paper Co., is treas- 
urer. 


. Appeal to Publishers 

Designed to attract publisher 
investments is this plan, set out in 
the registration statement: 

“To newspaper publishers, reg- 
istered stock will be offered.in units 
(each unit consisting of one shar 
of preferred and one common stock? 
at $20 a unit, payable in cash and 
subscribers’ option, either (a) as and 
when called for by the board of 
directors; (b) one third thereof 
when construction of registered mill 
actually commences, one third 


4 thereof one year from such date 


with interest at 6% annually, and 
one third thereof two years from 
such date, with interest at 6% 
annually. But newspaper publisher 
subscribers will not be called upon 
to pay the second or third ts 
above-mentioned on their subscrip- 
tions until the registered company 
shall have collected from non-news« 
paper publishers subscriptions to its 
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COMPANY LIMITED 
Thorold, Ont. 1005 McGill Bldg., Montreal, Que. 


stock as much as $675,000 in cash 
upon their subscriptions.” 

The registration statement further 
disclosed that. a half interest in a 
railroad was acquired for 7,500 units 
of stock, the timber lands were pur- 
chased for 40,500 stock units from 
Angelina County Lumber Co, 
Southern Pine Lumber Co., Texas 


Carter and Bros. 

James G. Stahlman, president of 
the American Newspaper Publish- 
ers Association and chairman of the 
Southern Newspaper Publishers As- 
sociation Mill Committee, stated last 
June that Texas publishers had 
signed for 45,000 tons of newsprint 
from the new mill when it is come 
pleted. Z 


Long Leaf Lumber Co., and W. T. 


PRICE BROS. 


& Company Limited 


NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere : 
HEAD OFFICE PRICE HOUSE QUEBEC CITY 
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Abitibi Power & Paper ! 


Company, Limited 
TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 
Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 
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tPayable Can. and N.Y. not included. 
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15 Oct. * 
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15 Jan. ; 
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15 Nov. * 
15 Aug. | 
15 Oct. 
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15 Oct. "4 
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1 June ‘55 
1 Nov. ’ 
1 Nov. ° 
1 June “ 
1 Nov. * 
1 Nov. * 
1 Oct. 
15 Jan. 
} June 7 eee 

Jan. eeee , 
‘3 Nov. "68 .... 97.87 
Perp. bonds ... 92.37 | 
Dominion Guaranteed s : : | : F ; ‘ ' 
jan National Railway: : ; 
15 Jan. ‘42... 101. 
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., | Heavy Export Movement Plus Alarming Crop Reports 

Stee from American Winter Wheat Beas Put o 
Strength Into Prices 


S:0m Our Own Correspondent 

-WINNIPEG.—Recent heavy exports of Canadian grain, poor winter 
wheat prospects in the United States, and rumors of shortage in India, | —- —— 
are gradually combining to put some firmness into international markets. 
There has been no noticeable rise, nor is one of any proportions visible 
on the near horizon, but prices are at least holding fast. 

\ Almost alarming are private reports concerning condition of American 
winter wheat. The crop is suffering from weak growth and abnormally 
dry subsoil. This bullish news is countered to some extent by the fact 
that Canadian exports, which recently hav@ been averaging well above 
ao million bushels a week, last week showed the first substantial decline 

season. 


Big U. S. Sale? 

By direct negotiation the United 
States Government is believed to 
have sold a considerable quantity of 
wheat, possibly 10 million bushels 
of different grades, to millers in the 
United Kingdom. Confirmation is 
offered by reports from New York 
that export subsidies are no longer 
to be available on wheat shipped to 
the British market, although con- 
tinued elsewhere. This suggests that 
British millers do not want to com- 
mit themselves to any considerable 
purchases of American wheat so long 
as such may Jater be available either 
to themselves or to competitors at 
. Tt traces the develo lower prices through still greater 
oe ‘from the time a few pounss subsidies, 
of spring wheat were shipped oO, © 
from Scotland to David Fife of 
Otonabee Township, near Peter- | U.S. Crop Prospects 

United States commentators con- 


borough, Ont., back before the 
middle of the last cones, to the tinue to insist that prospects for win- 
sow oe eee ter wheat in central and southern 
atesienn aie covered, seeding, states are very poor, They predict 
harvesting, delivery to elevators, heavy loss of acreage due to winter 
testing, grading and final ship- killing and probability of low yields, 
ment to Great Britain. The picture | They also suggest that spring wheat 
was made for the Canadian Wheat production in the Dakotas is threat- 
ened because of subsoil moisture de- 
ficiency and the fact that dry soil 


Board under the direction of 
“ Cockfield, Brown & Company. 
prevented the usual programme of 
fall plowing being carried out. 
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Zoneers iN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC ON € SONS 
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export or for sale in the domestic 
market, The ever-normal granary 
plan, which is part of the administra- 
tion’s present policy, contemplates 
holding considerable quantities of 
wheat in store at Government ex- 
pense as a precaution against crop 
faiiures, 


Increased insurance rates on the 4 e the British Navy— Re ee 
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4% 15 Jan. 

s 18 Oct. ’ 

& 2 Dec. eee 
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After a preview in Canada this 
week the new Canadian Wheat 
Boafd moving picture, “The Kins- 
men” is on its way to Great 
Britain. There it will be shown in 
schools and halls all over the 
United Kingdom. The accompany-_ 
ing illustrations are stills from the 
movie. 

The Kinsmen is a _ 4,000-ft. 
dramatization of Canada’s major 
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Great Lakes went into on the 
first of December. Since that time 
grain load'ngs at the head of the 
lakes have been very small in con- 
trast. to the very heavy movement 
which took place in the last few 
days of November, when more than 
forty boats loaded about 10 million 
bushels for shipment to eastern ports. 
As a result of this movement an 
unfounded report appeared in some 
Chicago comment to the effect tha: 
there was danger of the Canadian 
Wheat Board not having enough con- 
tract grades on hand to fill its sales 
of the December fyture. As a matter 
of fact, the grain shipped east would, 
to a large extent, represent liquida- 
tion of sales of the December future 
by the Wheat Board, and the hedges 
on such grain as it kept in store, in 
all probability, would be carried in 
May. 
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Prince Edward Island: 
3 eee 


1 Oct. * 


oD 
~~ 


bec: 
3 1 Nov. 
% «1 Mar. 
™% 1 June 
4 15 Mar. 
«61 Aug. °3 
44 2 Jan. ‘63 
Alberta: 
4 15 Dec. '5 
% 1 Oct. * 
tte 1 Oct. ’ 
9% 1 Oct. °SO coco 
4% #1 Apr. '52. 
6 1 Mar. *47 . 
British Columbia: 
ny 1 Dec, "57 . 
“% 18 Jan. " 
4% 1 Oct. * 
25 Apr. "54 
54% 1 Feb. * 
¢ 15 Feb. " 
Manitoba: 
‘4 1 Dec. "5 
ts 15 Dec. °56 .... 
5 3 Dec. “SO o.c- 
5% 1 Oct. °55 
‘ 1 Apr. ” 
fakatche wan: 
‘ 1 Nov. ° 
#2, 1 Oct. 5 
4% 15 Mar. * 

1 Aug. "5 

5% 1Oct. "52 .... 74.50 
6 15 Mar. "52 .... 78.50 

*Payable Can., N.Y., & 2. aCalculated 
to call date giving lowest possible yield. 
‘Payable Can. & N.Y. ePayable N.Y. 
sallable on or after Sept. 15, 1836. 
{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate2%. *Call- 
able at a premium. 
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91.00 
97.50 
96.25 
. 98.75 
100.50 
++ 102.25 


82.00 
83.25 
$2.00 
93.50 
96.00 


62.50 
78.00 
67.00 
72.00 


Dividends Declared 


This 
pay- 
ment 
Agnew-Surpass, pf. $1.75 
Asbestos Corp. 50c 
Do., extra $1.50 
Assoc. Brew. 20c 
Do., spec. ¢. 45c 
Do., pref. $1.75 
Borden Co.. c. *#c 
Bralorne Mines 
Do., extra 
Burlington Steel, c. 


Date 
Date 
payable 
Jan. 3 
Dec. 31 
Dec. 31 
Dec. 31 
Dec. 22 
Jan. 1 
Dec. 20 


Jan, 
Jan, 
Jan. 
Jan. 
Jan. 
25c Dec. 
atty Bros., 2nd pf. $3.50 Jan, 3 
ell Telephone $2 Jan. 
» Elec. Rly., pf. 24% Jan. 
Power, A 50c Jan. 
ailian Tr., pf. $1.50 Jan. 
&k. of N. Scotia $3 Jan. 
Beattie Gold 5 Dec. 
Belding Cort. Jan. 
, pr ; Jan. 
lec Dec. 
Dec. 
Dec. 
Dec. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 


20c 
10¢ 
15¢ 
$1.75 
3c 
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Do., pref. 

Calgary & Edmon, 
\anada Bud Brew. 
an. Nor. Pwr., pf. 

com 

Can. For. Invest., pf. 
Can. Gen. Elec.,c. $1.50 
(inadian Sa, pf. 44c 
an, Wire & C, pt. $1.62! 
Cen. Malartic 3c 


$2 


Dec. 
Dec. 
he us 5 Dec. 
mosImp., pref. $1.25 Jan. 
Canadian Oil, pt. 
Cons. Div. Std. 

Sec » pf 
an. Cottons 
Uu., pref. 
Shiaurum Mineg 
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Dec. 12 
«12 


12 

pf. 
-19 | Simon 
15 
15 | 
15 
» 15 
. 10 
. 15 
. 15 
- 15 
. 9 
. 9 
. 20 
. 15 
. 15 
. 20 
15 
. 15 
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Commodity re Wheat Quota System 
Gains Favor in West 


From Our Own Correspondent 


Latest vious 
week week 


Sugar, raw, Ib. .. 
Silk, Ib. . 1.79 

Wheat, Man. (bus.) .60% 
05! 


Weekly Indices 


Canada (D.B.S.) .. 73.5 

Do., Wood, Gundy 55.4 
U. 8. Labor 17.3 
Dow Jones (future) 47.80 
Crumps (Brit.) .... 71.3 


| Fisher's 80.4 


Monthly Indices 


Canada (D.B.S.) 
Retail (Oct.) 84.0 
74.5 

’ 78.1 

- 100. 100.7 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 

rice, Toronto. Copper-electrolytic, New 

ork. Silk—Crack db., 13-15 New York. 
Sugar —96 degrees centrifugal c/f New 
York. Wheat—No. 1 man. North., Ft. W. 
Pt. A. Basis. Hides— No. 1 packer light. 


Dividends Declared (Cont'd) 


Dec. 15 
Jan. 


Lake Shore Mines $1 
Lamaque Gold 10¢ 
Landed Bkg. ve 


10c 
17%c 
10c 


Louisiana Land., c. 
Lang & Sons 
Little L. Lac 
Mitchell, J. 8., pf. 
Moneta Porc. 
Moore Corp. 
Do., extra 
Do., pref. A & B 
McColl-Fron., pfd, 
McGill Creek C. 
Mti. Loan & Mtge. 
nee Steel, 
pf. 
Montreal Cottons 
Do., pret 
Meichers Dist., pf. 
Macassa Mines 
Do., extra 5e 
McKenzie R. Lake 3e 
Marcus Loews, pf. 4§1.75 
Do., ex. on arrears $1.75 
Nat. Biscuit 40c 
National Brew. 50c 
Do., pref. 43c 
Neon Pr. Invest. 25¢ 
Northern Empire 30c 
N. S. Light, c. $1.50 
Noranda Mines $2 
Ont. Loan & Deb. §1.25 
$1.75 
10¢ 


75 
30c 
5e 


Paton Mfg., pref. 
Pickle Crow 
Premier Gold 
Paymaster Cons. 
Perron Gold 

Do., extra 
Pioneer Gold (B.C.) 
Power Corp. 

Do., pref. 

Do., 2nd pref. 
Reno Gold 
Remington-Rand 

Do., pref. 
Royal Can. Oils 


lc 


Do., extra 
Siscoe Gold 4c Dec. 15 
Smith, H., Pap., pf. $1.50 
Sylvanite Gold 5c 
Sunset Gils *2%ec 
St. Law. Corp. 


A 
& Sons 
» pret. 
South. Am. Gold 
Sullivan Cons. 2Z'ec 
Sher.-Williams, pf. 4$1.75 
Sovereign Life + $1.25 
Do., 20% pd. $1.00 
South Can. Pwr. 20c 
Do., pref. $1.50 
Stedman Bros, 15¢ 
Do., pref. 75¢ 
Supersilk H., lst pf. $2.50 
Supertest P., c. & ord. 50c 
Do., extra 25c 
» pret. 75¢ 
Thayers, pref. $3.50 
Teck-Hughes 10c 
Tor. Gen. Trusts $1 
Toronto Mige. $1. 


20/ Union Gas - 


a” extra 
Paaohbridge N. 
ord Motor, A & B 
t. Theatres, ¢ 
Goodyear Tire c 
, @Xtra 
i Pref 
atines 
.¢ 
Gen, 


50c 
Tac 
25¢ 
0c 
*50c 
63c 
$5 
624e¢ 
U Power, pf. §1 25 
om. 


| Ware ee 
Growers’ Wine’ DP. 0§3.50 


“rd, Chas 


; b 
ke tot Bak. 
 Oal & ©, 
Inter. Mining 


ib 


Un. Gold Eq., st. c. 
Ventures 

Vulcan Oils 
Weston, Geo., c. 

H. Walker 


Do., pret. 
West. Grocers 

Do., pref. 
Wr.-Hargreaves 

Do., extra 


A J. PATTISON JR. & CO. Lid 
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CORPORATION SECURITIES 


REGINA.—Farmers of the Can- 
adian prairies have some ideas about 
what should be done with wheat 
and recently have been voicing sug- 
gestions for consideration of Premier 
John Bracken’s international confer- 
ence. 

More than a month ago a Regina 
farm publication (The Saskatchewan 
Farmer) with a circulation in all 
three Prairie Provinces, decided to 
put the issue up to the farmers them- 
selves and invite letters offering 
solutions. Analysis of these letters 
reveals that farmers want above all 
something approaching security. Not 
all farmers agree as to what is a 
proper base for production price, but 
in the main they agree with the idea 
of a minimum price for their pro- 
duce. 

Most writers leave the interna- 
tional aspect of the situation alone, 
confining their ideas to their own 
problems. They do not suggest what 
other nations should do, 


Favor Quota 

A typical letter from a man who 
has pioneered on the prairies and 
passed through many phases of the 
wheat situation is: 

“To prevent another large surplus 
I would suggest a wheat board to 
handle all wheat and have a quota 


7 system, each farmer to deliver only 


a given amount of wheat, regardless 
of the amount of land he farmed. 
Under the quota system the farmer 
would store up at home anything 
above the quota, for home use, this 
surplus to tide him over in bad 
years such as 1937 when we here 
failed to grow a single bushel. 

“Any high set price, without a 
quota, in my mind, would make 
matters worse.” .- 

The quota system appears to have 
a following on the prairies, judging 


5} from the contents of a fair propor- 


tion of the letters. On the quota 
system another farmer writes that 
the wheat board buy a portion of 
the crop from each farmer say from 
300 to 600 bushels and to pay $1 per 
bushel, Fort William, the remainder 
of the crop to be sold on the open 
market. To offset the bonus and 
relieve the treasury this farmer sug- 
gests, the price of domestic wheat 
could also be set at $1 per bushel. 
One Saskatchewan farmer sug- 


‘Wheat Prices 


gests that to keep him in business at 
60 cents a bushel the Goverriment 
go in partnership with him and pay 
one third of the cost of production 
and obtain in return one third of the 
crop. Another would bonus, only 
grain for a decent living and allow 
payment of taxes and debts and en- 
courage better farming. He did not 
think it fair to bonus wheat only. 

Most writers touching on the polit- 
ical side have words of praise for 
what the Government is doing, real- 
izing that there are limits to what a 
government can do under present 
circumstances. Most writers are 
concerned with the future and not 
the present. 

Urges New Uses 

“a Farmer’s Wife” urges that néw 
uses be found for wheat. “We have 
a boy in “Regina receiving a $400 
scholarship in chemistry. Will Can- 
ada keep him? More money should 
be spent on research for new uses 
for wheat and keep our scholarship 
boys in the country to do it.” 

Reduction of acreage is a plan of- 
fered by, another farmer. He argues 
that with costs so high on machin- 
ery, fuel and taxes that a farmer 
would be better off with half his 
acreage at $1.20 a bushel than he 
would be with his full acreage at 60 
cents a bushel. 

He writes: “The time for reduced 
acreage is now; 90% of farm ma- 
chinery is worn out and with cheap 
wheat and expensive machinery 
farmers will be plunged into debt 
again.” 

A barter plan has appeared among 
the suggestions, but only in a lone 
letter which suggests that grain be 
partered for goods not produced in 
Canada. 

Say Big Producers Favored 

One complaint that is consistent 
concerns the mode of bonusing 
farmers. The present system it is 
argued, favors the big producer. 
Mechanized farmers produce wheat 
at lower costs. 

It is generally known among 
higher circles in prairie centres that 
the Government is not satisfied with 
the present bonusing plan and the 
very point mentioned above has 
drawn unofficial comment from an 
Ottawa minister while touring the 
West. 


(Cash Quotations) 
For Week 


Hi | 

& iw 

at ‘te 
‘59 
‘36 


Prev. Week 
figh Low 
59% 


59% 
56% 
51 52% - 
MAM 45% ~~ 
38% 40% | 
4 38% 35% . 
38% 34% . 


Competitive Export Prices: 
Dec. shipments. 

Week to Dec. 6 

igh Low 

82% 

15% 

15% 


. | North. (St. John) .. 
. 3 North. (St. John) .. 
. 1 North, (Vane.) .... 
No. 3 North. (Atlan.) .... 
a U. 8 low 
Australian, N.8. Walese .. 
Australian (afloat) . 
Argentine Rosafet . 
Roumenian 
tHard winters, og tNew crop ship- 
pers’ offers Jen.- aNew crop loadings. 


Winnipeg Grain Futures 


Week te Dee. 6, 1988 


Crop year from 
Aug, 1, 1938 
Wheat 
56 


16% Dee. 
79%. 0% 


63% Ju 

Oats 
31% 25% Dec, eeeeeeeeeeenreeee 
33% eeeeeeeererreere 


- 27 
28% ? mid seeeereeeeerrere 


27% 
44% 33% Dec, Se aiicoitotinaned 
44% y eeeeeeeeeeeeeeee 
37% 


34% 
Flax eeeeeeeeereeeeee 
1.46 
40 


eeeeeeeeeenetoee 
Seeatteeeereeeree 
eee eer eeeneneee 


36% 
Dec, Seeeeeeeeeeeeree 


Nov. 20 


any 
ay 
36% 


37™% 


The Chicago market, however, ap- 
pears to be unprepared as yet to 
give much consideration to such pre- 
dictions. Dominant factor — there 
continues to be the large supply 
available of this year’s production. 
Nor does the Chicago market appear 
to have been greatly strengthened 
by the considerable quantities of 
wheat which are being tied up under 
government loans. Such wheat will 
presumably be delivered to the Gov- 
ernment on May 31, at the expiry of 
the loan period. 

What the Government will do with 
the wheat it acquires no one knows. 
Likewise is unknown just how much 
will be released, either for subsidized 


“Reforming” 


(Continued from page 11) 
framers of the League Covenant had 
considered proper and necessary. 
Canada and some other nations car- 
ried out their obligations, but when 
Addis Ababa fell, this country lifted 
the embargo against Italy and began 
to consider the results (which were 
nil since Italy had accomplished the 
conquest of Ethiopia) and the haz- 


ards. 
Canada’s Stand 


Prime Minister King took occasion 
to declare (and he has repeated the 
same thing over and over again) 
that Canada would reserve the right 
to decide for herself, when occasion 
arose, what was the nature of her 
commitments under the Covenant. 
Other nations declared themselves 
similarly. The effort to restrain Italy 
by sanctions had brought the nations 
near to another great world war. The 
smaller nations had always been un- 
happy about the possibility that a 
little dispute in some far-off land 
might be blown up by League action 
into a big dispute, dragging them into 
cataclysm. 

Finally in 1933°they rebelled. 

They can hardly be accused of de- 
stroying collective security; rather 
they were the first to look at it real- 
istically and to proclaim whet a 
weak and unreal thing was any chain 
of callective security that was broken 
in so many places by vacant seats in 
the League Assembly. 

In Ethiopia died sanctions and 
Article 16. Since then various mem- 
bers of the League have tried to 
amend Article 16. The discussion at 
Geneva in December was prolonged 
and discordant, It revealed that there 
are enough nations opposed to any 
“reform” af the covenant_to prevent 
any early change. And so a withered 
and useless arm of the League is not 
to be touched lest it be “weakened.” 

Repudiate Obligations 

Spokesmen for a dozen nations 
made it clear that they admitted no 
obligation whatsoever to be bound 
by any League punitive measure of 
a military, economic or financial 
character. 

Spokesmen for China, Spain, 
Mexico and Russia opposed any 
weakening of Article 16, Some others 
contented themselves with saying 
that this was no time to be reform- 
ing the League. 

Faced with such internal conflict 
the League Assembly sought for and 
found a brilliant face-saving device. 
It bound all the proposals and copies 
of all the speeches together and de- 
cided to send copies of them to the 
member nations, This at least will 
let them know what the real situ- 
ation is no matter what they may 
think the theoretical situation is. In 
effect the Assembly says; the League 
has no teeth, but if it has any they 
are false and too weak to be used in 
attempting to crack a hard nut, and 
in any event we can never use them 
because most of the members won't 
let us use them, 


To me, ni peste By SM Laces 
Assembly in most 
feature of th pisin dtaanod 
that not a py oa eA bt 
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Coarse Grains 
Some export trade in barley is in 
progress under stimulus of ex- 
tremely low prices. Any advance 
in prices for either oats or barley 
would probably bring to market ad- 
ditioral ‘supplies from farmers’ 
holdings, Delivery of wheat has 
been rushed to an unprecedented 
extent, as farmers had no hope of 
a market advance that would give 
them more than the Wheat Board 
price. But large supplies of coarse 
grains have been withheld, the 
owners of which have not yet de- 
termined whether to sell or to hold 
for feeding. | 


the League 


automatically by a covenant that 
does (if language means anything) 
bind them automatically. 

I was not surprised when a friend 
of mine in Geneva turned to me and 
expressed the view that he wished 
the League would abolish the fiction 
that the “sanctions” clause still ex- 
isted. He thought it was a bad ex- 
ample to the youth of the world to 
have every nation in the League 
bound by a covenant which each one 
said they intended to abide by 
loyally—but according to their own 
interpretation of the covenant. 

The discussion on Article 16 re- 
veals the greatest weakness of the 
League today. 

The League stands shackled by an 
impractical, unworkable Covenant. 
Its members decide for themselves 
the degree to which they are bound 
by any particular obligation. But 
when the Assembly meets no one 
even bothers to introduce a resolu- 
tion to amend an unworkable rule. 
The League spends a long tite 
“clearing the air” by debate but it 
gets nowhere and does nothing, 

Thus, we see, the League has not 
yet found a technique for quickly 
effecting needed changes in its con- 
stitution—unless those changes are 
of minor importance. The League, in 
this respect, is not unlike these fed- 
erated nine provinces we call the 
Dominion of Canada. i 


Impotent 

A dangerous fedture of the League 
is its impotency. 

It is powerless to take action 
against law breakers. That is not to 
be deplored. The world is not yet 
ready for an international police 
force. 

But it is also powerless to express 
a positive opinion on any subject 
that steps beyond the borderline of 
inocuity. In a desire to achieve un- 
animity on all opinions, its resolu- 


tions are either framed in meaning- | 


less language or not framed at all. 
Andre Maurois has remarked: “At 
Geneva, the boldness of his words 


must be inversely proportional to, 


the war-budget of the power which 
a aker represents.” 

is is certainly true of League 
8 In countries like Canada, 
which are in least danger of being 
called upon to fight an aggressor 
there are many vigorous propone- 
ments of a League armed to the teeth. 


(This is not the official government 


| 


Similarly, the most active propa>; 


view), ‘ 
Pacifists Most Active 


gandists for “sanctions” are the 
people who would be conscientious 
objectors in the next war. 


cited in a Toronto paper the other 
day that “Hell hath no fury like the 
non-combatant.” 

The League is not dead. I am not 
certain eee - is even dying, Many 


id 
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the French would have got past 
each other’s defenses. I heard people 
seriously discussing whether or not 
the League palace would make a 
good hospital in the next war. Others 
remarked that they hoped it would 
not be bombed because it would be 
needed for the next peace confer 
ence, 
Too Much To Do 


At one time the League served the 
very useful purpose of bringing the 
heads of warring or potentially 
enemy states together for conversa- 
tion. With most of the dynamic “ag- 
gressor” states out of the League, the 
meetings have become largely a 
gathering together of people who 
have no unfriendly designs upon one 
another, It is like a church meeting 
where the minister.preaches only to 
the righteous. 

The League has lost prestige and 
power because it was given too much 
to do. It would have been a more in- 
fluential body today if it had nevér 
been assigned political powers of an 
international character, if it had 
never been more than a consultative 
and service organization. 

It has to move a long way back 
from its present theoretical position, 
to what is actually its frontier in 
practice, And by continuing its 
splendid service work in healih, 


economics, and minor arbitrations it 
can rebuild its lost q 

On the ways in the River Clyde 
near Glasgow is a battleship that is 
being rusted to completion. It will 
cost $50 ‘millions. It is one of some © 
scores of naval vessels that Great © 
Britain is building, one of some © 
hundreds being built throughout the 
world, 

The money that is being spent on 
this battleship would run the League 
of Nations for six years and three 
months. 


General Aid to Fishermen 
Seen as Next Ottawa Move 


_ From Our Own Correspondent 

OTTAWA.—Government authori= 
zation of a grgnt of $30,000 for the” 
relief of distressed fishermen in” 
Prince Edward Island has brought 
predictions of a general hand-out to 
the Maritime Provinces. ; 

The grant made under the Relief 
Act and not through the Department 
of Fisheries is the only one consid- 
ered officially to date.° ; 

It is pointed out, however, that 
distress in Nova Scotia and even 
New Brunswick and Quebec is 
equally, if not more acute than in 
Prince Edward Island. 


For Christmas give 
a subscription to The Financial 


Post... 


"THere is at least one 
person — perhaps several — on your 
list, who would highly value a subscrip- 
tion to The Financial Post. 


Reading The Post is a definite help to an - 
investor, business executive, accountant 
or one who would enjoy an alert under- 
standing of public affairs, 


Each succeeding issue will be a new gift 
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Organizations Under Gov- 
‘ernment Wing Appear 
in Red 


. Wrem Our Own Correspondent 

“REGINA—Hail insurance organ- 
izations under the wing of Govern- 
ment legislation had a more difficult 
year during the 1938 crop growing 
season than line companies, accord- 
img to a survey of their season's 
operations. . 

The Saskatchewan Municipal Hail 
Association and the Alberta Hail 
Board both appear to be in the red. 
Most of the line companies show 
profit or break even. Few of them 
are actually in the red, 

For the three Prairie Provinces the 
line companies show their percent- 
age of loss to premiums at 74.95%. 
Total liability was $17,357,246, pre- 
miums $1,005,891 and loss $753,986. 
Average premium rate was 5.79% 
and loss cost 4.34%. 


Less Ratios 
: Alberta, the high rate province, 
showed lowest loss ratio at 66.39%. 
Saskatchewan figure was 79.04 and 
Manitoba 80.43. In all there were 
34 companies operating on the 
prairies, 33 operated in Saskatche- 
wan, 23 in Manitoba and 26 in 
Alberta. 
The Saskatchewan Municipal Hail 
Association has announced a 75% 
ent on claims amounting to 
$971,255 and to make this payment 
it was found necessary to take bonds 
from the reserve to raise approxi- 
mately $252,000. This, with cash col- 
lected from hail taxes, supplies a 
fund totalling $533,000. A further 
pro rata payment in January or later 
depends upon the amount of taxes 
that can be collected. 


Uncollected Taxes 

Since. 1930 the Municipal Hail 
Association has gone into the red to 
the extent of approximately $2 mil- 
lions. Against this can be placed 
about $3 millions in uncollected 
taxes, which are shown as an asset 
on the financial statement at Jan. 31, 
1938. Of this amount about $2 mil- 
lions will be written off under a 
debt adjustment plan leaving $1 
* million collectible when the farmer 
is able to pay. 

Concerning the Alberta Hail 
Board, early reports state premiums 
reveived totalled $614,077 and that 
losses not including adjustment ex- 
oe are $542,114. About 50% of 

es will be paid with the hope of 
another payment in April. 

Both the Alberta board and Sas- 
katchewan association were unable 
to obtain financing through the 
banks. 


T. Ahearn Estate 
Worth $1,055,681 


Stocks Comprise Greatest 
Portion of Assets of 
Ottawa Industrialist 


From Our Own Correspondent 

OTTAWA.—An estate valued at 
$1.1 million is disposed of under the 
will of Hon. Thomas Ahearn, noted 
Canadian industrialist who died 
June 28, according to the will filed 
for probate in Surrogate Court here. 
Succession duties papers disclose 
that prior to death Mr. Ahearn 
m _— gifts of approximately $310,- 


Mr. Ahearn left an estate consist- 
ing of: Realty, $27,182; mortgages, 
$9,269; book debts, $264,655; cash, 
$11,004; bonds, $25,230; stocks, $703,- 
2 and miscellaneous assets, $14,- 


Included in the bond holdings 
were 44%2% bonds of the Ottawa 
Electric Railway Co. valued at 
$10,118. 

Stock holdings of Mr. Ahearn are 
listed below: 


Wallace Realty Co. ......+.. eeocce 
Bell ‘Telephor 

ne 
Can. Westinghouse Co. .......... 
Cons. Edison, 
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| [Life Insurance | Hospitals 


| An Ideal Gift) 


@ of Policies 


ELECTED DIRECTOR 


Frederick E. Lavis has been elected 
to the board of Canadian Bank Note 
Co. Ltd., of Ottawa. Mr. Lavis is 
resident manager of the Montreal 
office of the company. 


Insurance Problems 


Automobile Drivers Policy 
~ Ihave held.a license to drive an 
automobile for a number of years. 
‘ If a car which I was driving be- 
longing to another person were in- 
volved ir: an accident and the re- 
sponsibility were mine, is there any 
danger of me being sued or would 
they sue the owner of the auto- 
mobile only? Is there an insur- 
ance policy which would protect 
me in such a case? Do you think 
such a policy necessary for me? 


Yes, there is a possibility-that a 
person suffering injury to his per- 
som or damage to his property 


Wide 
Solves blem For 
Christmas Shopper 


them would be valuable. They would 
satisfy all the tests of a desirable 


originating this way. 

They find Mr. Family Man more 
willing to spend than at other times 
of the year. They can conscientiously 
push a life policy as a gift which the 
buyer will never regret. Moreover 
the word Christmas seems to weaken 
sales resistance. It is an argument for 
buying as well as selling and affects 
the prospective buyer far more than 
any campaign for “President's 
Month” or “Manager’s Birthday.” 

This year the Christmas sale of life 
insurance is expected to be ‘the best 
for many years. Prospects generally 
are brighter, people are more hope- 
ful. Some companies report October 
sales the best for that month in sev- 
eral years. ' 


B. C. Plans to Increase 
Tax on Life Companies 


From Our Own Correspondent 


VANCOUVER.—The British Col- 


Treatment of Growing Problem 
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_ | of the community. 
‘| And 


Business in the same position cuts 
its costs or increases its income. 
large hospitals are 


grants which have remained sta- 
tionary for a decade. 

The situation, as mentioned in a 
previous article in The Financial 
Post, was brought to a head by the 
dispute this year over payment of 
Toronto hospital deficits. This time 
only a portion of the deficits was 
paid. by Toronto. 

Next year in an increasing num- 
ber ‘of cities there will be an 
argument over who is to pay the 
extra cost of treating the indigent. 

Situation Becomes Acute 

Unbalanced budgets, so far 
chronic, are in danger of becoming 
acute’ if the hospital problem is 
allowed to drift along just as the 
railway problem and other Cana- 
dian problems have drifted along. 

With ‘this in view The’ Financial 
Post discussed the question with 
leading Ontario hospital authorities 
and the trustees of some of the 


would sue you as well as the own- | umbia Government plans to increase | jargest institutions. 
er of the automobile you were driv-| the taxation of life insurance com-/ ‘They agreed that a distinction 


ing. 

There is insurance coverage avail- 
able against this. It is possible to 
get it in two ways, If you own a 
car and have it insured for public 
liability and property damage, then 
all you need to do is get an endorse- 
ment added to your policy protect- 
ing you agairst liability while driv- 
ing a car belonging to another per- 
son, This will mean, of course, an 
additional premium, but the cost is 
stated to be ypeasonable. 

If you do not own a car, then it 
is possible for you to take out what 
is known as a “Driver's Policy.” This 
will protect you against persoral 
liability if you are involved in an 
accident with a car which you may 
have hired or borrowed from a 
friend. 

Whether. you own a car or not, if 
you are in the habit of driving bor- 
rowed or hired cars, you would be 
well advised to have protection 
either by endorsement to your own 
policy or by a “Driver's” contract. 
Otherwise if you have .an accider.t 
and legal action is taken against 
you as well as the owner of the car, 
you would have to bear the finan- 
cial responsibility yourself. If the 
owrer of the.car had .no insurance 
and no finarcial resources you 
might find yourself bearing the 
whole burden of defending an 
action. 


Insurance Notes 


P. J. Berry has been appointed 
president of the Security Insurance 
Company of New Haven and associ- 
ated companies succeeding W. D. 
Williams who has retired on account 
of ill health. Mr. Berry was formerly 
executive vice-president of the com- 
pany. 

7 . 7 

E. E. Kenyon Canadian manager 
of the Alliance Assurance Company 
of London and the Westminster Fire 


panies from 2%% to 2%% of ‘the 
gross amount of their premiums. 

While insurance executives point 
out that the increase has been pro- 
posed in the face of a previous an- 
nouncement that no change was 
planned in taxation policy, they are 
not seriously concerned over its ef- 
fects inasmuch as annuities will not 
be taxed, as at present. This exemp- 
tion, it is said, will offset the in- 
crease, at least to some extent. 

As an alternative the Government 
had suggested taxation of invest- 
ment income. ' 


Great West Life Shows 
Best Sales Since 1929 


New life insurance sales of the 
Great West Life Assurance Company 
in November reached a total of $8% 
millions exceeding all production 
records since 1929. Individual sales 
reported to the head office during 
the month were 2,403, exclusive of 
the lives covered under new group 
insurance contracts. The month’s 
campaign was in honor of President 
George W. Allan, K.C. November 
was the ninth month this year that 
the company has shown an increase 
over the corresponding month 
1937 and added stibstantially to the 
already large increase in new busi- 
ness for the year to date. 


‘ Obituaries 


Colonel J. 8. Dennis former head 
of the department of colonization 
and immigration of the C.P.R. died 
at Victoria on Nov. 26, aged 82. He 


was born at Weston, Ont. 
* * * 


A. D. Fisher, manager of the A. D. 
Fisher Manufacturing Co. and also of 
Design-O-Graph Ltd., died at To- 
ronto Dec. 4. He was born at Clinton, 
Ont., 68 years ago. 

D. B. Hanna, died at Toronto Dec. 
1, aged 79. Mr. Hanna was born at 
Thornliebank, Scotland. He was first 
president of the Canadian National 


must be made between’ the small 
hospital: that does not attempt to 
provide any of the special services 
such as X-ray, physio-therapy 
and advanced laboratory. services 
and the larger hospitals where the 
latest treatment that research can 
suggest is provided.. The small 
hospital performs only the basic 
curative function; it sends its more 
difficult Gases on to the large cen- 
tre ‘hospital where more extensive 
and therefore more expensive treéat- 
ment is available. 

Hospital authorities further agreed 
that unless the added cost of run- 
ning a modern scientific hospital is 
recognized, there would eventually 
be no alternative to curtailing 
gradually the expensive services. 

Deficit of 65:Cents a Day 

The Ontario’ Hospital Association 
has’ established ‘that the cost of 
treating a patient’in a clinical hos- 
pital is in excess $3 per day and yet 
the combined payments of city and 
province are $2.35 a day. 

Hospital. authorities insist that 
until there is a realistic approach to 
these facts the financial situation 
will- remain confused with the 
gradual impairment of services that 
deficit financing invariably brings. 

Take a look at the names of hos- 
pital trustees in any Canadian city. 
They are men who have made a 
success of their own business; who 
give freely of their time without 
remuneration. To them the situa- 
tion and the remedy for it is 
absolutely clear. 

They ask that all recognize 
what the medical profession has 
long recognized, that different types 
of hospitals render different types 
of service and that service should 
be paid for accordingly. 

Businessmen will agree with the 


| trustees’ contention that in the long 


Office left Montreal recently on a | Railways (1918 to 1922) and wasalsO/run services not paid for must be 


business trip to England. 
o . 
Judgment was reserved in a case 


first chairman of the Ontarjo Liquor 
Control Board: He was formerly 
president of the Western Canada 
Flour Mills Co. Ltd. and was a direc- 


dropped.. There is no immediate 
thought of dropping any essential 
medical service but trustees must 


recently heard in the Supreme Court | tor of many financial and industrial | 0m* time make ends meet. 


at Windsor, Ont. in which Mrs. 
Josephine Budin was seeking a court 
order directing The Maccabees to 
pay the $1,000 insurance policy, due 
she claimed since the death of her 
husband last May. The defense con- 
tended that Mr. Budin when he ap- 


= plied for the insurance failed to dis- 


close that he had been treated by 


4e¢ | doctors during most of 1937, Counsel 
for Mrs. Budin argued that the in- exand 
sured believed he was in good health | treasurer of Robertson Bros. Ltd., | Medical science calls for new equip- 
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when he made the application. Mr. 
Justice Chevrier in reserving ju 
ment said it was the first case in 
volving a fraternal organization to 
be tried under the new Insurance 
Act. 


concerns. 
* * 


Albert Nordheimer, consul-genera] 
in Canada for the Netherlands, died 
in Toronto Dec. 2 in his 83rd year as 
the result of an automobile accident. 
He was born in Toronto and was 
formerly head of the Nordheimer 
Piano and Music Co. Ltd. 

7 7 a 


Al er Robertson, secretary- 
confectioners, and president of the 


died in Toronto Dec. 3. He was born 
in Toronto 59 years ago. 
* 7 7” 


D. C. Woods, U. S. Consul at 
Toronto, died suddenly in Toronto 


Obsolescence Ignored 

At present in Toronto deficits are 
paid in part by the city at the end of 
each year but there is the growing 
threat that each year will be the 
last. Furthermore the city payment 
ignores debt charges and does not 
include, obsolescence. The obsoles- 
cence factor is more important to a 
hospital than to ordinary business. 


ment with a complete disregard of 


dg-| Monetary Times Printing Co. Ltd.,| financial values. And lay trustees 


would receive no public sympathy 
if they tried to block the adoption 
of new equipment on the grounds 
that there was plenty of wear left 


In addition to the awards received | Dec. 3 in his 51st year. He was born | in-the old. 


by advertising managers of Cana- 


in Texas and had served as executive 


Trustees are forced to adopt the 


dian life insurance companies at the | officer with the consulate-general in| medical feeling that in hospital 


Life Advertisers Association Conven- 
tion at Atlantic City recently, noted 
in The Financial Post last week, W. 
J. Cowls of the Mutual Life Assur- 
ance Company of Canada received 
two awards in group 3 for newspaper 
advertising and printed sales ma- 
terial. Mr. Cowls has been a frequent 
winner at the Association’s competi- 
tions. 

Canadians on the programme in- 
cluded Ford S. Kumpf, Dominion 
Life; E. Morton, North American 
Life; J. H. Castle Graham, London 
Life; W. J. Cowls, Mutual Life of 
Canada; Clifford Elvons, Imperial 
Life; J. P. Lyons, Manufacturers 
Life and M. S. Crockford, Excelsior 
Life. J. H. Castle Graham was 
elected to the executive, 


A number of pension fund schemes 
are being worked out in British Co- 
lumbia. S. H. Pipe, Toronto congult- 
ing actuary, reports that a plan has 
been worked out for the British 
Columbia Munjeipal Fund satisfac- 
tory to both employees and the Gov- 
ernment. Legislation is now 
prepared to put the plan into effect. 
The British Columbia Teachers’ Fund 
is also being studied. Shipping in- 
terests on the West Coast have taken 
steps to establish a fund for the bene- 
fit of longshoremen and other dock 
workers, . 


~ 


Toronto since 1931. 
e 

David W. Harvey, general manager 
of the Toronto Transportation Com- 
mission, died in Toronto on Dec. 6, 
after an illness dating back to last 
spring. Born in London, Ont., he was 
51 years old. 


management the balance sheet of 
health comes first and finances 
second. 

Hospital financing suffers from 
the fact that hospitals have devel- 
oped as charitable rather than as 
institutions essential to the health 
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Drying Up 
fundamental trouble is that 


The 
the orig- 


hospitals ‘have over, 
inal idea that or private 
charity was the nat way of 
looking afte; the indigent sick. 
Large hospitals are now huge busi- 
nesses and private'charity is drying 
up due to the higher rate of taxation. 

It is neither possible nor just to 
charge the sick who can pay enough 
to bridge the deficit of the desti- 
tute. The private patient already 
carries more than his just share, of 
the load. 

Thus with private giving drying 
up, with former sources of outside 
revenue curtailed, hospital trustees 
feel that the problem can be 
solved only by government recog- 
nition of the changes that have 
taken place in the care of the sick. 

The trustees are tired of city and 
provincial authorities passing the 
responsibility back and forth. All 
they ask is a little realism in high 


places: 
Reorganization 

This may entail reorganization’ of 
the system of hospital management, 
for centralized control would be a 
natural development if centralized 
support is to be increased. 

Entirely apart from the question 
of efficiency of management there 
is no doubt that rivalry does exist 
between various institutions. This 
rivalry has led to unwise building 
of hospital additions; to duplication 
of expensive facilities. 

A centralized authority could 
reduce hospital costs by sending the 
type of patients that do not require 
special diagnostic and other treat- 
ment to. the single purpose hospital 


Maclean’s Editorial Strength 
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neurotic patients that shop around 
from hospital to hospital seeking 
tments add unnecessary 
cost the hospital system. An 
attempt is being made now to con- 
trol these “floaters” but a central 
organization is seen as the only real 
solution. 
Out-Patients 


From the financial point of view 
perhaps the most efficient service 
hospitals render is in the out-patient 
departments yet these departments 
have suffered more from civic 
budget cutting than any other 
branch. 

Toronto a year ago decided that 
$150,000 was too much to pay for 

t-patient services and lopped off a 

at $50,000 regardless of need. 

The Provincial Government, rec- 
ognizes no obligation in the out- 
patient field except in special clin- 
ics for venereal diseases. 

Yet the out-patient service re- 
duces civic and provincial hospital 
burdens by treatment before the 
spread of disease has made hospital- 
ization necessary. Further it makes 
possible the earlier discharge from 
hospital of many patients still 
requiring treatment. 

The city and the province now 
pay doctors for medical service 
rendered patients on relief. The out- 
patient departments provided this 
service at a lower cost to’ the city 
even before the- grant was cut by 
$50,000. 

The out-patient department per- 
forms a free consultation service for 
poor people. Out-patient doctors, 
like the doctors on the inside serv- 
ices, do their work without charge. 

One clinic is an instance of the 
service given. Fifty to 70 pernicious 
anaemia patients once a week are 
given life-saving injections of liver 
extract. The present grant does not 
cover one third of the cost of the 
extract used to say nothing of the 
other expenses of the clinic. 
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‘ Maclean’s Editorial Vitality 


EW publications these days exert such a 
potent influence among its readers as 
Maclean’s Magazine. 


Thousands of letters from all parts of the 
Dominion testify the enthusiasm of Canadians 
for its thought-stimulating, action-provoking 
presentation of national affairs; its timely, 
topical articles and editorials ; its bright, whole- 
some fiction and clean entertainment. 


And this editorial policy alone is responsible 
for the outstanding position of Maclean’s. Not- 


withstanding the 


many publications both 


_ domestic and imported from which to choose, » 
more Canadians pick Maclean’s. Today over 


j 


270,000 families read:Maclean’s — the largest 
magazine circulation ever attained in this 
country. 


This exceptionally high degree of reader interest 
means the same close attention for advertising. 
If you have an important message that you 
want read in the homes of intelligent 
Canadian families, put it in Maclean’s where 
it will get both attention and action. | 
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More Nova Scotians Living in 


Massachusetts 


py HERBERT L. STEWART 
arnegie Endowment for In- 
at Peace has now issued, 
inder title “Canada ana Her Great 
Neighbor,” a study of “Opinions 
n@ Attitudes in Canada Concerns 
the United States.” It contains 
much that js speculative and Cons 
roversial. But it contains’ also & 


summary of 

co llecte 
gacts, and the 
rt relating 
to the Mari- 
jmes, has 
points just 
ow to be 
jept in mind. 
According 


H. L. STEWART 


5 171,000 had their racial origin in the 
British Isles; over 206,000 in France; 
sriy $0,000 in Germany. For the 
rest, the next largest racial group 
in the Maritimes is Negro, with 
“~ survey makes use of these 
es to explain in a measure the 
tenacious hold of “Old Country” in- 
stitutions and usages in this part of 
Canada, as compared with frequent 
and easy adjustments in the West, 
As the magazine of the Maritimes 
ailed “Public Affairs” recently put 
i the eastern “melting-pot” does 
pot include nearly so many differ- 
et racial elements. Moreover it is 
gil controlled by an old European 
civilization, less disposed than most 
ghers to allow the cancelling of 
wcient habits for some new ¢con- 
trivance of policy. 
Emigration to U.S. 

But we are quickly reminded of 
gother factor which, according to 
the survey, has an importance sure 
under present conditions to meam 
more and more, 
the Maritimes 
proceeding steadily under the strain 
af ecottomic hardship, has by this 
tims produced results of high in- 
ternational importance. -Consider+ 
ably mdre than one and a quarter 
milion persons born in Canada 
were in 1930 living in the U.S. 

Of these a notable proportion are 
Maeritimers; a proportion exceed- 

@ ingly notable in view of the shrink- 

= ege of numbers left in the provinces 
of their ancestral settlement. “There 
is a widespread and probably. .a 
well-grounded conviction,”’segs the 
survey, “that more persons of Nova 
Scotian descent are now living in 
the State of Massachusetts than in 
the whole Province of Nova Scotia, 
ad there is hardly a family in 
Prince Edward Island that has not 
a least one member resident in the 
United States.” 

Each summer a consequence of 
this is seen in an interchange of tour- 
ists. As Nature's holiday ground 
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i TRADE FAIRS 


Planning new profits for next year? 
Then start with the greatest of! all 
business stimulants: a visit to the 
Trade Fairs at Leipzig, Germany, 
which begin March 5, 1939, These 
Trade Fairs are held by business men 
for business men. They are strictly 
commercial; their purpose is to en- 
able you, easily and quickly, to see 
and buy what every major industrial 
country is offering in new merchan- 
cise, new machinery, new profit- 
Making ideas. 


The General Merchandise Fair 
March 5 to March 10) will feature 
all the latest goods and special- 
Ses of 6,000 exhibitors from 
tte world over — store buyers who 
pace their orders at the Fair are 
ux’months ahead of their competi- 
‘ors, At the Great Engineering and 
Building Fair (March 5 to March 13) 
pant executives and practical en- 
Gneers can see more than 5,000 
machines in actual operation; they 
‘an investigate and discuss the 
World’s most advanced technical de- 
velopments in engineering and build- 
2g equipment. 


Plan for greater profits next year 
~ Visit the Leipzig Trade Fairs where 
the world’s shrewdest merchants 
have met for 700 years, For full par- 
“ulars write or phone your nearest 
_norary Representative. He can 
nelp you plan your trip and arrange 
for important travel discounts, 


RONORARY REPRESENTATIVES 
IN CANADA: 


Montreal, Que. 
Mr. L. Mueller-Hickler, Mgr., 
mburg American Line — North 
. German Lloyd, 
1178 Phillips Place. 


Teronte, Ont. 
Mr. Carl G. H. Schaefer, 
c/o Siemens-Rei r, 
9 Wellington Street, 


Winnipeg, Man. 
Mr. Hugo Carstens, 
250 Portage Avenue. 


Vancouver, B.C. 
Consul H. W. Mahler, Mgr., 
mburg American Line—North 
German Lloyd, 
525 Seymour Street. 


Send for These Booklets 


Booklet No, 108 
xe. — Th e 
chandise Fair. © General Mer 


Beshiet Neo. 104 — The Great Engin- 
ring and Building Fair. 


Two attractive, informative booklets 
show how a visit to the Leipzig 
Fairs can build profits for yeur 
tiy, ness. Of vital interest to execue 
out ther OF both will be sent with 
Near eeation. Please write to your 
Censae Honorary Representative in 
0 East aan, aeiptig Trade Fair, Inc., 
4th Street, 


Trade 


New York, 


Than in'N. S. 


the Maritimes would no doubt have 
attracted many. But the natural 
tourist stream is thus continuously 
swollen, “It is reliably estimated,” 
says the survey, “that in a normal 
year about 220,000 visitors from the 
United States come to Nova Scotia, 
200,000 to New Brunswick, and 10,- 
000 to Prince’ Edward Island.” 

T have set out above just one or 
two Samples of the’ enquiry which 


the Carnegie Endowment for Inter-/| n 


national Peace has undertaken on a 
t scale to provide accurate in- 


rmation abou dian-American | Other 


Tela’ ip. en completed,. in 
volumes which the organ- 
izers of the enquiry have planned, 
thy should have such —— 
issues and contacts from coast to 

has never before been 


Just now, with Maritime indus- 
tries presenting such a problem, 
with’ the parallel perplexities of 
fishermen, lumberman and coal 
miner driving governments in the 
Maritimes to legislative and eco- 
nomic distraction, we cannot exam- 
ine too closely the points at which 
in, these fields Canadian and 
American activities have met. 

Is it possible thus to solve co- 
operatively the problems of fishing 
and lumbering and mining which 
have baffled both peoples when at- 
tacked merely competitively? That 
is the sort of challenge which trade 
treaties are meant to meet, 

Our newspapers in the ‘Maritimes 
have lately been Jaden with stories 
of hardship in Nova Scotian and 
New Brunswick coal mifies, or in 
the fishing villages all over the 
Maritimes. There is by no means a 
rosy report from corresponding 
areas in the New England States. As 
to what can be done by action to- 
gether, though it has peor impos- 
sible apart, the first light must be 
ow disinterested survey of the 
lac 

To this end such an. enquiry as 
that by the Carnegie Endowment 
ao welcomed, especially in the 

es. ‘ 


Staff Changes 


The Bank of Neva Bootie anmpunees the 


J. K: to be assistant super- 
W. BYERS, to be sianager er at Saska 
toon, Sask. " 
R. L. DALES, to be an assistant manager 
rT she : 

. F. MITCHELL, to be manager at Swift 
Current, Sask. s 
One, © CBOSS, to be manager at Lanark, 

. 


ize Dyainion Bank announces 


® “May 
RW. formerly aecéuntant 
at Y 5 4 
Saint John N Sat ‘CYRIL Warts 


on i? leave. a 
rmerly manager at Dun- 
das St. & eres 7 a a to be 
manager at Leamington, 
T. W. RHIND, manager at Mar- 
mora, Ont., to at Dundas St. & 
e to, 
J. C. TAYLOR, to be manager at Mar- 
mora, Ont. aS ms “ 


The Canadian Bank of Commerée an- 
staff chan 


Emigration from | Mari 
to the United States, | 


the fol- 


» gran leave 
of sneenee Pont to retirement. 

Cc. H. WKE, accountant at Phillips 
Square, Montreal, to be manager at Bank 
St., Ottawa. 

N. 8, McFADYEN, formerly assistant 
accountant at Montreal, to be manager at 
Owen Sound, Ont., succeeding W. D. 
ELLIOTT, granted leave of absence prior 
eR WATSON, former! ager 

. > man at 
Seer. aie to be manager at Willing- 

H. C. WALCOT, accountant at Winnipeg, 
to be assistant manager at Portage Ave. 
Donald St., Winnipeg. 


The Bank of Toronte announces the fol- 
ae | staff changes: 

A. P. DEPRA . formerly of Montreal 
main office, to be manager at Van Horne 
a Outremont, Que. 


Que. 
H. B. ANDERSON, formerly manager at 
St. Lambert, Que., to be manager at 
& Bernard Ave., Montreal. 
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Bank of Ca 


sti ay os 
in’eire, .!2, 170:783) 
Rest fund eeeeeee 1,348,41 
Deen: Dewintes o> eine 26,180,384 
Tesch aves cht TUSsiO  Leeken 
Total deposits ...... 247,025,968 249,350,747 
All other liabs. 5.... 3,410,619 3,370,590 


Total liabs. ........ 427,508,615 432,078,728 
aeeress a 181,033,268 181,268,313 
and U. S. ...... 45,156,871 42,271,140 
Other curr. ...... 2,073): 563 


Total reserve ....,. 226,192,212 223,530,016 
Subsidiary coin .... 198,068 251, 
Investments: 

. 154,875,353 161, 


Dom. ot ee , 784,089 
Other govt... 41,017,701. 41,167,903 


eee eee 

fost re. aa a 
All other 3,513,333 3,652,019 
427,508,615 432,078,728 
54.14% 52.92% 


assets ..+. 


Reserve ratio ...... 


Bank Chat 


Six men were arrested in Quebec 
province recently charged with 
being in possession of equipment for 
making counterfeit American $1 
bills. The men, it is believed, com- 
prise a ring responsible for circu- 
lating spurious currency in the 
Drummondville district in recent 
weeks, : 


Yen Bloc 

To the sterling and gold blocs a 
third currency union is now added 
known as the yen bloc. This term is 
used by the Japanese to denote areas 
under Japanese domination just as 
the Italians speak of the Italian 
Empire. The yen ‘bloc, however, 
differs from the gold and sterling 


blocs in that it is compulsory while | otner 


the latter are both v a@SSO- 
ciations among independent nations. 
These agree to keep their currencies 


stable in relation to gold or the | Mun. loans 


pound or something else, the agree- 
ment often being only a verbal one. 
Any nation can remain outside of 
the bloc if it so chooses, In the case 
of the yen bloc the arrangements 
are-made for the advantage of Japan 


more than any other party. In = 


Manchukuo the plan is stated to 
have been successful. Currency 
arrangements have obviated the 
need for foreign exchange and this 
helps to close Manchukuo to west- 
ern interests. Dr. Warren Hung 


berger, ‘writing in the Far Eastern | ~ 


Survey, sees a similar development 
in all territory under the yen bloc 
which includes the Japanese Empire, 
Manchukuo,. North China, and 
potential Central: China, 

7 . . 

Alvin, H. Hansen, of Harvard 
University, 
Royal Commission on Dominion- 
Provincial Relations at Ottawa as an 


expert for Premier Bracken of | Foreign 
Manitoba last week stated that the Lette 


old rigid gold-standard, particularly 
in periods of distress, produced gross 
injustices and serious economic dis- 
turbances, Currency realignment 
bringing the Canadian dollar more 
in line with the pound sterling and 
at a discount under the United 
States dollar might have prevented 
as much as half of the decline in 
— national income in 1933, he 
8a. 
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speaking before the | Tota 


over the previo 
these two items increasing at a rela- 


tively. more rapid rate than total! © 


deposits The Financial Post credit 
indéx advanced to 38% compared 
with-37.7% at the close of 
ber and 37.6% on October 31, 1937. 
As has been pointed out pre 
viously, the larger grain crop is 
responsible to a large extent for the 
improvement in current loans while 
the larger call loans are probably 
due to a little more activity in the 
stock market in October compared 
with September. It will be noted in 


the accompanying table, however, 
” r last] issues and public 
tober, | tha 


that total call loans for Octo 
are well below those of 

1937. Current loans, on the other 
hand, are up $78 millions over a 


year ago, 
The increase in October over Sep~ 
tember is gratifying »Wwhen com- 


Use of Bank Credit 
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Halifax 


Quebec oeeee 
Montreal ... 114, 
Ottawa ve...° J 

. 567,412 


—18.2 
Toronto .... 126,986,333 
Hamiltoh’s.. 4,705,508 
Kitchener ... 1,132, 
Brantford .«..° 815,214 
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Victoria .... 613, 
Calgary ..... , 6,075,765 

Ottawa, Ont.—Debentures to be 
paid off in 1939 amount to $2 mil- 
lions, which would leave a debt of 
$18.9 millions, A further retirement 
of $1.6 million in 1940 would bring 
the figure down to $17.3 millions. 
Per capita debt in the current year 
amounts to $146.26, as compared 
with $210.79 at the-end of 1924. 
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The world’s smallest personal movie 2 
camera... the new, palm-size ‘ 


Takes the finest 8 mm. movies 
at snapshot cost 


This year, give your family a new Filmo-8 — the 
world’s smallest fine movie camerd. Companionable, - 
it tucks into a pocket —~ and yet it makes sparkling 
clear movies of superb quality, in colour or blaek- ° 
and-white. Made by the men who make Hollywood's 
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Now at the lowest price in Filmo hist 
as little as $17.00 down. Come in + 
this new Filmo 8. 
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By R. M. Haultain | Live” 


Life Underwriters, Auditors, Bankers, Business 
Men, Lawyers ,. . don’t miss this opportunity to 
‘get your copies of this much discussed, widely used 
and valuable book at the new, low: price.. The 
remaining supply is limited. Be on the safe side. 
Send in your order TODAY. 


216 Pages, $1 Per Copy | 
————————~ USE THE COUPON. 


THE FINANCIAL POST, 


481 University Avenue, \ 
Toronto, Canada. ; 
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By RONALD A. McEACHERN 
Staff Writer, The Financial Pest 

It is indeed through the Valley of 
Gold that the new 100-mile railway 
line from Senneterre to Rouyn car- 
ries the traveller. ‘ 

Five years ago he would find a 
few villages, rare lumber camps, an 
odd settler. He would find only two 
or three mining plants. 

Today, that 100 miles of road 
serves towns and settlements with 
more than 100,000 people. Almost 
a score of great mining plants em- 
ploying thousands of men work 
night and day. Several score prop- 
erties are in advanced stages of de- 
velopment. 

It is one long main street of Que- 
bee mining. 

No wonder cheering throngs at 
railway stations along the way met 
the special train which on Saturday 
marked official opening of the.com- 
pleted line! It was for them proof 
that Canada had recognized their 
achievement in community building; 
of their area in mine making. 

A year ago was opened the first 
section of this rail line — from 
Senneterre to Val d’Or. Saturday 


" marked completion of the 60 miles 


~ —_ee mene wn ee een ene 


from Val d’Or to Noranda. 

In 1927 Quebec produced $170,000 
worth of gold. When Noranda came 
into production that year the figure 
shot beyond the $1 million mark. 
This year Quebec’s gold production 
will be around $30 millions with 
base metal -output adding another 
$12 millions. And nearly all of it is 
blasted out of the rocks along the 
side of this new railway track. 


Procession of Camps 


Here, very briefly, is the story of 
the amazing growth that has taken 
place, of the great amount of work 
that is taking place, in that proces- 
sion of mining camps the traveller 
watches from the comfort of a Pull- 
man lounge: 

Leaving Senneterre—the “Mont- 
real” end of the line—Tiblemont 
Consolidated, a promising young- 
ster, is the first property along this 
100 miles, irreverently known to 
some as “The Banana Belt.” Mont- 
real interests, headed by E. S. Mc- 
Dougall, have this property, which 
is opening up nicely. 

The Perron Group 

Pascalis, a thriving town 20 miles 
farther along, is heart of the first 
big group of mines. There is Per- 
ron, about four miles north of the 
track, One of the most promising of 
the junior golds, this outfit began 
milling in 1936, and is now running 
around 350 tons a day. Head is Alex 
J. Perron. M. A. Thomson of Nes- 
bitt, Thomson, is on the board. 

Up behind Perron are Beaufor 
and Pascalis Gold. Beaufor is an- 
other company in which Nesbitt, 
Thomson are financially interested. 
Recent development work has been 
encouraging. It is reported that 
Beaufor will shortly tie up. with 
Cournor on the other side of Per- 
ron, Cournor has a 150-ton mill and 
some 13 ore bodies have been out- 
lined. Using the Cournor mill should 
leave more money for dividends. 
Head of Beaufor is M. A. Thomson; 
of Cournor, Gustave Rainville. 

Pascalis is one of the Thayer 
Lindsley or Ventures undertakings. 
The property was under option to 
its neighbor, Perron. The latter has 
just announced that its own prop- 
erty now looks so good they haven’t 
time to handle Pascalis and the 
option has been dropped. 

Beaucourt, another Pierre Beau- 
chemin company, was taken over 
from New Roy Gold Mines and is 
under development. Colombiere, 
the next railway station along the 
way, has Manitou and Fleming 
properties a few miles out. Reports 
among mine men on the Fleming 
undertaking are hopeful. Quebec 
Manitou is believed idle at the 
moment. The ore looks good -but 
the price of zin¢ and the delay in 
building a custom smelter in the 
district have been temporarily dis- 
couraging. 

From Colombiere to Val d’Or is 
about 10 miles. North of the tracks, 
half way along is Payore. The mill 
is running about 75 tons a day there 
and the company, is reportedly con- 
sidering doubling capacity. This 
mine got into operation only in May 
of this year. 

Big Bahies 

On entering Val d’Or, the mill of 
Sigma looms up on the left. Behind 
it are the bigger buildings of 
Lamaque. 
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Sigma and Lamaque are two of 
the new big-timers of the Canadian 
gold business, Both are “babies” of 
other mines, Sigma’s production 
was a record last month. Dividends 
of $30,000 were paid last year, the 
first of operation, Alex Fasken is 
the head and Dome Mines is in 
control. 


Lamaque, the Teck Hughes baby, 
declared its first dividend only a 
week or so ago, Earnings formcrly 
were going to pay a bond issue, now 
retired. The mill is running about 
1,000 tons a day. Milling first start- 
ed in April, 1935. Surrounding the 
mine is the model town of Bour- 
lamaque with its handsome rows of 
smartly designed homes. 

On the borders of the sister town, 
Val dOr, is the Harricanaw prop- 
erty closed down in recent weeks. 
It was planned to get a mill up 
within the year, but whether or not 
this is still the intention is not clear. 


Jack Hammell’s Jacola property 
is just north of the railway track. 
There is a 100-ton mill on the prop- 
erty, but recent operations have 
been devoted to underground devel- 
opments. 

Sullivan has one of the attractive 
mining camps of the north, Situ- 
ated on a rocky knoll beside a lake, 
its mine buildings have a summer- 
resort air about them uncommon in 
the industry. A townsite of 87 acres 
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, From Our Own Correspondent 

SUDBURY. — Construction of a 
winter road from Ramsay on the 
Canadian Pacific Railway northward 
to the Opeepeesway field, has com- 
menced. The road which will be 
about 16 miles long is being financed 
by Mining Corporation of Canada 
and the Ontario Government. It is 
expected to be completed early next 
year. 

The road will be used by Mining 
Corporation for transportation of 
heavy machinery ahd equipment to 
the south shore of Opeepeesway 
Lake, scene of the Bert Jerome dis- 
covery. As result of surface work 
and diamond drilling operationy a 
large body of medium and low-grade 
ore has been established, and as soon 
as heavy machinery and the neces- 
sary supplies are on hand, work of 
installation of a mining plant will be 
undertaken, 

Latest reports from Mining Corp- 
oration operations state a diamond 
drill hole has intersected the ore 
body at a depth of 1,100 feet. It is 
understood core resembles vein mat- 
ter obtained in shallower drilling. 

Other operations in the Opeepees- 
way district are giving good results. 
At the Chellew property, northwest 
of Mining Corporation, 


Chellew is optioned to Anglo-Huron- 
ian and Prospectors Airways. 
Recently Hollinger Consolidated, 
which has the Burscott Syndicate 
holdings under option, transported a 
heavier diamond drill to the prop- 
erty, capable of boring to a depth of 
1,500 ft. This has been placed at work 
in addition to the two smaller drills 
which have been in operation. 


Upper Seine to Mill 
Beginning February 
Milling operations at Upper Seine 
Gold Mines are to com- 
mence in February with a year’s 
supply of ore in sight, according to 
Wm. L. Doyle, president. The Allis- 
Chalmers mill, recently purchased, 
is being erected following the pour- 
ing of foundations. 


No, 1 shaft has been completed to: 


a depth of 292 feet with 1,200 feet of 
lateral work completed on what is 
known as the Sawbill vein. Drifting 
north and south is under way at the 
240-foot or third level with free 
gold disclosed. Grade is stated to 
be ao as drifting proceeds 
north. 


. McOlintock are as 

vein, 70 tons; No, 2 
vein, 30 tons; Williams vein, 30 
and Reef vein 20 tons. Average 
this ore is given at $14 per ton. 


REGISTRATION GRANTED 
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im-| of new high-grade ore 
level is 


Complete new rail line Senneterre to Rouyn. 


has been cleared and a thriving 
little ‘village is ‘developing. The 
mill, started in 1934, has just been 
enlarged and is now going 250 tons 
a day. The head is Alfred Paradis 
of Montreal. 

Next to Sullivan is the old Gale 
mine purchased by the Quebec De- 
partment of Mines for use as a 
training school for youths to turn 
them into miners. Number attend- 
ing the “school” has slumped some- 
what of late, getting down to 
around 30. Mines Minister Gagnon 
and Deputy Minister Dufresne have 
plans for extending scope of the 
school. 

Claudor Crossroads has a 50-ton 
mill at work. Shawkey, on the 
right over there, suspended opera- 
tions a few weeks ago. Whether or 
not development will be renewed, 
the management—which includes 
the LaBine brothers of Eldorado 
fame—is not yet declaring. 


The Siscoe Area 

North of the tracks some four 
miles is Siscoe on its island. One of 
the great gold performers since 
milling began there in 1929, Siscoe 
has recently been object of consid- 
erable curiosity. Some have been 
saying that this property has seen 
its best days. Average value of re- 
serves is down somewhat, but ton- 
nage has been going up. Recovery 
per ton has been going lower every 


month this year. and earnings are 
lower. Hence it was no surprise 
when the dividend was reduced 
from 5 to 4 cents. By this year end 
Siscoe will have paid out almost $6 
millions in dividends. 

J. B.Lynch is president. 

Close by is Jack Hammell’s Siscoe 
Extension, where development 
work was going on until’ a few 
weeks ago. Mr. Hammell still feels 
that the Quebec Department of 
Mines was out to plague him by set- 
tling colonists in‘the front yard of 
the mine buildings. Officials reply 
that they fixed everything up by 
moving the settlers elsewhere. 
Whether more work is to be done at 
Siscoe Extension or not, Mr. Ham- 
mell is not stating. Dorval Siscoe, 
next in line, has an extensive prop- 
erty and has just completed a new 
financing agreement to raise money 
for continuing exploration of its ore 
body. Kiena and Wisik are adjoining 
properties, both under the same 
management, headed by Harry A. 
Kee. 


The Malartics 


In the Canadian mining spotlight 
at present is the Malartic camp, a 
few miles farther along the track. 
Hardly more than a year ago, the 
village of Malartic was just a tiny 
cluster of houses. Today it is a 
booming town with several large 
hotels, and a very grand new one 


Mining Enquiries 


Sheep Creek 

Is Sheep Creek likely to continue 
payment of bonuses along with its 
regular quarterly dividends? 


At the annual meeting of Sheep 
Creek Gold -Mines, shareholders 
were told that payment of a bonus, 
along with regular dividend, would 
be discontinued as the company 
planned to enter upon an extensive 
exploration programme and also to 
acquire some additional properties. 
The president stated that search for 
a new property is not under- 
taken because of any fear that the 

Creek Mines was approach- 
ing exhaustion, but because direc- 
tors wished to perpetuate operations 
of the company. 

Net profit for year ended May 31, 
1938 was equal to 20 cents per share, 
while earnings for the three months 
ended Aug. 31, 1938 were 4.5 cents 
per share. Regular dividends, are, of 
course, being continued at the rate 
of 12 cents per annum, payable 
quarterly. 


Stadacona Rouyn 
Stadacona shares do not seem to 
be reflecting what are apparently 
favorable results. What do you 
think is the reason? 


It is true that results of Stadacona 
Rouyn Mines have been showing im- 
provement. Production in October 
was the highest in the company’s 
history, climaxing a number of 
monthly gains. Minewise, discovery 
- the ye 

encouraging. total dr 

length of 1,225 ft. has been opened 
up to date at this level, most of which 
is in ore. There is no doubt the finan- 
cial position of the company is much 
improved with $240,000 of new money 
placed in the treasury since reorgan- 
ization. 

Stadacona shares are probably suf- 
fering from the current lack of inter- 
est in the junior gold stocks, If new 
discoveries are made and develop- 
ments generally are such as to 
heighten interest in this type of 
security, Stadacona shares will prob- 
ably participate in the upward 
movement, Of course, it is not 
known yet just how profitable S - 
cona’s operations are at the present 
time. While production shows an 
improvement, both in the average 
grade of ore treated and in total 


What assets has Greenlee 
Mines? Have the company’s shares 
any market value? 


ike ate Tame & Bs ag a nad Bak apes Sa es 
/ J 
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Greenlee shares in Toronto at the 
present time, but as you will see, 
they still have some value. 


Lake Shore 


Please give me the most recent 
figure available on the tonnage 
and average grade of ore reserves 
at Lake Shore Mines. 


Directors of Lake Shore Mines 
have not seen fit to release any esti- 
mates on ore reserves. A report is 
made in the annual statement each 
year, however, which shows the 
length of ore exposed in drifts on 
which no stoping or mining opera- 
tions have been carried out. These 
figures for years ended June 30, 
are as follows: 1936, 13,819 feet aver- 
aging .7 ounces of gold per ton across 
a width of 61 inches; 1937, 18,162 feet 
averaging .61 ounces of gold per ton 
across a width of 58 inches; and in 
1938, 17,226 feet averaging .6 ounces 
of gold per ton across 55 inches. The 
widtls. given are exposed widths 
and in actual mining ore may extend 
for two or three times the exposed 
or drift width. Ore reserves are 
substantial and no difficulty should 
be experienced in finding ore for 
milling requirements for many 
years. 


Raymond Tiblemont | 


' I hold units of Raymond Tible- 
mont Syndicate. Can you tell me 
how many shares I should receive 
in Raymond Tiblemont Mines? 


Unit holders of Raymond Tible- 
mont Syndicate eventually are to 
receive 200 shares of Raymond 
Tiblemont Mines for each syndicate 
unit held. The shares for this ex- 
change have already been lodged 
with the Prudential Trust Company 
and are held in pool at the discre- 
tion of the Ontario Securities Com- 
mission. No distribution of shares 
is likely until Raymond Tiblemont 
Mines has completed its financing. 


Raymond Tiblemont Gold Mines Oct. 


is concentrating efforts on the 
“Bluegrass” property in Vauquelin 
twp., Quebec. 
company might. acquire this prop- 


erty, vendors turned back 300,000 of | Oc 


their shares. Surface exploration 
now being carried on has been giv- 
ing favorable results with a. vein 
length of 900 feet indicated to date. 
In a test pit at one end of this 
length, values of $12.35 and $12.70 
have been obtained, while the test 
pit at the other end gave a value of 
$18.60 per ton. Widths are stated 
to run from 3 to 15 feet. Additional 
equipment is now being moved in 
and buildings are being erected to 
continue surface exploration. It is 


h 

will be found. Diamond dril- 
ling is not planned until further 
— Soo has been com- 
P e original property south- 
Tpeeueal Woe, Gocee te eine 
» Que 
retained. - 
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Directors Changed 
Petrol Oil and Gas Co., Lid., an- 
nounces J. R. Mitchell and Harold 
ks of Toronto have been elected 
to of directors to Eapiacs 
maLcn nG pned, 
") G rat ch J 
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that further extension of the | °° 


Mr. 
Tl 


De ete ae a ey Oe eee EO gous 
Tent Bate ong $I 


going up, a swank theatre and 
many fine stores. 

Canadian Malartic is pioneer in 
the camp, having started milling in 
1935. It now runs 650 tons daily and 
by this year end will have paid 
almost $510,000 in dividends. It is 
a Lindsley interest, 

Sladen Malartic and East Malar- 
tic are the properties which have 
produced the results in recent 
months which have pushed this 
camp into the foreground and have 
attracted a great deal of usually 
wise investment money. Both are 
large operations. Malartic Gold-~- 
fields is just in the prospect stage, 
but developments there in recent 
weeks have made it pretty certain, 
according to officials, that another 
mine has been found. All three 
companies are Nesbitt, Thomson in- 
terests. 

Because of developments at 
Malartic, it can be expected that 
money for further exploration of 
other properties will, be available 
and that many properties will 
spring to life. 

The Cadillacs 

The Cadillac area starts some 15 
miles farther westward. First pro- 
ducer en route is Pan Canadian 
which got its 75-ton mill. going late 
last year. This company is headed 
by G. J. J. Clark of Boston and sev- 
eral Bostonians are on the board. 
Lapa Cadillac, back from the tree- 


Upper Canada 
Pours Bullion 


First Two Gold Bricks 
Have Weight of 
1,375 oz. 


Two gold bricks weighing 1,375 
oz. with an estimated value of $35,- 
000 were poured by Upper Canada at 
its leased Morris Kirkland mill on 
Nov. 3, representing approximately 
the first month of production. Actual 
recovery will be known when re- 
turns are received from the mint. In 
addition to bullion contained in 
bricks, it is estimated another $15,- 
000 has been absorbed in the mill 
circuit. 

Milling has increased from 40 to 
120 tons of ore daily and stepping 
up the mill to 150 tons daily is now 
being attempted. Lease on the mill 
runs for six 1.0nths after which the 
company will treat ore in its own 
mill now under construction. 

Ore, it is said, has proved free 
milling with no metallurgical prob- 
lems encountered. Recovery to date 
has averaged 95% with bulk of the 
mill feed coming from surface dumps 
and mill heads estimated at $18. 


Production Reports 


SIGMA MINES 
Tons Tons Recov. Total 
: milled daily perton recov. 
NOV. seco 19,910 664 $9.04 °$180,012 
OPE sticce 20,707 668 7.85 162,551 
*Includes clean-up from tube mill, 


DOME MINES 

Tons Tons Recov. Total 
milled daily perton recov. 
000 1,667 $12.07 $603,667 
51,700 1,668 11.92 616,263 


BRALORNE MINES 
Tons Tons Recov. Total 
: milled daily perton recov. 
NOV. ..608 15,005 500 $22.17 $332,500 
» 15,441 498 20.29 313,250 


BIDGOOD KIRKLAND 


Tons Tons Recov. 
milled daily per ton 
140 = $14.11 
142 13.74 


STURGEON RIVER 


Tons Tons Recov. 
milled daily per ton 


2,300 «(W7)g14.i3 
MACASSA MINES 
Tons Tons Recov. 
938: milled daily per ton 
eo abree 12,025 401 
Oct. crcee - 11,772 380 815,19 
PAYMASTER CONSOLIDATED 
Tons Tons Recov. Total 
1938: milled daily perton reco 
Nov ...¢. 16,745 558 $6.88 
Gets cise 17,181 554 6.94 
BUFFALO ANKERITE 
Tons Tons 
milled daily perton recov. 
cove 29,402 Rn 37 


STADACONA ROUYN 
Tons Tons Recov. 


Total 


recov. 


Total 


milled daily nm. recov 

ton, 5 

Nov. .«..- 18.018- 601 P5055 

Oct. s.ssee 18,346 582 10,11 
POWELL BOUYN 

Tons Tons Value Gross 
shipped dally ton Val 

rere 8,008 600 oe ‘ss 

ecveee 18,310 501 5.10 


1938: 
Nov, 
Oct, 


fons T 


$15.42 $185,447 
178,877 


‘ecoy. 
$115,167 
119,162 


Recov. Total 


$8. $246,100 
7.19 221,270 


72,214 
"8801 


$5.88 $105,861 
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® oo) a ere | eae i 
$ ie) ve ; 4 


of development and recent results 
have been highly encouraging. Be- 
side it is Central Cadillac, another 
property where recent results in 
exploration demand attention. 

The booming town of Kewagama 
with its bank, board of trade and 
rather sprawling settlement is a 
little way off the rail line. 

O’Brien, phenomenal for its high- 
grade ore, sits somewhat augustly 
behind a high, shiny and very effi- 
cient-looking fence. Milling at this 
property began early in 1933, hav- 
ing been developed by private 
funds. In 1934, Nesbitt, Thomson 
made a public offering. Further de- 
velopment opened up a spectacular 
mine, President is J. A. O’Brien of 
Montreal. No dividends have yet 
been paid. Next door is Thompson 
Cadillac which had its first mill go- 
ing in 1934. The first company went 
through bankruptcy. New manage- 
ment has changed the milling plant, 
is now running some 170 tons a day 
and will shortly install a roaster 
and cyanide plant for treatment of 
concentrates and, it is hoped, lower 
costs. 

On to Noranda 

It is 26 miles from Cadillac town 
to McWatters, scene of the next 
producing mine along the route. In 
between are villages of Bousquet 
and Joannes, with virtually the 
whole way staked for mining, but 
with relatively little development 
going on at present. 

McWatters’ got its plant in 1934. 
Running almost 100 tons per day, 
although capable of almost double 
that capacity, the mine has paid 
over $275,000 in dividends. 

Farther along, on the left, is 
Granada, an old-timer in the dis- 
trict, production having started 
there with a 50-ton mill in 1930, Fire 
destroyed the plant in 1935 and in 
1937 operations ceased. Further 
finances are believed forthcoming 
from American interests and 
Granada may get milling again. 

Stadacona has just enlarged its 
mill to 200 tons and recent explora- 
tion work has been producing some 
extraordinarily high grades of ore. 

From there it is only a few miles 
to Noranda, and the feet of the tow- 
ering stacks of the smelter. 

It was only in 1927 that this vast 
enterprise got going. Since that 
time Noranda has paid $40 millions 
in dividends. Its new Waite- 


Sunbeam Kirkland | 
Activity Extended 


Raise at 200-ft. Level 
Is Approaching 
Surface 


From Our Own Correspondent 
WINNIPEG.—The raise from the 
200-ft. level at Sunbeam Kirkland at 
West Hawk Lake, a few miles from 
the Manitoba-Ontario boundary on 
the Manitoba side, is now within 40 


feet of the surface and is being push- 
ed through as rapidly as possible. 
Necessity of overhauling the Diesel 
engine which provides the power 
has delayed operations to some ex- 
tent. 


Possibilities, it is said, now indi- 


cate the likelihood of a major gold 
mining operation and while it would 
be possible to install a mill of prob- 
ably 100 tons or less and bring the 
mine into production for a sum 


stated to be less than $200,000, it is 
the intention now to do further ex- 
ploration work, including a consid- 
erable amount of drilling downward 
from the 400-ft. level. Drilling from 
this level so far indicates that the 
“chimney” after its outward push 
of 60 or 70 feet, has straightened up 
and is continuing downward at 
somewhere about 70 degrees instead 
of the 52 degrees in the first 300 feet. 
The straightening up process will 
bring its lower extension closer to 
the shaft, which at the first levels 
closely followed the dip of the ore 
body. 

Word is expected any day now as 
to whether or not eastern interests, 
comprising important eastern mine 
corporations will take over the 
Laura properties at Cranberry Port- 
age in northern Manitoba. 
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East 


End of Manitoulin Island 


From Our Own Correspondent 


SUDBURY.—While it is admitted 
full significance of the development 
not yet apparent, residents of 
Manitoulin Island are intrigued over 
the emi in of a new oil well 
near the village of Manitowaning, 
with a reputed potential flow of at 
least 100 barrels a day. 

The tapping of oil has revived in 
terest on the island and further 
leases are being taken up by the 
syndicate which struck the oil. 

The syndicate is headed by Dr. 
Stanley Vegors, of Sault Ste. Marie, 
Mich., and drilling was commenced 
on holdings totalling 6,000 acres in 
extent. Two small reservoirs were 
tapped and have been producing 10 
to 12 barrels daily. 

A week ago the first real encourag- 
ing signs were met when the drill 
in the third hole tapped a gusher at 
the 472-ft. horizon. Oil shot to a 
height variously estimated at from 
100 to 200 feet. As the gusher was 
unexpected no storage tanks were 
availiable, so the well was capped 
with preparations made to store the 
oil. 

The syndicate will drill through- 
out the winter in the hope of tap- 
ping further oil, Dr. Vegors states. 
In the meantime oil will be stored 
and later shipped to Sarnia. 

Since the gusher was uncovered 


Amulet development, some nine 
miles north, will soon be adding 
more millions to Canadian wealth 
and likely point the way to import- 
ant new mines ‘in that area. 


Santa states a 4-in-1 Sleeping Robe ‘s so popular 
the demand. He says he understands why — it has 


the other two smaller produgi 
wells have been acidized. Qn 
thousand gallons of acid have bee, 
forced into the two wells, with 
greatly increased output, it is state 
The acidization will be continued, ig 
is 

In addition to the syndicate 
by Dr. Vegors, an American group 
is reported to have taken up options 
on 45,000 acres of potential oil lands 
in the same vicinity. A nominal sum 
is paid for the lease, with a 124% 
royalty on all oil produced over » 
certain period, the lease to become 
void if no development is done with. 
in a stipulated time. 
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Says Increased Mining 
Can Cure Rail Problem 


Quebec Minister of Mines G 


Critics—Crerar Sa 
to Learn 


on Replies to Ontario 
da Has Much 


ym Scotland 


Eastern Canada mining interests had a heavy week end. It started 
with the banquet of the Montreal Chamber of Mines. Following night, 
special train carrying a large party of government, mining and financial 
ntatives left Montreal for the official opening of the new railway 


line, Senneterre to Rouyn. 
“] spoke 


far too long,” Quebec's Minister of Mines Gagnon told us after 
t the Montreal banquet. It lasted an hour and three quarters. 


; . 
pis speech r. Gagnon assured us that in that speech he made a complete 


powever, M 
statement of 


st it again for a while. ss aie 


No Tricks 
; Both M. Ga 


all his policies and plang for mining, so won't have to go back 


gnon and Deputy Minister Dufresne assured us that the 


bec Legislature has nothing up its legislative sleeve to fire at the 


mining 
ginned broa 


ined that one. 
” Gagnon mentioned one likely 


measure: a pill to incorporate min- 
ing communities. M. Dufresne seid 
they might bring along & bill in 
response 10 & long complaint of the 
tor. The present situation is 

that a prospector stakes his claim, 
then has to travel, probably hun- 
of miles out of the bush, to 
register it. That done, he gets metal 
from the registration officials, 

of the validity of his claim. 
then he has to go all the way back 
to his stakings to fasten on the tags, 
This second trip in and out is fre- 
quently costly both in time and 
money. Prospectors have been com- 
ining of the red tape. M. Dufresne 
thinks the government may be able 
jp work out some scheme whereby 
the prosp@ctor can carry a supply 
@f metal tags with him and avoid 
the second trip. 
. 


“Waking Up” 
"Quebec is just waking up to the 
mining business,” he told this writer, 
| think we are quite justified in 
gying ours is the first government 
this province has had that is really 
trying to help mining.” He men- 
timed the railway, the roads pro- 
gamme for northern Quebec, the 
school for miners, the new course in 
mining at Laval University, the 
scholarships. He mentioned his re- 
quests to mine operators that young 
Frenchmen be given employment. 
M, Gagnon is somewhat ruffled at 
citicism of his department from 


™ Ontario. He feels his efforts are Not 


being appreciated; that some of his 
motives are misinterpreted, He fre- 
quently mentioned that Toronto has 
been busy with mining a whole gen- 
eration longer than Momireal and 
implied that he was out to. do what 


he could to save some of that busi- |' 


wg for his own province. He also 
madeit clearthat he thinks the big 
new Oppartunity for French-Cana- 
dian youth is the north; hence wants 
to get them mine conscious, get them 
shsorbed into mining and mine 
communities. 
s * s 

Rail Solution 

“It there ig a solution of this rail- 


m War problem—and God knows we 


hope there is—it is right here in the 
north country,” said the white- 
haired A. Kirk Cameron, president 
of the Montreal Chamber of Mines, 
He was replying to a toast at the 
banquet staged at the Noranda hotel 
for the railway party by the West- 
n Quebec Mine Managers’ Associ- 
auon. “If we continue to increase 
cur mineral production for the next 
10 years as we have for the Past 10 
= our railway problem will solve 


“If the Dominion and provincial 
Governments will get together and 
fart a programme of development 
for this north country, the solution 
willbe much more rapidly reached,” 

+ + . 


Watch Scottish 


Mr. Crerar, federal minister of 
mines, another Norahda banquet 
Speaker, thinks Canada has a lot to 
learn from Scotland. Canada has the 
Tsources. Scotland has very few. 
But, he suggested, look at Scotland's 
feat achievement, the place of her 
People in politics, business and 
kholarship. He thought that with 
our resources Canada can go far if 

People will not forget Scotland's 
for religion, emphasis on 
®rength of character and her creed 

business fair-dealing. 

e a . 
Pertners 

“Those of us who have watched 
in the north grow up cannot 
~ that the railway outlook is 
we said Minister of Transyort 
owe. “Railways are the partners of 


new enterprise in Canada.” He hoped | Hedle; 
mine managers would remember that How. 


the tailways had rushed to their aid 
oan need, that they had com- 

new line in two years, 
— years 


they had planned on three, 
> o ” 
"I believe in the principle of build- 
Up rather than tearing down,” 


tid CNR. President Hungerford. 


remember the CN.R. was born | Leiteh 
12 years ago this | sacasca 


eneTUpt.” It was 
a that Mr. Hungerford brought 
e ist passenger train ever to reach 
yh—the completion of the spur 


liz 
i € south from the transcontinental 
Taschereay, 


¥ ho Wins? 
Which city does the new railway 

help most, Montreal or Toronto? 
: Sronto claims the new line gives 
* the inside track to the markeis of 


h 
Monten wusbec. But Montres} has 


led this area for —_ has 
pushed hard for the railway and 
Denton marking se ee 
car $ business scope in. the 


F fom Montreal to Wal @’Or is 463 


8. From Toronto to Val d@’Or, 516 |, 


industry this session. No additional taxes, No more Bill 5's. Both 
dly when we e-@——————————— 


trip is overnight so the difference in 
mileage is unimportant. 

Big majority of the population is 
French, hence looks to Montreal. 
Most of the mine managers and en- 
gineers are English. Majority of the 
producing mines and prospects have 
their toots in Toronto. 

Next July, the new motor road 
from Rouyn to Montreal will be com- 
plete. That will be just as ‘import- 
ant as the railway in putting Mont- 
real in direct touch with its own 
backdoor. 

Fact that two great cities ere on 
pretty even competitive terms for 
northern business may not please 
either city, but it’s good news for 
the northerners. 

. 7 


Pioneers 

It was at Three Rivers in 1660 that 
the Canadian metallurgical industry 
had its birth. Intendant Jean Talon 
sent out prospectors for iron ore and 
built furnaces to smelt it. 

It was down the Chaudiere River, 


tele 


: 


i 


were taken under working option 
about two years ago by Hollinger 
Consolidated. The big Porcupine pro- 
ducer sank an inclined shaft to 600 
feet and developed three levels, but 
gave up the option, Tionaga Gold 
Mines was then formed and with 
private capital a mining plant was 
installed and a wer conayrecees ee 
underground wor consist 

the opening of another level, and the 
Tionaga management anticipates no 
difficulty in maintaining production 
of millfeed. 


Yama Outlines 
Large Tonnage 


Drilling Indicates Half 
Million Tons Averaging 
Over $6 


Diamond drilling and surface 
work carried out at Yama Gold 
Mines at its property in the Larder 
Lake area have indicated 557,435 tons 
of ore averaging $6.14 per ton 
across an average width of 5.26 ft., 
according to H. G. Way, resident 
engineer. This is indicated above 
the 300-ft. horizon, and gives a total 
gold content of $3,419,011. Combined 
length of ore bodies is given at 
around 5,000 ft., and average depth 


in the eastern townships, that a 235 ft. 


woman found the first gold in Can- 
ada about 1823. 

It was the eastern townships that 
were the scene of the first geological 
study to be made by the Geological 
Survey about 1843. 

It is in Quebec that Canada’s old- 
est mine is situated, the Eustis. 

It was in 1911 at Lake Fortune that 
goid was struck first in northwestern 
Quebec. The result was not fortunate. 
No mine developed. 

No wonder Quebec is excited about 
the new. railway, signalling the 
“arrival” of one of Canada’s great 
gold camps... 


At Crani Portage 
Qwn Correspondent 
“An important gold 
strike is reported from Cranberry 
Portage where working 
under Peter Stewart, of Winni- 
peg; encountered 2 vein running 
from 3 to 4 ft. in width and buried 
beneath 10 to 14 ft. of overburden, 
The discovery is on the Laura 
group, less than three miles west of 
the and within 1,000 ft. of the 
Northern Manitoba Railway. Several 
eer veins ~_ ore zones were 
ven some intensive prospecting 
during the summer months and it 
was as a result of this work that 
the latest discovery was made. It 
was at no place visible on surface 
and at each end dips into heavy 
swamp. Numerous assays taken from 
earlier known zones and from the 
new vein give values running from 
$1.40 to $222. It is undérstood an 
engineer is on the ground represent- 
ing eastern interests with powers to 
take an option on the property, the 
terms of which have already been 
worked out. Canadian Prospecting 
Syndicate is the present owner of 
the claim. 


Oro Grande Promising 
From Our Own Correspondent 

WINNIPEG. — About $16,000 a 
month is being taken out by J. D. 
Shannon, lessee of the Oro Grande 
mine, now @wned by Beresford Lake 
Mines. A flotation plant has been 
installed and tailings have been re- 
duced to less than $1 per ton. Ore 
broken ahd in sight is sufficient for 
nine months and the average grade 
runs about $20. 

Recent indications point to a con- 
tinuation of the ore body to the 
north and some development work 
in this direction is planned. 
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Mining Dividends 


Dec.5 % 

Anglo-Huronian i 3.25 3 
Beattie Gold 1 1. 11.2 
Bralorne 10.37 pps 
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Possibilities of indicating addi- 
tional tonnages by surface drilling 
along the strike of the ore i 
are stated to be excellent but it is 

suspended cil it ao 
be unti can com- 
pleted more economically from 
underground when development has 
reached that point. Shaft sinking 
was started last week. 


Brucite Hunt May 
Affect Old Claims 


Frem Our Own Cerrespendent 
SUDBURY. — Ann 
through the federal bureau of mines 
that officials are investigating the 
recent discovery of deposits of crys- 
talline limestone at Rutherglen, jeast 
of North Bay, recalls that many 
claims have been staked by pros- 
pectors in the area, known as the 
Lake Talon-Pimisi Bay district. 
These deposits, according to 
bureau reports, together with those 
in the Bryson district of oe 
contain from 20% to 40% of ite 
one of the most important of the 
megnesium bearing minerals. 
Anthony Boivin, of Rutherglen, is 
among the few “sourdoughs” who 
have turned their attention to the 
possibilities of this magnesium pro- 
ducing ore. According to Boivin, the 
entire section around Lake Talon has 
been staked by prospectors, silver 
and feldspar seekers having scoured 
the areas as far back as 1878. Mat- 
thew Boivin, brother of Anthony, 
who lives at North Bay, did consid- 
erable p ting in the Montreal 
River and Silver Mountain districts 
during the days of Cobalt rush. 


Old Area Now Receives _ 
. Extensive Exploration 


Frem Our Own Correspondent 

T. .—The area west of here, 
long prospected by the pioneers, is 
coming into its own this year with 
important financial and mining in- 
terests doing development work. 

A recent. visit to the Minesta 
(formerly part of Mineral Estates, 
now under o) to American Min- 
ing and Smelting Company through 
its subsidiary, Toburn) reveals that 
12 drill holes have been put down 
in overburden as deep as 150 feet in 
places. Two drills are working. One 
went Soars ~~ where Moet just 
been and set up n on 
a new site. In another hole, after 
passing into 27 feet of mineralized 
matter, the drill broke and the hole 
had to be abandoned, it was stated. 
The Toburn option is said to involve 
ex iture of $600,000 if and when 
fully exercised. 


Porcupine Lake Mill 
Capacity is Raised 


Mill capacity of Porcupine Lake 
Gold Mines has been increased to 
approximately 40 tons per day by 
installation of new rolls, according 
to a report issued by Geo. Mc- 
Keown, secretary. Mill operation in 
November was somewhat interfered 
with by necessity ef extending tail- 
ings disposal line which has now 
been completed. 

Drifting has been completed for 
156 feet at the 850-foot level with 
formation stated to be improving. 
Work is ‘being carried on northeast 
of the water fault and it is expected 
the downward extension of the 280 
ore shoot will soon be encountered. 
New electric pumping equipment 


. |.installed at the 725-foot level is ex- 


pected to speed up development. 
New financing arrangements were 
coneluded recently. 


Manager Appointed 

Walter Jewitt, mining- geologist, 
has Jeft for the property of MacFar- 
lane Consolidated Mines in the Little 
Long Lac area, following his appoint- 
ment, as mine manager. of com- 
pany, A programme of and 
a ty tae drilling will be super- 
vised Mr. Jewitt who has had 15 


“3 | years experience in gold and base 
; Canada. 


metal mining in Africa and 
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Mill Treats 75 Tons Daily 
Winze Down 820 
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mu mariposi 
Robert J. Naylor, president, informs 
The Financial Post. This adds to 
the fine ore picture already dis- 
closed at this depth. 

Milling operations are continuing 
with 75 to 80 tons of ore treated 
daily, Mr. Naylor states, and the 
mill circuit has been completely 
filled. 

The winze sunk from the 700- 
foot level has reached 820-foot 
depth and will be continued a fur- 
ther 125 feet. Plans call for cross- 
cutting from the bottom of the 
winze to put up a raise to connect 
with the shaft. Rich showings in 
the mariposite zone, it is said, have 
been located in slashing out \ the 
winze at intervals down to 780 feet. 

The mariposite zone at the 700- 
foot level in which the original 
high-grade ore possibilities were 
disclosed has a width of 150 feet in 
which unexplored rich spots are 
showing. A line drive will be car- 
ried for 1,000 feet at the 700-foot 
level with crosscuits through the 
favorable zone at 50-foot intervals. 

Low-grade ore from other sec- 
tions of the mine will be treated as 
well as higher grade from the 700- 
foot level. Mill heads cannot yet. be 
predicted but it is thought they wiil 
run $10 to $15 per ton. If costs of $5 
‘or under are realized, which. the 
management considers possible, a 

ood margin of. profit is likely. 

hile the mill is treating only 75 
to 80 tons daily, it is expected ton- 


t nage will be raised to capacity of 


150 tons as ‘the’ operation becomes 
seasoned. 


Many Directors 
Visit Porcupine 


Hedley Marsh, Bank of 
Toronto Manager at 
, Preston 


From Our Own Correspondent 
TIMMINS.—Rapid progress being 
made by the Canadian Comstock 
Co. on the new 300-ton Preston mill 
was demonstrated over the week 
end to a party of 15, including direc- 
tors from Toronto. 


Among the party were: Hedley 
Marsh, new general manager of the 
Bank of Toronto; the company’s 
president, Ward Wright; managing 
director, D. G. H. Wright; Mr. Rath- 
geb of the Canadian Comstock, and 
Walter Segsworth of the Moneta 
mine. The buildings are, practically 
completed externally, and it is ex- 
pected production-may start at 300 
tons per day by February. 

The pilot hole now drilling at the 
MacGregor Porcupine property is 
below the 1,000-ft. mark according 
to H. B. Hatch, geologist. Work was 
delayed for three days last week 
due to failure of the water supply. 

Horace Maynard, of Detroit, sec- 
retary of the Faymar Porcupine 
Gold Mines; Paul W. Seiler, vice- 
president, and Mr. McLaughlin, the 
company's solicitor from Toronto, 
spent the week end with president 
Mark Harris at the property in 
Deloro township. The eastern sec- 
tion of the first level drifting is re- 
ported running into high grade. 

Coston anne its No. 7 hole in the 

resen illing programme on 
y. The holes have averaged 
afound 850 to 900 feet in depth and 
several interesting sections have 
been cut. Assaying and co-relating 
is not yet complete. 


Approves Plan 
Of United Fuel 


Reorganization, plans for United 
Fuel Investments, Ltd. have been ap- 
proved by shareholders of Union Gas 
Co. at a special meeting in Chatham. 

Union Gas holds ,more than 99% 
of United Fuel common stock, and 
under the proposed arrangement 
would surrender half its holdings to 
Dominion Natural Gas Co. in con- 
sideration of the distribution system 
and properties of the latter company 
in Hamilton. United Fuel would 
pay Union Gas $180,000 in cash. 

Upon completion of the agreement, 
both Dominion Natural Gas Co. and 
Union Gas would plade the common 
shares of United Fuel in a voting 
trust, whose trustees would elect all 
directors of the company, except in 
the event of the new preferred shares’ 
being in arrears. 

The purchase of Dominion Natural 
Gas Co.’s assets has been approved 
by Hamilton city council and a spe- 
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Early race Valey 


Early in January it is expected 
that increases in the crude quota will 
be allowed, as refiners commence 
building up reserves for spring and 
summer. 
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Must Repressure 

The present gas quota order per- 
mits 104 gas wells to produce about 
108 million ¢u. ft. per day until Jan. 
15. The quota provides gas for both 
Calgary Gas Company requirements 
and requirements of Turner Valley’s 
four absorption plants. The quota 
is about 45% of capacity gas yield. 

On Jan. 15 an order will be issued 
restricting gas well production to 
“such amount as is for the time be- 
ing used for lighting, heating and 
the generation of power, together 
with any further amount which is 
returned to the earth in such man- 
ner as is approved by the Board.” 

As soon as possible thereafter the 
Board will put into effect a broad 
repressuring scheme to cover gas 
flow of both gas-naphtha and crude 
oil wells.. Crude wells now use for 
lifting purposes about 100 million 
cu. ft. of gas daily, the gas now be- 
ing burned in flares after accom- 
plishing its purpose. Cost of the re- 
pressuring scheme will be “up to the 
producers.” Engineers of the Anglo- 
Canadian, Royalite, British Ameri- 
can and Mayland Group companies 
have already discussed preliminary 
plans for repressuring with the 
Board. ' 


*-*s . 


One Exception 

Statement that the new Alberta 
conservation legislation was ap- 
proved by “all the oil operators with 
only one exception,” made by H. R. 
Milner, president of Anglo-Canadian 
and other companies, was complete 
confirmation of assertions made 
by this writer. 

Mr. Milner added: “The Board 
charged is given widé and compul- 
sory powers, but the industry has 
every confidence in the personnel of 
the Board. It is felt that whatever 
they do will be in the best interests 
of the Turner Valley producers. I 
was present at all the meetings of 
the committee of the Legislature 
which dealt with this Act, and there 
was not at any time any serious dis-. 
cussion of the possibility of the field 
being taken over by the Govern- 
ment.” 


Pleasure Cruise? 

Departure of the R.A. Brown's, 
senior and junior, for England this 
week is being watched by oil inter- 
ests here with interest, Rumors have 
been going around that this is not 
just a pleasure cruise and that some 
interesting development may result. 


Up to Crerar 

Great secrecy surrounds meetings 
of Alberta oil and wailway repre- 
sentatives which began in Toronto 
this week, Contrary to several re- 
ports, representatives of the oil dis- 
tributing companies wete not in- 
cluded in the conferences. Their aim 
was to discuss freight rates to the 
East which would permit shipping 
6,000 barrels of Alberta crude per 
day. Wide scepticism still prevails 
as to whether any immediate im- 
provement will ensue. 


Up to Crerar 

The Dominion Government, 
through its ge ical survey, should 
put more of scientists at 
work on Alberta oil structures next 
summer. That is the opinion of oil 
men here which is now becoming 
widespread and almost clamorous. 

Last summer, only two parties of 
the Geological Survey were at work 
on potential oil-bearing areas, One 
company, at least, has experienced 
great difficulty in getting any in- 
formation out of the department, be- 
cause of excessive red tape. In view 
of the fact that this company had 
a representative in London dealing 
with financial ipterests there, the 


cial general meeting of the preferred | gree 


shareholders of United Fuel has been 
called for Dec. 16 to consider the 
proposal. It is believed consent of 
nearly the required number of pre- 
ores shareholders has been re- 


Directors of Union Gas unanimous- 
scheme and share- 
holders were told that in the opinion 
of the directors, remedying of 
competitive situation in Hamil 
area would enhance the possibilities 


of a return on Union Gas Co.'s in-}. 
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Home 2 Success Gives 
- Field 30 Mile Length! 


New Well in Northwest 
— Oil Men ider 


holders Sir Charles Gordon, presi- 
dent of the Bank of Montreal, made 


“I think the most outstanding step 
which has been: made in the devel- 
opment of our ‘national resources has 
been in the results attained in the 
Alberta oil fields. Oil production 
there has now reached such a stage 
that it has commanded not only na- 
tional but international attention, 
with the result that problems as to 
the best methods of transportation 
to distant markets are already being 
discussed. 4 

“These are matters ‘that await 
determination as to the regular vol- 
ume of production which can rea- 
sonably be counted upon. What al- 
ready is assured is production of 
such a volume as will prove of mark- 
ed benefit to the economic life of the 
whole prairie country, and a major 
asset in developing the great mining 
regions which lie north of the grain 
growing areas.” 

« > a 


Ontario Drills : 

Drilling for oil is now going on in 
a new southern Ontario field. Sev- 
eral private syndicates have been 
formed, we understand, and at pres- 
ent the Huron ahd Bruce Oil Co. is 
now: drilling a test well on the How- 
ard Trewartha farm in Hullet town- 
ship, Huron county. Gregory and 
Son, of Petrolia, are drilling, and 
have already gone 250 feet. It is un- 
derstood that the geological theory 
behind the development is that the 
Michigan oil fields are just about 
opposite across Lake Huron and that 
surface indications suggest some- 
what similar geology, 


Brett Offers "Holders 
Shares in Clear Lake 


eee 

Shareholders of Brett Trethewey 
Mines are being offered 100,000 
shares of Clear Lake Gold Mines at 
10 cents per share and subscriptions 
will be received until the entire 
amount is taken up. The shares of- 
fered are part of 1,000,000 optioned 
Brett Trethewey at 10 cents. 

If results of diamond drilling 
should prove sufficiently encourag- 
ing, subscribers are to have the 
option to purchase a further equal 
eae of shares up to March 1, 

Clear Lake Mines owns the Pileggi 
property of 9 claims in the Little 
Long Lac area adjoining Elmos Gold 
Mines. A series of quartz stringers 
has been opened up in one trench 
_ mineralization extending across 

Channel assays across 16 ft. give 
$5 per ton with higher values for the 
better mineralized sections, 
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Smelters Dividend 
Benefits C. P. R. 


From Our Own Correspondent 

MONTREAL. — Declaration of 
the regular dividend and an extra 
of 50 cents a share by Consolidated 
Mining and Smelting Co. of Can- 
ada, brings Canadian Pacific Rail- 
way’s revenue from its stock hold- - 
ings up to $4,071,250 for 1938. This 
ig equivalent to $2.50 a share on its 
holdings of 1,628,500 shares. 

Last year the Canadian Pacific 
received $5,699,750 on its holdings 
in Smelters. 


Algoma Steel Now Makes 
: Mine Grinding Balls 


Algoma Steel Corp. announces that 
its new plant for making grinding 
balls for the mining trade is now i 
production. News of this develop- 
ment was carried in The Financial 
Post some time ago along with plans 
for a tinplate oil and oil storage 
tanks. 

The company is making a forged 
steel ball in & range of sizes from 2% 
inches to 5 inches inclusive. It is 
intended to cover later a range of 
sizes from two inches to five inches 
inclusive. 


Clauses Attacked 
In Utilities Bill 


Business Interests Seek 
Right to Appealto 
the Courts 


Frem Our Own Correspendént 
VANCOUVER.—As the Provincial © 
Government- prepared to put the — 
final trimmings on its new Publi¢e 
Utilities bill, major concern of 


_| business interests lay in the provi- 


sion for right of appeal. 

In the bill, as at present drafted, 
and also in the Petroleum and Coal 
Act and the bill to amend the In- 
come Tax Act by providing for taxa- — 
tion of undistributed profits, appeals — 
are permitted only to the boards or ~ 
the lieutenant-governor-in-council. 

The desite of business interests is 
that recourse should be to the courts, 
if necessary. agh & . 

Legal observers regard the Coal © 
and Petroleum Act as being unique 
in that the Government is apparerit- 
ly seeking to make valid legislation 
already before the courts... - 

Meanwhile personnel of the Utili- 
ties Board is causing a good deal of 
speculation. Dr. W. A. Carrothers 
appears to he slated for the chair- 
manship. Eric Pepler, K.C., and J. C, 
MacDonald, water power controller, 
are mentioned, as is also Hon. George 
S. Pearson now Minister of Labor, 


BUSINESSLIKE AND UNBIASED 


When w 


e administer estates all the 


roceedings connected therewith are 
businesstie No partiality is shown 
anyone. As Trustee and Executor it 
is our duty to see that the wishes of 
the Testator are faithfully executed. 


Appoint 


Montreal Trust Company 


Executor of Your Will. 


MONTREAL TRUST 


COMPANY 
Montreal Trust Bldg. 


61 YONGE STREET, TORONTO 


Toronto Office: 


= 5. ¥. HOBKIRK. Manager = 


IT 1S! 


Just off 
the press 


Contains new and up-to-date facts 


about the Canadian ail 
natural gos industry. 


and 


Analyzes 


188 PAGES — SIZE 6” x9” 
PER COPY, POSTPAID 


USE THE COUPONS - 


THE FINANCIAL POST, 
481 University Avenue, Toronto 2. 


- 


CANADIAN OILS, 1939. 
Herewith @.cccses.0cece.5.0ein payment. | 

, f Eta s Raia cee, 8 j 
NAME ceva ee eeee eee eRe FAW h See ek eNENRN ERNE Otero renee . 


over 750 producing and deveiop- 
ing compgnies; covers 1,500 which 
ore dead or dormant. Gives four- 
years’ price range of stocks and 
other data invaluable to investors 
and others, Maps illustrate loco- 


tion of properties, wells. 
$1 


of The Financial Post SURVEY OF. ' 


i 5 
Wee 


ADDRESS seeneensaseeecersepeya peas enekitantivedites seeks 


¥ eed Pe on 
eee toes 
SEs 
1é FS 


, 7% te . 7 
er 
ans ei ae - 





“Brome Ore 
~ Rich At Depth 
r New | 14th Level Now 
- Shows 2,000 ft. of Ore 
Developed 


Frem Our Own Correspondent 
| VANCOUVER.—Bralorne’s ascent 
%o more than $10 a share — highest 
rice in many months—was due this 
week not only to an increase of five 
cents in the quarterly dividend pay- 
trent and a record monthly produc- 
ion for November of $332,500, but to 
fact that development of the 
thew 14th level indicates that this 
gay be among the richest on the 
property. 
=On this 14th level 2,000 feet of good 
‘ore has been developed and 3,000 
feet of vein is still to be explored, 
‘according to Richard Bosustow, gen- 
weral manager. Owing to there being a 
igreat deal of development yet to be 
dione between the 10th and the 14th 
Jevel Mr. Bosustow declines to make 
‘an estimate of tonnage in that area. 
> The twelfth level, about halfway 
dsetween the tenth and fourteenth, 
thas been extended into the Empire 
wein system and is said to be in very 
good ore. Although the mine is draw- 
ing considerable tonnage from the 
various faces below the tenth level, 
with each face advancing about 200 
feet a month, it is improbable that 
Bralorne will stope below the tenth 
devel for six months to a year. 
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‘Staking Laws 


Prospector Gets Break 
nder Regulations 
to be Passed 


From Our Own Correspondent 

VANCOUVER.—Amendments de- 
signed to give a better “break” to 
the prospector are being introduced 
in the British Columbia Legislature. 
They represent the result of many 
conferences between Hon. W: J. 
Asseltine, Minister of Mines, and 
spokesmen for mining gtoups in 
various parts of the province. 

The amendments permit a pros- 
pector, acting for himself and as 
agent, to stake up to eight claims in 
any one area, but prevent’ blanket 
staking. They will take effect June 
1, 1939. 

Existing legislation places no re- 
striction on the number of claims 
that may be staked as agent by one 
man; thus an area could be tied up 
effectively against prospecting by 
outsiders. | : 

Discovery posts on claims will also 
be eliminated. It will only be neces- 
sary to put in Numbers land 2 posts, 
carrying metal tags. 

An important provision is that any 
claim to have done assessment work 
on a property prior to the issuance 
of a certificate of work to another 
occupant of the ground must be 
made within a year. 

This is to prevent actions being 
brought—except within a year— 
where a property has developed po- 
tentialities, asserting interest 
through prior assessment opera- 
tions. Under the new legislation, 
therefore, allegations of falsity in 
affidavits filed efor current work 
must be made within the year. 

Persons allowing claims to lapse 
will not be permitted to restake the 
same property until it has been‘oc- 
cupied for a year. 

Changes in definitions include the 
deletion of “rock in place” and the 
substitution of mineral deposit, 

New provisions are being made 
for the handling of mining property 
Crown granted that have reverted to 
the Crown for non-payment of 
charges. These claims, now num- 
bering 2,000, will be thrown open 
for re-staking. 


Finances Now Arranged 
For Manitoba Property 


From Our Own Correspondent 

WINNIPEG.—A. L. Stewart has 
arranged finances for the Brunne 
and Copper Lake Telluride Mines 
Ltd., north of Cranberry Portage. A 
small crew has been working on the 
property all summer and Mr. Stew- 
art has now gone north to control 
Operations, 

Brunne and Copper Lake ground 
lies to the northeast of Gurney Gold 
Mines and is on the same line of 
strike. It is intended to diamond drill 
in the near future. 
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Athona Mines is still negotiating. 
with Consolidated Smelters to have 
ore treated at mill, No 


five cents per share. Payments are 
to be made $2,500 ver month. Com- 
pany is capitalized at three million 
shares with 2,263,700 issued. 


Bralorne Mines has increased its 
dividend rate with declaration of 
quarterly dividend of 20 cents per 
share plus an extra of 10 cents pay- 
able Jan. 14, 1939 to shareholders of 
record Dec. 31, 1938. Previous rate 
was 15 cents quarterly with similar 
extras. 

. * 7 

Bidgood Kirkland Gold Mines had 
operating profit of $100,477 for ten 
months ended Oct. 31, 1938, after 
providing for taxes. This included 
$18,035 operating profit for October. 
Ore reserves as at Oct. 31, were 
estimated at 44,235 tons averaging 
$10.39 per ton. 


Central Patricia Gold Mines has 
—— its regular quarterly divi- 
dent of four cents plus two cents 
extra, both payable Jan. 3, 1938, to 
shareholders of record Dec. 15, 1938. 


Chan Yellowknife Gold optioned 
800,000 shares to Milton Flynn at 20 
cents per share on Nov. 28; 400,000 
shares are to be paid for by Dec. 1, 
1939 and balance by June 30, 1940. 
Authorized capital: is 3.5 million 
shares with 1,910,805 issued. 


Consolidated Mining and Smelting 
Co. has declared a bonus of $1 per 
share along with the regular semi- 
annual dividend of 50 cents per share, 
both payable Dec. 31, to shareholders 
of record Dec, 9. This brings total 
payments for this year to $2.50 per 
share compared with $3.50 in 1937. 


. * * 


Collart Gold Mines optioned 1.8 
million shares to S. D. Terry on Nov. 
14; 200,000 shares are optioned at five 
cents, 100,000 shares at 7% cents, 
100,000 shares at 10 cents, 200,000 
shares at 15 cents and balance at 20 
to 70 cents. Payments are to be 
made $1,000 immediately, $2,000 by 
Dec, 22, $2,500 by Jan. 22, 1939, 
$2,500 by Feb. 22, 1939, with balance 
increased prices until Oct, 1, 1942. 
Authorized capital is three million 
shares of which one million are to 
be issued as‘ part consideration for 
properties. 

* eo © 

Duquesne Mines has commenced 
programme of 25,000 ft. of diamond 
drilling for its extensive property 
in Beattie area. Company has over 
$25,000 in its treasury. 

* 


Eldorado Gold Mines has received 
payment for the Aug. 1 under- 
writing installment comprising 34,- 
723 shares at $3.60 per share, under 
Aug. 8 agreement with Harry 
Snyder Ltd. Balance of agreement 
comprises an underwriting on 25,000 
shares at $4 per share payable Mar. 

, 1939, and option on 69,000 shares at 
$2 per share, Issued capital is 3,905,- 
045 shares. 


Golden Gate is stated to have cut 
eight veins on the 600-ft. level 
besides the major vein which shows 
a width of 16 ft. Diamond drilling 
has also cut No. 5 vein below 475-ft. 
level 

* cs o 


Gold Belt Mining Co. has allotted 
30,000 shares of stock in recognition 
of services rendered, at net price of 
30 cents per share and 20 cents dis- 
count, according to Toronto Stock 
Exchange. These shares are part of 
500,000 optioned to North American 
Mines at 30 cents per share, having 
been released by North American 
Mines for this purpose. 

. . e 


Hedley Mascot is believed to have 
penetrated edge of main ore body in 
its new low level exploratory tun- 
nel. Diamond drilling previously 
carried out from working. tunnel 
500 ft. above indicated an import- 
ant ore body with widths of 10 to 
74 ft. 


International Mining Corporation 
has declared dividend of 15 cents 
per share payable Dec. 20, to share- 
holders of record Dec. 13. 

+ - * 


Jacola Mines has added three 
more drills to mining equipment to 
speed up exploration. Raises will be 
put on richer parts exposed at 1,000- 
ft. level to test continuity and exten- 
sive diamond drilling will also be 
done. One hole is to be drilled south 
at angle of 25 degrees to intersect 
No. 1 ore body, 2,500 ft. away. New 
shearing 700 ft. north of the Sulli- 
van zone is also to be tested. 

om - 7” 


Jellicoe Consolidated Gold Mines 
has temporarily suspended opera- 
tions at its property in Little Long 
Lac area pending outcome of nego- 


Dentonia Ore Drifted 
On West of Crosscut 


Drifting east and west from a short 
shaft crosscut on Dentonia Mines’ 
Golden Peak No. 4 claim, ‘in the 
Zeballos area adjoining (Privateer 
No. 7 claim, is giving favorable re- 
sults, according to Nelson Smith, 
president. The drift to the west is 
stated to be showing higher grade 
ore than was previously reported 
as being opened up in the east drift, 
Drifting continues at the rate of 3 ft. 
daily. The strike is in an east-west 
direction and the vein extends in the 
direction of Privateer’s No, 7 claim. 


A showing has been traced 300 ft. 
into the Golden Peak No. 4 claim 
from the White Star claim with sur- 
face values reported at $10 pér ton 
across 5 to 6 inches, This presents 
possibilities for development farther 
on, 


The company is stated to be in a 
position to meet immediate property 
payments on the Golden Peak No. 4 
claim with payments of $500 due in 
November and December,- In view 
of the present favorable develop- 
ments, officials do not anticipate dif- 
ficulty in meeting a payment of $6.- 
000 which the company undertook 
oe oe oie 1, 1939, but 

until 
March 1. Pate eee: aha 


The camera looks at Hollinger from the back-fill gravel pit. 


 Shawmaq 
ning further work on its properties 
in Lamaque and Malartic areas. 
‘ * * * 
Sigma Mines Quebec) will likely 
be on Toronto Stock Exchange 
owing distribution of Sigma 
shares by Read-Authier Mine on 
Dec. 12, 1938. 
o > * 

Sheep Creek Gold Mines has 
resumed payment of extra dividends 
with déclaration of extra of one cent 
payable Jan. 14, 1939, to shareholders 
of record Dec. 31, 1996, together with 
regular quarterly dividend of three 
cents payable on that date. 

” * * 


Split Lake Gold Mines has ter- 
minated its agreement of Oct. 12 
with H. E. Simpson. No stock was 


taken down. 
s * s 


South American Gold & Platinum 
had estimated net profit of $402,913 
or 23.cents per share for nine 
months ended Sept. 30, 1938, after 
depreciation, depletion, income 
taxes and minority interests. This 
compared with $492,874 for nine 
months ended Sept. 30, 1937. 

7 * 7. 


Stewart-Abate Gold Mines has 
granted a further extension of. six 
months to Mineral Resources Fin- 
ance Co., under agreement of April 
19, covering 140,000 shares at 5 to 50 


tiations for shipping of ore to a,;ment dated Aug. 30, with K. F. cents. tt ety 


neighboring producer. The com- 
pany is in position to start shipping 
ore as soon as negotiations are 
completed and a skeleton crew is 
being maintained on the property. 

s * ” 4 


Kenbrae Gold Mines plans - to 
carry out 1,500 to 5,000 ft. of 
diamond drilling on its property in 
Kenora area adjoining Kenricia 
Gold Mines. 

+ +. 


Little Long Lac Gold Mines has 
declared dividend of 10+ cents per 
share payable Dec./22, 1938, to share- 
holders of record Dec. 8. 


* = ” 

Little Long Lac Gold Mines has 
declared dividend of 10 cents per 
share payable Dec. 22, 1938, to share- 
holders of record Dec. 10. 

* > e 

Malartic Lake Shore Mines has 
purchased, machinery and equip- 
ment for sinking shaft to possible 
depth of 1,000 ft. Surface work is 
stated to have disclosed five more 
zones, 


* 7. ~ 
McVittie Kirkland Mines has 
granted W. E. Bailor a further ex- 
tension of 60 days on his option 
agreement of June 1, covering one 
million shares optioned at two to 
eight cents per share. 
- * “ 


Montague Gold Mines has issued 
6,000 additional shares at 10 cents 
per share under arrangements with 
its consulting engineer and execu- 
tive officers. Issued capital is now 
1,480,555 shares. 

+ a 7 

Morris Kirkland Gold Mines has 
advised the Toronto Stock Ex- 
change that in addition to the 1,375,- 
000 shares optioned to Jas. P. Arnott 
on Nov. 25, option has been granted 
on 300,000 shares at six cents exer- 
cisable within one year. The exer- 
cise of the option is contingent on 
taking up of certain other shares 
under the option agreement. 

7 o + 


Monetary Metals Mining Co. re- 
ports Percy McLaughlin purchased 
25,000 shares at three cents per share 
under agreement of Oct. 27, and 
that his option on further 999,905 
shares at 3 to 90 cents per share has 
been terminated. 


o ao . 

Moneta Porcupine Mines has de- 
clared a dividend of three cents per 
share payable Jan. 15, 1939, to share- 
holders of record Dec. 15, 1938. An 
initial dividend of the same amount 
was paid Oct, 1. 

° * s 

Orpit Mines has let contract for 
diamond drilling its. McAuley- 
Brydge property in Porcupine area 
with Pioneer Gold Mines of B. C. 
providing finances. 

” . 


. 

Premier Gold Mining Co. has de- 
clared its regular quarterly divi- 
dend of three cents per share pay- 
able Jan. 16, 1939, to shareholders of 
record Dec. 16,1938, 

7 . s 


Pend Oreille Mines & Metals Co. 
treated 19,900 tons of ore in Novem- 
ber, an average of 663 tons per day. 
In the previous three months a total 
of 53,090 tons of ore was milled for 
an average of 577 tons per day. 

* - * 

Powell Rouyn Gold Mines had an 
operating profit of $42,123 for No- 
vember, before depreciation and 
deferred development. This 
pared with $26,462 in October. The 
increased profit was largely attri- 
butable to an increased total pro- 
duction at $105,861 in November 
compared with $93,381 in October, 
although total operating costs were 
down to $63,738 from $66,919 in 
October. 

~ * * 

Perwall Petroleums states that no 

stock was takeh déWn under agree- 
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MacLaren & Co. Ltd., and that 
agreement has been terminated. 
. ~ s 

Planet Gold Mines has received 
payment for 25,000 shares at six 
cents per share under agreement of 
Nov. 16, which granted an option 
on 500,000 shares at 6 to 10 cents 
per share; agreement has been ter- 
minated. , 


a * * 

Paulore Gold Mines has extended 
its “fault” zone by trenching to-a 
length of 300 ft. with gold pannings 
secured for an additional 400 ft. to 
the northeast, according to J, B. St. 
Paul, president. J. L. Ramsall, M.E., 
of McKenzie Red Lake Gold Mines 
is to make an examination of the 
property as soon as freeze-up per- 
mits. 

. 7 . 

Payore Gold Mines has terminated 
its financing with H. P. Pedden & 
Co. Ltd., except for option on 30,000 
shares which is to be éxercised 
10,000 shares at.20 cents by Dec. 15, 
1938, 10,000 shares at. 22 cents by 
Jan. 15, 1939,.arid 10,000 shares at 24 
cents by Feb. 15, 1939. A block of 
10,000 shares was sold to L. W. Burt 
for $720 which has been received. 

* s * 


Quesnelle Quartz placed its mill in 
full operation on Nov. 27. Mill 
heads are stated to be averaging 
around one half ounce gold per ton 
with all ore coming from a stope 
on 400-ft. level. Operations aré on a 
24-hour Vasis. 

. * . 


Rouyn Reward Gola Mines has 
staked a group of claims, 1,200 acres, 
in Montbray twp.,.Que. A width of 
45 ft. has been exposed in a trench 
with an estimated true width 
of 15 ft. due to the flat dip of the 
vein. Character samples in the 
trench gave $40.60 across 12% ft. at 
the west end, $9.10 across 5 ft. in the 
centre and $42 across 10 ft. at the 
east end. An outcropping of quartz 


Stadacona Rouyn Mines has in- 
formed the Toronto Stock Exchange 
that option agreement with John W. 
Noble comprising an option - on 
75,000 shares at 50 cents, 100,000 
shares at 75 cents.and 100,000 shares 
at $1 exercisable. by May 12, 1939, 
has been assigned to’R. G. Pattee. 

e . 7 


Thompson Cadillac has opened its 
new ore body on the first level for a 
length of 450 ft. Grade is’stated to 
run $20 per ton based on develop- 
ments to date., Drilling has indi- 
cated ore to persist on second and 
third levels. 

a * * 

Westwood Cadillac Mines is stated 
to have intersected its south shear 
zone showing true width of 10 to 12 
ft. at’ 250-ft. level. Twelve samples 
each representing a.core length of 
2 to 2% ft. gave values.of $1.05 to 
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$35.35 per ton., Drill hole No. 210, 60 
ft. to the west returned values of 35 
cents to $72.80 from nine samples 
each representing core length of 2 to 


2% ft. 


Wood Cadillac Mines has started 
raises from both 375- and 500-ft. 
levels. On 375-ft. level, raise is bei 
put up west of central section of ore 
shoot, while at 500-ft. level raise is 
being put up.at approximately the 
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Ymir Yankee Girl Gold Mine 
profit for the’ year ended Aug. 31, 
1938, amounted to $7,334. Gross rey. 
enue was $400,591 with the mil] 
handling 40,148 tons of ore. In the 
previous year profit was $2428. 
There is believed to be two years of 
assured ore on hand. 
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